JAKE Oil, LL.C

P. O. Box 80806
Billings, Montana 59108-0806
406-896-4953 Fax 406-896-4954

August 4, 2005

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, Utah 84114-5801

RE: Application for Permit to Drill

We are submitting this Application for Permit to Drill on behalf of GLNA LLC.
The following will be submitted at a later date:

1. Cultural Resource Inventory

2. Division Water Rights Approval

3. Cement Program

4. Bond

If you have any questions you may contact:

Gary Nydegger, GLNA at (303) 237-2883
Eric H Olsen, JAKE Oil LLC at (406)896-4953

Sincerely,

e Mk

Ernic H Olsen
JAKE OGilLLC

i RECEIVED
~ AUG 15 7pp5
DIV: OF O1L, Gas & Mining
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) STATE OF UTAH ‘
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT []
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

5. MINERAL LEASE NO: 6. SURFACE:
ML47365 State

1A. TYPE OF WORK: DRitLM  REENTER[]  DEePeN[]

siveorwe: OIL V] Gas[]  OTHER

SINGLE ZONE MULTIPLE ZONE [[]

7. 1F INDIAN, ALLOTTEE OR TRIBE NAME:

8. UNIT or CA AGREEMENT NAME:

2. NAME OF QPERATOR:

9. WELL NAME and NUMBER:

GLNA LLC Paradox Basin #1
3. ADI?RESS oF QPERATOR: ) PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1105 Yank St. oy Golden srare CO - 80401 (303) 237-2883 Wildcat
4. LOCATION OF WELL (FOOTAGES) 11. QTRAQTR, SECTION, TOWNSHIP, RANGE,
Y096k X %8.7995177 MERIDIAN:
arsurrace: 1006' FSL, 1729 FEL SE/4 16 23S 23E
AT PROPOSED PRODUCING ZONE: l{ Z‘? 5573 Y /Oq 2 7& 7 Z¢
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
21 miles from Thompson Springs Grand UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
1006 640 160
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
14,500 | Individual Well Bond
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23, ESTIMATED DURATION:
GR: 5045' 12/1/2005 90 days
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
16" 13-3/8" J-55 54 5# 2,500 | Will submit later
12-1/4" 9-5/8" N-80 53.5# 10,800
7-7/8" 5-1/2" N-80 234 14,500
25. ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN AGCORDANGE WITH THE UTAH GiL. AND GAS GONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER Z COMPLETE DRILLING PLAN

EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

nave pLeas privyy ETIC H. Olsen mme Agent )
SIGNATURE MZWS@V—- oate  8/4/2005

(This space for State use only)
AP! NUMBER ASSIGNED: % "Q 16-3 { 4 ‘)'( APPROVAL:

(11/2001) (See Instructions on Reverse Side)

RECEIVED
AUG 15 2205
DIV. OF OIL, GAS & MINING
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GEOLOGICAL PROGNOSIS
. Depth KB | Thickness

Age Formation (56 (ft)
Jurassic Navajo 0 775
Triassic Chinle 775 175
Triassic Moenkopi 950 600
Triassic Cutler 1550 5450
Pennsylvanian Honaker Trail 7000 1500
Pennsylvanian Paradox 8500 1200
Pennsylvanian Hovenweep 9700 1100
Pennsylvanian Barker Creek 10800 1300
Pennsylvanian Alkali Gulch 12100 800
Pennsylvanian Pinkerton Trail 12900 400
Mississippian Leadville 13300 1100
Cambrian Lynch 14400 500

Well Control Equipment & Procedures

In the unlikely event of a gas kick occurring, the well shall be shut in using the hard
shut in technique. The preferred method for killing the well is the “Wait and
Weight” method.

All primary kick detection alarms, if available, (return flow, pit volumes, gas etc)
will be set and functional prior to drilling any potential hydrocarbon or water zones.
If any indications of a kick are noted then the well should be shut in immediately,
shut in pressures monitored and the drilling supervisor and tool pusher notified.
All well control equipment should be function tested daily, except the pipe rams,
which should be function tested on each trip out of the hole.

BOP EQUIPMENT, DRILLS AND TESTING

BOP drills shall be conducted with each crew, periodically, to ensure proficiency
with the procedures fro shutting in wells.

A kill drill shall be conducted prior to drilling out a new string of casing.
BOP’s shall be pressure tested every 14 days after installation and initial testing.

Pipe rams and annular preventers shall be operated on a daily basis with blind rams
being operated on each trip out of the hole. Manual closing controls are to be



checked daily. This should be alternated between the Main Control Manifold, and

the remote stations.

TRIPPING

The trip tank shall be used at all times during tﬁpping out, while tripping in after
hydrocarbons have been encountered and while pipe 18 qut 9f the hol.e. An accu'rate
record of hole fill volumes shall be maintained during tripping, logging and casing

running operations.
FLOW CHECKS

If there is any indication that the well may be flowing then a flow check shall be
conducted immediately. Flow checks shall also be conducted prior to commencing
a trip out the hole, when the bit is at the shoe, prior to pulling the BHA through the
BOP stack and if the well fails to take the calculated volume of fluid.

All drilling breaks and return flow abnormalities shall be flow checked.

SAFETY MEETINGS

Well control safety meetings shall be held prior to spud, as well as prior to drilling
out each string of casing.

Pre-job safety meetings shall be held prior to conducting any non-routine or critical
operations.

Emergency engine shut down equipment shall be tested and operated weekly on all
_engines.

Safety drills shall be held periodically at the discretion of the Operator’s
Representative.

Pre-tour safety meetings should be held, reviewing the next 12 hours operations,

and the Drilling Contractor’s job safety assessment and work permit procedures
should be followed.

LEAK-OFF TESTS

A “leak-off test’ or ‘formation integrity test” will be conducted in the open hole
after drilling 3 meters or 10 feet of new hole below the 13 3/8” casing shoe. The
purpose of the test is to determine either the competence of the formation below the
shoe or the competence of the primary cement job around the shoe.



A ‘leak-off test’ or ‘formation integrity test” will be conducted in the open hole
after drilling 3 meters or 10 feet of new hole below the 9 5/8” casing shoe. The
purpose of the test is to determine either the competence of the formation below the
shoe or the competence of the primary cement job around the shoe.

The following is the recommended leak-off test procedure:

1.

11.

12.

Drill out cement plus 3 meters or ten feet of new formation using mud from the
surface hole.

Circulate clean to a balanced mud weight.

Note:  The fluid in the hole should be a mud, and not a fluid with no, or only
dissolved, solids.

Pull the bit back into casing shoe.

Make sure the hole is filled up and close the BOP (Annular) around the
drill pipe.

Rig up the test pump to the drill pipe or annulus. Use a pressure gauge of
appropriate range mounted at the pump unit manifold.

Slowly pump mud until pressures begin to increase. Volume pumped will start
from this point.

Pump 0.25 bbl and wait for 2 minutes or the time required for the pressure to
stabilize in case this takes longer.

Record the volume pumped and the bleed back stabilized pressure.

Repeat items 6 & 7, plot pressures versus cumulative mud volume for each
pumped volume increment.

Continue procedure until the final stabilized pressure after the waiting time,
deviates from the expected pressure based on the plot. Keep well closed in to verify
that a constant pressure has indeed been obtained.

Bleed off pressure and establish volume of mud lost to the formation.
Note: If there is a solid float valve in the drill string, bleed off at the choke line, and
not at the pump unit. If the float is ported then bleed off at the pump unit, and

monitor the annulus pressure to ensure it is bled off before opening the
Annular Preventer

Open the BOP (Annular) and resume drilling operations.



13.

-

Record maximum stabilized pressure, TV depth and equivalent mud weight of this
test on the next ‘Daily Drilling Report” and the ‘IADC’ report.

PRESSURE TESTING SCHEDULE

1.

10.

After installation of the BOP’s, the pipe rams, choke and kill line valves, choke
manifold, mud standpipe manifold, and Kelly valves are to be tested to 5000 psi.
The annular preventer is also to be tested to 5000 psi. This may be done with a Test
Plug.

Blind rams shall only be tested against a Test Plug, after backing out the drill pipe,
and tested to 7000 psi.

Casing Head is designed to accommodate a casing leak during the production
phase. This gives a requirement to test the bradenhead, the 13 3/8” BTC connection
and the side outlet valves, to 5000 psi. This test should be carried out using a

13 3/8” Cup Type Tester, against the 4 1/2” pipe rams, at the initial BOP test
phase.

All tests are to include a 250-psi low-pressure test prior to testing to 5000 psi.

Test pressures shall be held for 5 minutes for low and 10 minutes for high
pressure tests.

All tests shall be performed using water.

If the BOP’s are tested with a test plug the wellhead connection, and the Casing
Head side outlet valves must be pressure tested separately with a cup tester. This
should be to 250/5000 psi.

BOP’s shall be tested every 14 days (First operationally suitable opportunity
thereafter), with a Test Plug. (Not the Blind Rams)

The accumulator unit shall be tested prior to drilling out the casing on which the
BOP is installed. The tests required are:
a) The accumulator bottles shall be pre-charged to 1200 psi (with
Nitrogen).
b) Accumulator recharging pumps (air and electric) should be set to
‘start’ at approx 2,600 psi, and ‘stop’ at approx 2,800 psi.

An accumulator performance test is required to be carried out once only, to
determine if there is sufficient accumulator storage volume available. The
procedure for this test is as follows:

e Switch off all accumulator-recharging pumps (air and electric).



The accumulator fully charged pressure should be approximately 2,800 psi.
Close and Open each of the BOP functions.

There should still be approximately 1,400 psi (i.e. 200 psi above pre-charge)
of accumulator pressure available.

Refer to the ‘Drilling Operations Manual’ for details.

CASING DESIGN

CASING SETTING DEPTHS

13 3/8" Surface Casing

The 13 3/8” casing setting depth of 2,500 feet was selected to provide a competent

shoe and an acceptable kick tolerance for drilling the 12 1/4” hole to TD of

intermediate casing string. The casing string shall consist of: J-55, 54.5#, new casing.

9 5/8” Intermediate Casing

The intermediate casing setting depth of 10,800 feet has been selected to provide a
competent shoe and an acceptable kick tolerance for drilling the 7 7/8” hole to TD.
The 9 5/8” casing string will be N-80, 53.5# new casing.

5 1” Production Casing

The production casing setting depth of 14,500 feet has been selected for TD. The

5 2" casing sting will be N-80, 23# new casing.

CASING DESIGN SUMMARY
Casing Specification Casing Performance
Casing | Setting Weight Grade Conn Burst Collapse Tensile
Size | Depth(ft | (Ib./f) Rating (psi) | Rating (psi) Rating
(in) RT) (klbs)
13-3/8 2500 54.5 J-55 BUTT 2730 1130 909
9-5/8 10800 53.5 N-80 BUTT 7930 6620 1235
5-1/2 14500 23 N-80 BUTT 8,990 11,160 577
Casing Design Assumptions
BURST: e
Surface Casing 1) Leak off pressure at the shoe with a gas gradient to

surface.



2) Assumes a casing test pressure of 5000 psi with mud on
the inside of the casing and water on the outside of the
casing.

Intermediate Casing 1) Leak off pressure at the shoe with a gas gradient to
surface.
2) Assumes a casing test pressure of 5000 psi with mud on
the inside of the casing and water on the outside of the
casing.

Production Casing 1) Internal load equal to a leak or failure in the top of the
string during production and the casing evacuated.
2) The mud behind the casing is assumed to have
deteriorated to water.
3) Formation still at virgin pressure and the production fluid
is gas.

COLLAPSE: 1) Internal load equal to complete evacuation
2) External load equal to mud hydrostatic

CENTRALIZER PROGRAM
13-3/8” Casing (Bow Spring Type):

1 each on middle of first and second joints across stop collars.
1 on the coupling of third joint.
1 on first coupling below base of cellar.

9-5/8” Casing (Bow Spring Type):

1 each on middle of first and second joints across stop collars.
1 on the coupling of third joint.
1 on first coupling below base of cellar.

5 '2” Casing (Bow Spring Type):

1 10 feet above the float shoe

1 10 feet above the float collar

1 on next two couplings

1 over each coupling form 45 feet above to 45 feet below formation
of interest

1 over every fourth coupling to base of surface casing



1 over the first, third and fifth couplings above the base of surface
casing.
DRILLING FLUID

The 24” hole section will be spud with air. Monitor tight hole and cavings, and
make any mud weight increase as necessary.

16” hole is to be drilled with native muds to a depth of 2500 feet. The mud
weight and drilled solids should be maintained as low as practical by maximizing
the use of the mud cleaning equipment available on the rig. The weight should be
kept between 8.4 and 8.9.

12 %4 hole is to be drilled with a LSND fluid system. Mud weights should stay
between 8.4 and 8.9.

777/8” hole is to be drilled with a LSND fluid system. Mud weights should stay
between 8.8 and 9.2.

FORMATION EVALUATION

LOGGING:
DIL, LDT/CNL-GR, BHC Sonic

CORING:

No Coring is anticipated.

CUTTINGS:
Samples need to be collected every 30° from base of surface pipe to TD.
MUDLOGGING:

A one-man mud-logging unit will be operational from base of surface casing to
total depth.

TESTING:

4 DST’s are planned.
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT []
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

5. MINERAL LEASE NO:
MLA7365

6. SURFACE:
State

1. TYPE OF WORK: DRILL REENTER []  DEEPEN [] 7. IF INDIAN, ALLOTTEE OR TRIBE NAME:
srveeorwel: OL M GAs[]  OTHER SINGLE ZONE /]  MULTIPLE ZONE [[] | & VN o CA AGREEMENT NAME:
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:
GLNALLC Paradox Basin #1
3 ADDRESS OF OPERATOR: ) PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1105 Yank St. oy Golden crae CO 0 80401 (303) 237-2883 Wildcat
4. LOCATION OF WELL (FOOTAGES) 11. QTRAQTR, SECTION, TOWNSHIP, RANGE,
) (ol{()q(ﬂbx 28 7995177 MERIDIAN:
arsureace: 1006° FSL, 1729' FEL SE/4 16 23S 23E
AT PROPOSED PRODUCING ZONE: l{ Z q 5 5 7 3 \/ /0 q 3 7b 7 Z¢
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
. TAH
21 miles from Thompson Springs Grand v
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
1006’ 640 160
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
14,500 | Individual Well Bond
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
GR: 5045 12/1/2005 90 days
24. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
16" 13-3/8" J-55 54 .54# 2,500 { Will submit later
12-1/4" 9-5/8" N-80 53.5# 10,800
7-7/8" 5-1/2" N-80 23# 14,500
25, ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED iN ACCORDANCE WITH THE UTAH Oft. AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER E COMPLETE DRILLING PLAN

EVIDENGE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

name (PLease privmy ETIC H. Olsen me Agent
SIGNATURE —MZ%/S@"—“ oare  8/4/2005
(This space for State use only)
" Approved by the 3
API NUMBER ASSIGNED: /’ILZ' 0%-51454 Utah Q-‘« ision Of B
' Oil, Gas ana'Mh i

(11/2001)

RECEIVED
AUG 15 2905
DIV. OF OIL, GAS & MINING
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GILNA, LLC
1105 Yank Street garynydegger@comcast.net 303-237-2883 . 7~

Golden, CO 804014224 £1x303-238-1838

August 16, 2005 _,?0*{‘ }/J’M/f b

Etlene Russell / :
Utah Division of Oil, Gas and Mining ﬁ }//ﬂ /]2
1594 West North Temple, Suite 1210 Ewd e
Box 145801 /V 3550

Salt Laeke City, Utah 84114-5801

RE: Application for Permit to Drill
Via I'ax 801-359-3940

Dear Ms. Russell,
GI.NA, LLC at 1105 Yank Street, Golden, Colorado will be the operator of the Paradox Basin #1

Wildcat in SE/4 Section 16, Township 23 South, Rangc 23 East. The monthly reporting for this well’ s
future production will be handled by GLNA at the above address. o

Gary L. Nydegger, P.E., P&
President & Managing Member

Thank you,

RECEIVED
AUG 16 2005
DIV. OF OIL, GAS & MINING

Professional Engineer SIPES Professional Geologist
COLORADQ No. 26279 No. 1591 WYOMING No. 2150

TOTAL P.BL
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WORKSHEET A
"~ APPLICATION FOR PERMIT TO DR

APD RECEIVED: 08/17/2005

WELL NAME: PARADOX BASIN 1

APT NO. ASSIGNED:

43-019-31455

OPERATOR : GLNA, LLC ( N2850 )

CONTACT: ERIC OLSEN

PHONE NUMBER: 303-237-2883

PROPOSED LOCATION:

SESE 16 2308 230E
SURFACE: 1006 FSL 1729 FEL
BOTTOM: 1006 FSL 1729 FEL
GRAND
WILDCAT ( 1 )
LEASE TYPE: 3 - State
LEASE NUMBER: MLA7365

SURFACE OWNER: 3 - State
PROPOSED FORMATION: CMBRN
COALBED METHANE WELL? NO

INSPECT LOCATN RY: /
Tech Review Initials Date
Engineering ‘:L/(?7Qj
DED C

Geology
Surface

LATITUDE: 38.799852

LONGITUDE: -109.3767

RECEIVED AND/OR REVIEWED:

Plat _
Bond: Fed[] Ind[l Stal[] Feell

(No. 44421 2V3%74A. )

Potash (Y/N)

Water Permit

(No. | 6604 2 )
RDCC Review @ N).

(Date: 09/12/2005 )

e [Nef RS

Fee Surf Agreement (Y/N)

§

Intent to Commingle (Y/N)

LOCATION AND SITING:
R649-2-3.

Unit

R649-3-2. General

Drilling Unit

Eff Date:

Board Cause No:

0il Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
¥£ R649-3-3. Exception .

Siting:

R649-3-11. Directional Drill

COMMENTS : AN eods (‘Qllg\u;b l:@ l”'—‘”"“’}

STIPULATIONS : ”QSPQJ %ig k<k?
2 - SragEmast

6% RAS(S




T23S R23E

DRILLING

L & 05 5 14
PARADOX BASIN 1
®
5 20 21 2 =
30 29 28 i *
OPERATOR: GLNA LLC (N2580)
SEC: 16 T.23S
¥ ¥ 2\
FIELD: WILDCAT (001) R
COUNTY: GRAND h
Wells Status
SPACING: R649-3-3 / EXCEPTION LOCATION , .
~ GAS INJECTION
T Utah Oil Gas and Mining
%X LOCATION ABANDONED
® NEW LOCATION N
Field Status UnitESxt%tiléRATORY <& PLUGGED & ABANDONED
ABANDONED PRODUCING GAS
E ACTIVE GAS STORAGE 3’:( PRODUCING OIL
. NE PP OIL ++ SHUT-IN GAS
=7 COMBINED NF SECONDARY SHUT-IN OIL W E
[ INACTIVE [__|PENDING ° 1
oo [ PLOIL % TEMP. ABANDONED
STORAGE PP GAS (@] TEST WELL
=] TERMINATED PP GEOTHERML A  WATER INJECTION S
[ PP OIL ©® WATER SUPPLY PREPARED BY: DIANA WHITNEY
] SECONDARY ¥ WATER DISPOSAL DATE: 29-AUG-2005
[—) TERMINATED %
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
OPERATOR; GNILA.LLC
WELL NAME & NUMBER: Paradox Basin #1
API NUMBER: 43-019-31455

LOCATION: 1/4,1/4 SESE Sec:16 TWP: 23S RNG: 23E 1006 FSL 1729 FEL

Geology/Ground Water:

Although significant volumes of high quality ground water are unlikely to be encountered in the sediments at this
location, small but locally important quality water resources are likely to be encountered in permeable Mesozoic
and upper Paleozoic sandstones in this area. Within a mile or two of the proposed location springs arise from
the Moab Tongue of the Curtis Formation and from the base of the Navajo Sandstone. A very permeable soil is
likely to be developed on Holocene eolian sand sheets and mixed, sandy. eolian and alluvial sediments overlying
the Jurassic-age Navajo Sandstone, which outcrops around the location. The operator proposes to set surface
casing deeply into the Permian-age Cutler Formation. The proposed casing and cementing program should
adequately isolate any zones of fresh water that may be penetrated. The operator proposes to use native muds
weighing between 8.4 and 8.9 1b./gal, which I interpret to mean a fresh water mud system. although such is never

specifically stated. No underground water rights have been filed on any area within a mile of the proposed well
site.

Reviewer: Christopher J. Kierst Date:_ 1/24/2006

Surface:

On-site conducted January 11, 2006. In attendance: Bart Kettle (DOGM), Ted Smith (DOGM), Brad Hill (DOGM).

Nathan Sill (DWR), Gary Troutmen (NPS), Gary Wakefield (NPS), Liz Thomas (SUWA) and Gary Nydegger
(GNLA), invited but choosing not to attend Ed Bonner (SITLA), and Jim Davis (SITLA).
Division of Wildlife Resources stated no wildlife concerns at this location, not considered big game habitat.
National Park Service concerned that lighting from the derrick could create visual impacts to Arches National Park
at night. Dark shies are considered one of the resources of Arches National Park. SUWA was also concerned that
lighting of rig derrick will adversely impact visual resources of Arches National Park and surrounding areas. In
addition, SUWA was concerned that about noise pollution from the drilling rig on the park: as to party that would be
responsible for monitoring of noise created from drilling operations; that water quality and quantity would be altered
by drilling of well; requested to know the source of drilling water; concerned that proper T&E survey’s had not been
conducted for Mexican Spotted Owl; that the combinations of wells, drilling rigs and the traffic associated with
them may impact the air quality of the region; questioned bonding on well, if bond placed on well was enough to
plug well if required; about affects venting of natural gas; if natural gas is to be sold, they are interested in the
placement and plans for a pipeline; about right-of-way surface disturbance and it’s affects of wildlife, erosion and
view-shed. Reserve pit would require fencing to preclude livestock from entering: three sides should be fence while
drilling.

Reviewer: Bart Kettle Date:_January 24, 2006

Conditions of Approval/Application for Permit to Drill:




. STATE ACTIONS
Resource Development Coordinating Committee
Governor’s Office of Planning and Budget
5110 State Office Building

SLC, UT 84114
Phone No. 537-9230
1. State Agency 2. Approximate date project will start:
0il, Gas and Mining
1594 West North Temple, Suite 1210 Upon Approval or September 12, 2005
Salt Lake City, UT 84114-5801

3. Title of proposed action:
Application for Permit to Drill

4. Description of Project:

GLNA LLC proposes to drill the Paradox Basin #1 well (wildcat) on State lease ML 47365,
Grand County, Utah. This action is being presented to the RDCC for consideration of resource issues
affecting state interests. The Division of Oil, Gas and Mining is the primary administrative agency in
this action and must issue approval before operations commence.

5. Location and detailed map of land affected (site location map required, electronic GIS map
preferred)
(include UTM coordinates where possible) (indicate county)
1006' FSL 1729' FEL, SE/4 SE/4,
Section 16, Township 23 South, Range 23 East, Grand County, Utah
6. Possible significant impacts likely to occur:

Surface impacts include up to five acres of surface disturbance during the drilling and completion
phase (estimated for five weeks duration). If oil and gas in commercial quantities is discovered, the
location will be reclaimed back to a net disturbance of between one and two acres — not including
road, pipeline, or utility infrastructure. Ifno oil or gas is discovered, the location will be completely
reclaimed.

7. Identify local government affected
a. Has the government been contacted? No.
b. When?
¢. What was the response?
d. If no response, how is the local government(s) likely to be impacted?

8. For acquisitions of land or interests in land by DWR or State Parks please identify state
representative and state senator for the project area. Name and phone number of state
representative, state senator near project site, if applicable:

a. Has the representative and senator been contacted? N/A

9. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)
Southeastern Utah Association of Governments

10. For further information, contact: 11. Signature and title of authorized officer
Diana Whitney Gil Hunt, Associate Director
Phone: (801) 538-5312 Date: August 29, 2005




Diana Whitney - 5639 Drill Site REstoraiisn Sep 05.doc ' Page 1

Project Number: 5639 Sponsor: Division of Oil, Gas and Mining

SLB&M: Sec. 16, T23S, R23E Counties Affected: Grand

Description: Application for Permit to Drill - proposal to drill a wildcat well the Paradox
Basin #1 on State lease ML 47365 Comments Due 09/14/2005

6. Possible significant impacts likely to occur:
Surface impacts include up to five acres of surface disturbance during the drilling and completion
phase (estimated for five weeks duration). If oil and ges in commercial quantities is discovered, the
location will be reclaimed back to a net disturbance of between one and two acres — not including

road, pipeline, or utility infrastructure. If no oil ot gas is discovered, the location will be completely
reclaimed,

Provision for granting the drilling permit should include provisions as standard that:

1- Erosion rates from the drilling site will not exceed the tolerable erosion rate as
established by USDA/NRCS during nor for two years following the duration of
the easement.

2- Following drilling, areas disturbed shall be seeded with seed of >90% viability,
with non-invasive seed, of a species and variety (ies) which is/are native and/or
recommended for the site by USDA/NRCS and/or USU Extension Service.

3- One year following completion of drilling, vegetative cover surrounding the
drilling site in all disturbed areas shall equal or exceed the greater of the
percentage of vegetative cover of the drilling site area prior to disturbance, or the
vegetative cover of of the land surrounding the drilling site disturbance.

Before permitting drilling site development to proceed, conditions should be included
within the permit to protect environmental quality, sustain valuable natural resources, and
to reduce future costs on the treasury of Utah and its citizens. These conditions should
include -

A) Net erosion from the total comprehensive drilling site project shall not exceed
‘tolerable’ erosion rates as determined by USDA / NRCS for agricultural soils.
Although the land is not in agricultural use, maintaining these standards will
preserve and protect natural resource values of the soil and in the waters
downslope of the project area.

B) Erosion from any one site or disturbance will not exceed the tolerable erosion rate
by greater than 2 times the tolerable rate.

C) Allsites disturbed by the project shall be restored to appropriate species, variety,
and density of vegetative cover, as recommended or determined by USDA/NRCS
or USU Extension, when drilling site installation is completed.

D) No discharge or runoff of hydrocarbons from vehicles, drilling site, wells, tanks,
nor any other source shall be permitted nor allowed which might enter waters of
the state.

E) Project drilling site placements and all other ground disturbing activities shall be
designed, engineered, and implemented to minimize crossing of and/or
disturbance to streams, washes, gullies, arroyos, or other depressions where
resulting erosion, damage to habitat, or degradation of water quality might result if
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an accident were to occur.

F) Appropriate maintenance of pumping, extraction, drilling site, and all other
facilities shall be ongoing for duration of lease to sustain ecological function
including habitat, soil stability, vegetative cover, and prevention of damage to the
environment including release or deposition of materials that are toxic or
otherwise detrimental.

G) Upon ultimate termination of the lease in the future, drilling site and all other
disturbances shall be appropriately removed and sites restored as closely as
possible to equal or exceed beneficial vegetative cover, soil stability and soil
permeability as existed prior to project implementation. A bond shall be provided
to insure such restoration.




| Diana Whitney - Comments in regard t‘)CC # 5637-5639 ‘ Page 1 |

From: Robert Clark

To: Whitney, Diana

Date: 9/9/2005 9:59:54 AM

Subject: Comments in regard to RDCC # 5637-5639

The following comments are submitted in response to three short turn around items that appeared in this
weeks RDCC memo from Carolyn Wright.

The item numbers are:

RDCC #5637 Little Pack Mountain 1-16-12-20 wildcat well in Uintah County,
RDCC #5638 Little Pack Mountain 7-32-12-20 wildcat well in Uintah County, and
RDCC #5639 Paradox Basin #1 wildcat well in Grand County.

The comments are applicable to ali three RDCC items.

Comments begin: The proposed well drilling project may require a permit, known as an Approval Order,
from the Utah Division of Air Quality if any compressor stations are constructed at the site. A permit
application, known as a Notice of Intent (NOI), should be submitted to the Executive Secretary at the Utah
Division of Air Quality at 150 N. 1950 West, SLC, UT, 84116 for review according to the Utah Air
Conservation Rule R307-400, Permits, Notice of Intent and Approval Order. The proposed well drilling
project is subject to Utah Air Conservation Rule R307-205-3, Fugitive Dust, due to the fugitive dust that is
generated during the excavating phases of the project. These rules apply to construction activities that
disturb an area greater than 1/4 acre in size. A permit, known as an Approval Order, is not required from
the Division of Air Quality, but steps need to be taken to minimize fugitive dust, such as, watering and/or
chemical stabilization, providing vegetative or synthetic cover and windbreaks. A copy of the rules are
found at www.rules.utah.gov/publicat/code/r307/r307.htm . Comments end.

Robert ClarkDivision of Air Quality536-4435

CcC: Mcneill, Dave; Wright, Carolyn



Diana Whitney - Well Clearance t *

Page 1

From: Ed Bonner

To: Whitney, Diana

Date: 9/22/2005 9:37:44 AM
Subject: Well Clearance °

The following wells have been given cultural resource clearance by the Trust Lands Cultural Resources
Group:

Enduring Resources, LLC
Archy Bench 11-24-12-32
Archy Bench 11-24-24-32
Rainbow 12-24-12-16
Rainbow 12-24-41-16

GLNA, LLC
Paradox Basin #1

The Houston Exploration Company
Little Pack Mountain 1-16-12-20
Little Pack Mountain 7-32-12-20

Quaneco, LLC
Murphy Ridge 7-32

Rosewood Resources
Stirrup State 7-32

Westport Oil & Gas Company
Bonanza 1023-2B (1 significant site which must be avoided)
Bonanza 1023-2D
Bonanza 1023-2H
Bonanza 1023-16J

XTO Energy Inc
State of Utah 17-8-18-14
State of Utah 17-8-18-12

If you have any questions regarding this matter please give me a call.

CC: Garrison, LaVonne; Hill, Brad; Hunt, Gil



GLNA, LLC

1105 Yank Street garynydegger@comcast.net 303-237-2883
Golden, CO 80401-4224 fax 303-238-1838

October 10, 2005

Maggie Wyatt
Office Manager
Bureau of Land Management
Moab Field Office
82 East Dogwood
Moab, Utah 84532 RE: Application for Federal ROW Access
1) Notice of Potential Vandalism and Sabotage of GLNA’s Qil
and Gas Operations and
2) an Open Invitation to Visit Our Oil and Gas Operation on
State of Utah Lease in 2006

Via Fedex Envelope #847858758653

Dear Ms. Wyatt:

As part of GLNA’s Application for Federal Right of Way access to drill a proposed exploration
oil and gas well on State of Utah minerals, we would like to notify you of potential Cultural Resource

Vandalism and Sabotage of our Oil and Gas Operations on our BLM-issued Oil and Gas Leases and
State of Utah-issued Leases.

Previous seismic work in this area resulted in vandals or saboteurs, who “pulled” several
hundred survey pins, wrapped the pins with flagging and neatly left under trees along surveyed
source/receiver seismic lines and other flagging was placed to have our contractor’s seismic source
vehicles or “Vibra-Seis” trucks misdirected into a “flagged” potential archaeological (cultural
resource) site, which Western Geophysical’s Environmental Assessment (EA) work had discovered.

At this time:

1. GLNA has no knowledge of who they were or if they represented any group.

2. GLNA is “on-record” of notifying BLM that we are inviting your BLM rangers or surface
management authority (SMA) to review and visit our operations at any time and as often as
the BLM deems appropriate and that we anticipate the potential sabotaging of our access
and drilling operations. Contact with the Grand County Sheriff and local county officials
has been or will be made and notice of our operations will be provided to these public

agencies as well as the BLM as we continue permitting, construction and drilling
operations.

Here’s to oyr mutual success.
Gary L. Nydegger, P.EJ P G. 77/
Presidenpt & Managing Member

GLNA, LLC
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EXHIBIT B - PLAN OF DEVELOPMENT
Federal RIGHT-OF-WAY
ROAD TO STATE OF UTAH MINERAL LEASE

Township 23 South, Ranges 22 & 23 East
V16
Introduction:

GLNA, LLC needs access to a State of Utah Mineral Lease in T. 23 S., R. 23 E., Section
16, to drill an oil and gas well. Access to the well would be as follows:

1. Beginning from Exit 193 on Interstate 70, Grand County Road Nos. 163 and 165
would be utilized for approximately 12 miles. The cattle guard on the dirt road
heading south at Exit 193 on Interstate 70 is utm, x = 620049 E, y = 4311167 N. to
the start of Federal ROW at T. 23 S, R. 22 E., section 9, NW/4 (utm, x = 630502 E,
y = 4298346 N).

NOTE: All coordinates in this report are UTM NAD 83, ZONE 12.

2. A road right-of-way would be acquired from the BLM between T. 23 S, R. 22 E_,
section 9, NW/4 (630502 E, 4298346 N) and the south line of section 16, T. 23 S., R.
23 E. The well location in the state of Utah’s section 16 is (640902 E, 4295774 N).

Grand County Roads Nos. 163 and 165:

1. The existing roads will be used and maintained in their present alignment.
Grand County maintains the road twice a year. GLNA would also provide road
maintenance during drilling operations.

3. Existing heavy duty cattle guards provide an 18-foot wide travel surface in the fence
crossings. Where necessary a barbed wire gate will be installed in the fence next to

each cattle guard. The posts next to the gateway will be adequately braced to
maintain the existing fence wire tension.

BLM Road Right-of-Way:

1. There is an existing road to section 16, and the existing road alignment has been
utilized wherever possible.

2. The existing roadway is currently 15-30 feet wide. Before drilling operations, the
road will be constructed approximately 18-20 feet wide. Existing road routes will be
used unless directed by the BLM for reroutes as noted on the cultural resources study
that has been previously submitted.

3. a. Reroute(s) for Cultural Resources. Existing road routes will be used unless
directed by the BLM for reroutes as noted on MOAC Report 05-71 dated June 20,
2005 previously submitted. The reroutes will be made as specified in the cultural
resources study with BLM approval.



PRELIMINARY

b. REROUTE from “tee” junction on “East-West Sand Dune Road” (Road

“triangle” in Section 21 SE/4) almost straight north on west side of the ridge.

The reroute is approximately from 640640 E, 4294035 N to 640600 E, 4294227 N
This reroute has been reviewed and flagged by our archaeological
consultants and approved by field inspection on September 20, 2005 by
Rich McClure from the BLM. From road “tee” slightly northeast (approx
12, reroute will stay on the west side near the top of the ridge and will
follow contour to avoid creating low spots if possible. Reroute is
approximately 800-900 feet long. Reroute is for direct access across sandy
soil conditions and avoids building 2 large radius turns and a steep rocky
pitch that would be difficult for heavy-duty trucks.

These are areas with short (usually 50-to-250 feet), steep pitches at or near the
following points where roadwork may be necessary (UTM NAD 83, ZONE 12):

a. (634669 E, 4296668 N) short steep pitch, rocky, left turn at bottom
b. (634749 E, 4296561 N) short steep pitch, rocky, left turn at bottom (634746 E,
4296482 N).
c. (634862 E, 4296450 N), (634916 E, 4296414 N), rutted, sandy crossings at base
of the sandstone cliffs

d. (634955 E, 4296378 N) short pitch, will cut down humps, get better drainage
where needed (635017 E, 4296351 N)

(639377 E, 4293047 N) steep pitch, rocky, one lip, will use rock to fill lows

(639654 E, 4293323 N) steep pitch, rocky, one lip, bring up to grade

(640680 E, 4294266 N and 640707 E, 4294316N) short pitches, some rock, fix
drainage with water run outs

(640781 E, 4294542 N and 640786 E, 4294712 N) several spots on grade,
short hillside, adjust slope and get better drainage as needed.

= @ rmo

Existing road routes can be used on all these pitches. Native materials (clay, sand or

gravel) will be used whenever possible (or pit run gravel may be hauled in) to maintain
roadway on these steep pitches.

Turnouts for possible traffic and/or equipment storage will be made at triple junctions
(road forks) and/or the top or bottom of short steep pitches as necessary. List of
possible turnouts include:

(634648 E, 4296698 N) top of hill at the junction

(634754 E, 4296618 N) top of hill before steep pitch

(638485 E, 4292985 N) road is built up with clay soil across the sandstone.

(639177 E 4292612 N) triple juncture, left turn widen.

(639638 E, 4293342 N) triple juncture, right turn, uphill from steep pitch

(640600 E, 4294227 N) top of ridge with short pitch to north and end of new
road access across from south, some rock.

Mmoo o



g (640790 E, 4294446 N) Road fork, low grade above “Two Knobs”.

h. (630502 E, 4298346 N) fork, below “Two Knobs”
i. (640997 E, 4295140 N) Road fork add turnout if needed here, low grade.

5. Culverts. There may be need for a culvert(s) as the road crosses Seep Draw.
Culverts will be added if neededat or near these locations. In a normal dry year,
should have no work here.

(635200 E, 4296345 N) shallow drainage crosses road, dry, grade okay
(635350 E, 4296249 N) shallow drainage crosses road, dry
(635200 E, 4296345 N) shallow drainage crosses road, dry then short grade

6. Several areas with sandy soils on existing road routes. If the sandy areas do not
support truck traffic, native materials (rock and clay) will be used for road surfaces.

7. No construction will occur when the soil is too wet to adequately support
construction equipment. If such equipment creates ruts in excess of 6 inches deep,
construction will cease until the soil is dry.

8. Cattle guards (18-feet wide) will be installed in the fence crossings in the following
locations:

a. CG (631801 E, 4297625 N) T 23 S, R 22 E, Section 10, west section
line, cattle guard should be okay, add or reinforce wire gate as needed.

b. CG (636652 E, 4295190 N) T 23 S, R 23 E, Section 19, section line
NW/4 fence line with a busted gate, needs cattle guard and wire gate

¢. CG #3 A third cattle guard between the other two may be needed or
the old one refurbished and a wire gate added if needed.

A wire gate will be installed in the fence next to the cattle guard, and the posts will
be adequately braced to maintain fence wire tension.

IV.  Road Maintenance During Drilling Operations:

1. Drilling operations will require approximately 3 months. It is not feasible to curtail
drilling traffic when roads are muddy or extremely dry and dusty.

2. If construction and drilling are occurring between April 1 and November 1, when
dry weather conditions and heavy truck traffic would create dry, dusty road
conditions; the road will be maintained using MgCl. A grader will be used to
shape a crowned road surface, and MgCl water will be sprayed on the road
surface. A replacement of CaCl2 may be used if a local source can be obtained.
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If construction and drilling are occurring between November 1 and March 31, the
following specifications would be utilized during freezing, thawing, and wet soil
conditions: The roadway will be maintained to keep wet soils in the roadway.
When wet soils are bladed and windrowed along the sides of the roadway and the
soil berms reach 2-3 feet in height along the sides of the road, the soil berms will
be pulled back into the roadway. Traffic will stay on the designated roadway.

Road Upgrading For Production Operations:

1.

The road will be upgraded and widened as necessary to accommodate production
traffic. It is anticipated that an 18 feet wide travel surface would be needed for
tanker trucks to haul oil from the well sites.

Surface disturbance for a typical ditched and crowned roadway on level ground
would be approximately 30 feet wide, and surface disturbances along hillsides with
cut and fill stopes would be approximately 40-50 feet wide.

The road will be upgraded to the BLM Road Standards in the Surface Operating
Standards for Oil and Gas Exploration and Development "Gold Book". Road
surfacing with pit-run gravel materials may be required if the road is utilized for
yearlong production operations.

Alternate road upgrading and maintenance standards can be developed between
the leaseholder and permit holder and BLM, as long there are provisions for
meeting BLM goals and objectives for drainage and erosion control.

Restoration After the Well is Plugged and Abandoned:

1.

No reclamation will be needed on Grand County Road Nos. 163 and 165.

All portions of the existing road that were re-routed for the right-of-way would
remain. Any road surfacing materials utilized on the roadway would be left on the
roadways. The roads would be restored to their previous widths by scarifying and
seeding one or both sides of the road.

Water bars will be constructed across the road to the spacing and cross sections
specified by the authorized officer. Waterbars will be constructed to simulate the
imaginary contour lines of the slope.

The reclaimed roadway will be seeded with pure live seed (PLS): 4 pounds per
acre of fourwing saltbush, 4 pounds per acre of Indian rice grass, 3 pounds per
acre of western wheatgrass, and 3 pounds per acre of shad scale. The seeding will
be completed between October 1 and December 15.

Cattle guards will either be removed, or left in the roadway, depending on
agreements with the county, BLM, or other landowners. The fences crossed
during the new road construction will be reconstructed to meet or exceed the fence
condition prior to road construction.
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1. GLNA will inform all persons in the area who are associated with this project that
they will be subject to prosecution for knowingly disturbing historic or archaeological
sites, or for collecting artifacts. Ifhistoric or archaeological materials are uncovered
during construction, work that might further disturb such materials will be halted, and
the BLM will be contacted.

2. GLNA will be responsible for weed control on the disturbed areas within the limits of
the right-of-way. GLNA will be responsible for consultation with the authorized
officer and/or local authorities for acceptable weed control methods (within limits
imposed in the grant stipulations).
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a. (a) T/O (634648 E, 4296698 N) top of hill at the junction

b. (i T/O (634754 E, 4296618 N) top of hill before steep pitch
a ; T/O (638485 E, 4292985 N) road is built up with clay soil across the sandstone

d. (4() T/O (639177 E 4292612 N) triple juncture, left turn widen.
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JAKE Oil, LL.C

P.O.Box 80806
Billings, Montana 59103-0806
406-896-4953 Fax 406-896§-4954

—__

Division of Oil, Gas and Mining
1594 West North Temple, Suvite 1210
Salt Lake City, UT 84116
November 28, 2005
RE: Cement Prognosis
GLNA,LLC
Paradox Basin #1 Well
S16 T23S R23E
Dear Department of Qil, Gas and Mining,

Per our telephone conversation, I have attached the cement proposal for the Paradox
Basin #1 well in Grand County, UT.
Sincerely,

Jennifer L. Olsen

Attachments



Job Recommendation

Surface Casing

Fluid Instructions

Fluid 1: Water Based Spacer

Water Spacer

Fluid 2: Lead Cement

Rockies LT

0.125 Ibm/sk Poly-E-Flake (Lost Circulation Additive)

Fluid 3: Tail Cement

Rockies LT

0.125 Ibm/sk Poly-E-Flake (Lost Circulation Additive)

Fluid 4: Mud

Water Displacement

Fluid 5: Top Out Cement

Preminm Cement

94 Ibm/sk
2%

+ JAXE JOHNSON

Premium Cement (Cement)
Calcium Chloride (Accelerator)

Fluid Density:
Fluid Volume:

Fluid Weight
Shary Yield:

Total Mixing Fluid:

Top of Fluid:
Calculated Fill:
Volume:
Calculated Sacks:
Proposed Sacks:

Fluid Weight
Slurry Yield:

Total Mixing Fluid:
Top of Fluid:
Calculated Fill:
Volume:
Calculated Sacks:
Proposed Sacks:

Fhuiid Density:
Fluid Valume

Fluid Weight
Shrry Yield:

Total Mixing Fluid:
Proposed Sacks:

8.34 Ibr/gal
20 bbl

12.30 1bm/gal
2.40 ft3/sk
13.88 Gal/sk
0ft

2250 ft
337.08 bbl
787.91 sks
790 sks

13.50 lbm/gal
1.81 fi3/sk
9.50 Gal/sk
2250 ft

250 f

43.95 bbl
136.62 sks
140 sks

8.33 lbm/gal
379.98 bbl

15.80 Tbm/gal

1.17 fid/sk
5.02 Gal/sk
200 sks

Yelloweat 002



Job Recommendation Intermediate Casing

Fluid Instructions
Fluid 1: Water Based Spacer :
MUD FLUSH Fluid Density:  8.40 lbm/gal
Fluid Volume: 40 bbl
Fluid 2: Lead Cement
Halliburton Light Premium Fluid Weight  12.70 Ibm/gal
0.6 % Halad(R)-322 (Low Fluid Loss Control} Shury Yield:  1.81 fid/sk
0.1 % FWCA (Free Water Control) Total Mixing Fluid: ~ 9.65 Gal/sk
0.2% Versaset (Thixotropic Additive) Top of Fluid: 5000 ft
0.125 Ibm/sk Poly-E-Flake (Lost Circulation Additive) Calculated Fill: 4800 ft
0.2 % HR-5 (Retarder) Volume:  401.62 bbl
Calculated Sacks:  1243.08 sks
Proposed Sacks: 1250 sks
Fluid 3: Tail Cement
50/50 Poz Preminm Fluid Weight  14.20 lbm/gal
0.2% Halad(R)-344 (Low Fluid Loss Control) Shurry Yield:  1.22 ft3/sk
0.2% Versaset (Thixotropic Additive) Total Mixing Fluid:  5.38 Gal/sk
0.1% CFR-3 (Dispersant) Top of Fluid: 9800 ft
0.125 lbm/sk Poly-E-Flake (Lost Circulation Additive) Calculated Fill: 1000 ft
02% HR-5 (Retarder) Volume:  86.64 bbl
Calculated Sacks:  399.40 sks
Proposed Sacks: 400 sks
Fluid 4: Mud
Mud Displacement Fluid Density:  lbm/gal
Fluid Volume  761.28 bbl

Please Note: Cement design will change as per testing and availability of materials.

11

JAKE JOHNSON Yellowecat 002



Job Recommendation Production Liner

Fhiid Instructions

Fluid 1: Water Based Spacer

TUNED SPACER Fluid Density: 12.50 Ibm/gal
206 1bm/bbl Barite (Heavy Weight Additive) Fluid Volume: 40 bbl

Fluid 2: Primary Cement

Preminm Cement Fluid Weight  15.60 Ibm/gal
94 1bm/sk  Premium Cement (Cement) Shury Yield:  1.56 ftd/sk
0.5% Halad(R)-344 (Low Fhuid Loss Conirel)  Total Mixing Fluid:  6.46 Gal/sk
35 % SSA-1 (Additive Material) Top of Fluid: 10500 ft
0.3 % CFR-3 (Dispersant) Calculated Fill: 4000 &

03% HR-12 (Retarder) Volume: 173.21 bbl

Calculated Sacks:  624.60 sks
Proposed Sacks: 630 sks

Fluid 3: Mud
Mud Displacement Fluid Density: 0 Ibm/gal
Fluid Volume  243.58 bbl

Please Note: Cement design will change as per testing and availability of materials. .

17
JAKE JOHNSON Yellowcat 002



JAKE Oil, L1.C

P. O. Box B0O806
Billings, Montana 59108-0806
406-896-4953 Fax 406-896-4954

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

November 28, 2005
RE: Cement Prognosis
GLNA, LLC
Paradox Basin #1 Well
S16 T23S R23E
Dear Department of Oil, Gas and Mining,

Per our telephone conversation, I have attached the cement proposal for the Paradox
Basin #1 well in Grand County, UT.

Sincerely,

Attachments

RECEIVED
DEC 01 2005
DIV. OF OIL, GAS & MINING



Job Recommendation Surface Casing

Fluid Instructions
Fluid 1: Water Based Spacer

Water Spacer

Fluid 2: Lead Cement

Fluid Density:
Fluid Volume:

8.34 Ibm/gal
20 bbl

Rockies LT Fluid Weight  12.30 Ibm/gal
0.125 Ibm/sk Poly-E-Flake (Lost Circulation Additive) Shurry Yield:  2.40 fi3/sk
Total Mixing Fluid:  13.88 Gal/sk
Top of Fluid: 0O ft
Calculated Fill: 2250 ft
Volume:  337.08 bbl
Calculated Sacks:  787.91 sks
Proposed Sacks: 790 sks
Fluid 3: Tail Cement
Rockies LT Fluid Weight  13.50 Ibm/gal
0.125 Ibm/sk Poly-E-Flake (Lost Circulation Additive) Slurry Yield:  1.81 ft3/sk
Total Mixing Fluid:  9.50 Gal/sk
Top of Fluid: 2250 ft
Calculated Fill: 250 ft
Volume:  43.95 bbl
Calculated Sacks:  136.62 sks
Proposed Sacks: 140 sks
Fluid 4: Mud
Water Displacement Fluid Density:  8.33 Ibm/gal
Fluid Volume  379.98 bbl
Fluid 5: Top Out Cement
Premium Cement Fluid Weight  15.80 Ibm/gal
94 Ibm/sk  Premium Cement (Cement) Shurry Yield:  1.17 fi3/sk
2% Calcium Chloride (Accelerator) Total Mixing Fluid:  5.02 Gal/sk
Proposed Sacks: 200 sks
RECEIVED
DEC 01 2005
DIV. OF OIL, GAS & MINING
JAKE JOHNSON Yellowcat 002



Job Recommendation

Intermediate Casing

Fluid Instructions
Fluid 1: Water Based Spacer

MUD FLUSH Fluid Density:
Fluid Volume:
Fluid 2: Lead Cement
Halliburton Light Premium Fluid Weight
0.6 % Halad(R)-322 (Low Fluid Loss Control) Slurry Yield:
0.1% FWCA (Free Water Control) Total Mixing Fluid:
0.2% Versaset (Thixotropic Additive) Top of Fluid:
0.125 Ibm/sk Poly-E-Flake (Lost Circulation Additive) Calculated Fill:
02% HR-5 (Retarder) Volume:
Calculated Sacks:
Proposed Sacks:
Fluid 3: Tail Cement
50/50 Poz Premium Fluid Weight
0.2% Halad(R)-344 (Low Fluid Loss Control) Slurry Yield:
0.2% Versaset (Thixotropic Additive) Total Mixing Fluid:
0.1% CFR-3 (Dispersant) Top of Fluid:
0.125 Ibm/sk Poly-E-Flake (Lost Circulation Additive) Calculated Fill:
0.2% HR-5 (Retarder) Volume:
Calculated Sacks:
Proposed Sacks:
Fluid 4: Mud
Mud Displacement Fluid Density:
Fluid Volume

Please Note: Cement design will change as per testing and availability of materials.

JAKE JOHNSON

11

8.40 1bm/gal
40 bbl

12.70 lbm/gal

1.81 fi3/sk
9.65 Gal/sk
5000 ft
4800 ft
401.62 bbl
1243.08 sks
1250 sks

14.20 bm/gal

1.22 fi3/sk
5.38 Gal/sk
9800 ft
1000 ft
86.64 bbl
399.40 sks
400 sks

Ibm/gal
761.28 bbl

RECEIVED
DEC 01 2005

DIV. OF OIL, GAS & MINING

Yellowcat 002



- Job Recommendation Production Liner
Fluid Instructions
Fluid 1: Water Based Spacer
TUNED SPACER Fluid Density: ~ 12.50 Ibm/gal
206 1bn/bbl  Barite (Heavy Weight Additive) Fluid Volume: 40 bbl

Fluid 2: Primary Cement

Premium Cement

Fluid Weight  15.60 Ibm/gal

94 Ibm/sk  Premium Cement (Cement) Shurry Yield:  1.56 fi3/sk
0.5% Halad(R)-344 (Low Fluid Loss Control) = Total Mixing Fluid: ~ 6.46 Gal/sk
35% SSA-1 (Additive Material) Top of Fluid: 10500 ft
0.3% CFR-3 (Dispersant) Calculated Fill: 4000 ft
0.3 % HR-12 (Retarder) Volume:  173.21 bbl
Calculated Sacks:  624.60 sks
Proposed Sacks: 630 sks
Fluid 3: Mud
Mud Displacement Fluid Density: 0 Ibm/gal

Fluid Volume  243.58 bbl

Please Note: Cement design will change as per testing and availability of materials.

JAXE JOHNSON

RECEIVED
DEC 01 2005

DIV. OF OIL, GAS & MINING

17

Yellowcat 002



GLNA, LLC
1105 Yank Street garynydegger(@comcast.net 303-237-2883
Golden, CO 80401-4224 fax 303-238-1838

August 16, 2005

Erlene Russell

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, Utah 84114-5801

RE: Application for Permit to Drill

Via Fax 801-359-3940

Dear Ms. Russell,

GLNA, LLC at 1105 Yank Street, Golden, Colorado will be the operator of the Paradox Basin #1
Wildcat in SE/4 Section 16, Township 23 South, Range 23 East. The monthly reporting for this well’s
future production will be handled by GLNA at the above address.

Thank you,

Professional Engineer SIPES Professional Geologist
COLORADO No. 26279 No. 1591 WYOMING No. 2150

RECEIVED

BEC 02 2005 1
DIV.OF O1L, Gag 4 MINING



GLNA, LLC

1105 Yank Street garynydegger(@comcast.net 303-237-2883
Golden, CO 80401-4224 fax 303-238-1838

November 28, 2005

State of Utah, Department of Natural Resources
Division of Oil, Gas and Mining

1594 West North Temple, Ste 1210

PO Box 145801

Salt Lake City, Utah 84114-5801

RE: Application for Permit to Drill
GLNA, LLC’s Paradox Basin #1, API #43-019-31455
SWSE Section 16, T23S, R23E, Grand Co., Utah

Dear Sirs:

To finalize GLNA’s (Operator No. N2850) application for a permit to drill, find the following
documents enclosed:

1.

*

Division of Water Rights Approval: We have the following water source for drilling our
well: Permit #10004

THOMPSON SPECIAL SERVICES DISTRICT

PO Box 400010

Thompson, UT 84540
We have formally requested an exception location for the subject well. The well was moved
to its current location due to topographic problems (8-30-05 Letter).
GLNA will report the production information in answer to your previous question (8-16-05
Letter). /
Cement program has been submitted via email November 28" and is enclosed i
The $60,000 plugging bond (collateral) for our well is on Form 4b and documentation from
US Bank-Downtown Denver Branch.
A copy of a letter addressed to Maggie Wyatt at the Moab BLM that was in our Federal
access permit to your state lease. We are concerned about pofential vandalism and
sabotage of GLNA’s Oil and Gas Operations based on activity during our partner Eclipse
Exploration’s seismic operations conducted by Western Geophysical in 2001-2002. This
illegal activity occurred before any litigation but there is no direct evidence linking the two.
Please consider this as an open invitation to visit our oil and gas operation on your lease at
any time.
Cultural Resources Inventory is being sent to Ed Bonner at SITLA. Thanks.
As a courtesy, we have included a PRELIMINARY copy of our Federal ROW permit’s
Exhibits A and B from Section 16, T23S, R23E back to the west in Section 9 T23S, R22E.
We estimate that the BLM will open this ROW for 30-day public comment from December
through January.

Professional Engineer SIPES Professional Geologist
COLORADO No. 26279 No. 159R EC E i VE D WYOMING No. 2150

DEC 02 2005 1
DIV. OF OIL, GAS & MINING



APD Cover letter for GLNA, LLC’s Paradox Basin #1, API #43-019-31455 ................ Page 2

We appreciate your attention to this matter. If you have any questions please contact:

Eric Olsen (JAKE Oil, LLC) 307-259-4858 between December 5™ through the 9™.

Otherwise, please contact Gary Nydegger at the phone, letterhead or email address above. I’m in town
through December 2™ and back in the 12,

Eric will be down from Billings in the Green River-Moab area in early December for any field
inspections or I can come over from Denver anytime after December 14™

Please call if you have any questions Here’s to our mutual success. Thank you,

degger, PE /V.
& Managing Membe




GLNA, LLC

1105 Yank Street garynydegger(@comcast.net
Golden, CO 80401-4224

December 16, 2005

State of Utah

Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple, Ste 1210
PO Box 145801

Salt Lake City, Utah 84114-5801

RE: Application for Permit to Drill
Exception Location Request
GLNA Paradox Basin #1
Grand Co., Utah

Dear Ms. Whitney:

303-237-2883
fax 303-238-1838

This is a formal request for exception location for the subject well. The well was moved to its current
location due to topographic problems. In addition, all mineral interests within 460 feet of this location
are controlled by GLNA, LLC and its partners on the drilling of this well. GLNA and our partners are
in agreement on the drilling of this well and have no objections to the exception location.

We appreciate your attention to this matter. If you have any questions please contact me at the
letterhead or email address.

Professional Engineer SIPES
COLORADO No. 26279 No. 1591

Professional Geologist
WYOMING No. 2150

RECEIVED
DEC ¢ € 220

DIV OF OIL, GAS & MINING



GLNA, LLC
1105 Yank Street garynydegger{@comcast.net 303-237-2883
Golden, CO 80401-4224 fax 303-238-1838

February 10, 2006

State of Utah, Department of Natural Resources
Division of Oil, Gas and Mining

1594 West North Temple, Ste 1210 .
PO Box 145801

Salt Lake City, Utah 84114-5801

RE: Application for Permit to Drill (Supplemental to Final V1.1)
GLNA, LLC’s Paradox Basin #1, API #43-019-31455
SWSE Section 16, T23S, R23E, Grand Co., Utah

Dear Sirs:

To finalize GLNA’s (Operator No. N2850) application for a permit to drill, find the following
documents enclosed:

1. Hydrogen Sulfide Contingency Plan for GLNA, LLC
Prepared by Oilind Safety.

2. Schematic of Blowout Prevention Equipment

Please call if you have any questions. Here’s to our mutual success. Thank you,

Gétry L. Nydegger, PE, PG
President & Managing Member
GLNA, LLC

Professional Engineer SIPES Professional Geologist
COLORADO No. 26279 No. 1591 WYOMING No. 2150



HYDROGEN SULFIDE CONTINGENCY PLAN

GLNA LLC
1105 Yank Street
Golden, Colorado 80401

Paradox Basin # 1
SE/4 S16 T23S R23E
1006’ FSL 1729’ FEL
Grand County, Utah

February 10, 2006
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CHECKLIST FOR DRILLING OR WORKOVER IN H2S ENVIRONMENT
Items 1-4 to be shown on site layout diagram

1. Two Safe Briefing areas 200 feet from wellhead, arranged so that at least
one area will always be upwind of the well at all times--Site Plan

2. Direction of prevailing winds--Site Plan Note: Prevailing winds from the
North or South. Safety equipment in place for either condition.

3. Wind sock location (Minimum of 2) --Site Plan

4. A secondary emergency escape route from the location (Flagged trail
minimum) -- Page 10 and Site Plan '

5. Number, types, and storage location of H2S respirators for personnel, and
number of personnel to be expected at any one time--Page 8 and Site Plan

6. H2S Detectors locations (should at least include cellar or bell nipple and
mud tanks at shale shaker). Type and location of audible, visual alarm to be
used--Page 11 and Site Plan

7. H2S evacuation and emergency training procedures and frequency--
Pages 7,8,9 & 10

8. Area residents within 3,000 foot radius, and agencies to be notified in
an emergency--Emergency phone numbers

9. Necessary types and quantities of mud additives and scavengers will be
available at location for H2S operations.

10. Design features and operational procedures will be implemented to protect
The drill string, casing strings, wellhead, BOP'S choke lines and manifold and
other well-killing equipment in H2S environment.

11. Appropriate warning signs and flags on all access roads to location--Site Plan

12. Provision for blocking or monitoring access to location during critical
operations--Page 15

13. Ventilation fan under rig floor--Page 10



14. In event of an uncontrollable blowout, on site personnel are authorized to
ignite flow--Page 16

15. Swabbing or drill stem testing of fluids containing H2S should be through a
separator to permit flaring of gas. Flare should have continuous pilot to ensure
ignition of all such gas--Page 11

16. H2S Training: To begin 500 feet and/or three days before H2S zone
Page 6



GENERAL
DESCRIPTION OF HYDROGEN SULFIDE GAS

H2S is a colorless gas, which smells similar to rotten eggs in low concentrations.
In large concentrations or over long periods of exposure, the sense of smell may be
paralyzed. H2S is an extremely toxic gas that must be treated with extreme care to
prevent injury to people. H2S is heavier than air (specific gravity =1.19) and on still days
tends to accumulate in low places. This accumulation could build up and lead to
dangerous concentrations. However, if the H2S gas is warmer than air, it will tend to rise
until cooled off and could affect workers above the escaping source.

TOXICITY

Hydrogen sulfide is extremely toxic (poisonous). It is almost as toxic as hydrogen
cyanide. It produces irritation to the eyes, throat and respiratory tract. The sense of smell
can be lost in 2-15 minutes in low concentrations due to paralysis to the olfactory nerves.
The sense of smell can be lost in 60 seconds or less in higher concentrations.
Susceptibility to H2S poisoning varies to the number of exposures.

The second exposure is being more dangerous than the first.

The results of inhalation of H2S may be strangulation in a few seconds of
exposure to high H2S concentrations. This produces symptoms such as panting, pallor,
cramps, paralysis of the pupil, and loss of speech. This is generally followed by
immediate loss of consciousness. Death may occur quickly from respiratory and cardiac
paralysis. One quick sniff of high concentration can cause death. Coughing, eye burning
and pain, throat irritation, and sleepiness come from exposure to low concentrations.

The two following charts list some of the toxic characteristics of H2S.
(See following page)



TOXICITY OF HYDROGEN SULFIDE GAS

PARTS PER MILLION GRAINS/100
Std. Cu. Ft.

10 PPM=1/1,000 of 1% 0.65 Can smell safe for 8 hours
exposure.

100 PPM=1/100 of 1% 6.48 Kills smell in 3-15 minutes.
May sting eyes and throat.

200 PPM=2/100 of 1% 12.96 Kills smell shortly. stings eyes and
throat.

500 PPM=5/100 of 1% 32.96 Loses sense of reasoning and

balance. Respiratory paralysis in
30-40 minutes. Needs prompt
artificial resuscitation. Will become
unconscious quickly. (15 minutes)

700 PPM=7/100 of 1% 45.36 Breathing will stop, death will result
if not rescued promptly.
Immediate artificial resuscitation.

1,000 PPM=1/10 of 1% 64.80 Unconscious at once. Permanent
brain damage may result unless
rescued promptly.



H2S FIRST AID PROCEDURES

TREATMENT

1. Victim should be removed to fresh air immediately by rescuers wearing
respiratory protective equipment. Protect yourself while rescuing.

2. If the victim is not breathing, begin immediately to apply artificial respiration.
If a resuscitator is available, let another employee get it and prepare it for use.

3. Treat for shock by keeping victim warm and comfortable.

4. Call a doctor in all cases; victims of poisoning should be attended to by
a physician.



DID YOU KNOW

THERE IS NO TIME TO WASTE
WHEN BREATHING STOPS!

RESCUE BREATHING MUST
BE STARTED FAST!

AFTER BREATHING HAS STOPPED FOR: THE CHANCES FOR LIFE ARE

1 MINUTE 98 OUT OF 100
2 MINUTES 92 OUT OF 100
3 MINUTES 72 OUT OF 100
4 MINUTES 50 OUT OF 100
5 MINUTES 25 OUT OF 100
6 MINUTES 11 OUT OF 100
7 MINUTES 8 OUT OF 100
& MINUTES 5 OUT OF 100
9 MINUTES 2 OUT OF 100
10 MINUTES 1 OUT OF 100
11 MINUTES 1 OUT OF 1,000
12 MINUTES 1 OUT OF 10,000

Irreparable brain damage starts at about the 5th minute.

LEARN HOW TO USE
LIFE SAVING EQUIPMENT!



HYDROGEN SULFIDE CONTINGENCY PLAN

GLNA LLC COMPANY

This plan provides for personal safety programs, precautionary measures, safety
equipment and emergency procedures, and sets forth responsibilities and duties
pertaining to drilling in a sour gas area.

To be effective, the plan requires the cooperation and effort of each person
participating in the drilling of an H2S well. Each person must know his responsibilities
and duties in regard to normal drilling operations as well as emergency and safety
procedures. He should thoroughly understand and be able to use with accuracy all safety
equipment while performing his normal duties, if the circumstances should arise. He
should therefore, familiarize him self with the location of all safety equipment and check
to see that it is properly stored, easily accessible at all times, and routinely maintained.

It 1s the intention of GLNA LLC. and the drilling contractor to make every effort to
provide adequate safeguards against harm to persons on the rig and in the immediate
vicinity from the effects of hydrogen sulfide, which may be released into the atmosphere
under emergency conditions. However, the initiative rest with the suggestions of the
individuals involved in the drilling of these wells are highly welcomed and act as a
fundamental tool for providing the safest working conditions possible.

The drilling foreman is required to enforce these procedures. They are set up for
your safety and the safety of all others.

PURPOSE

It is GLNA LLC. intent to provide a safe work place, not only for its employees, but also
for those other firms who are aiding in the drilling of this well.

There is a possibility of encountering toxic hydrogen sulfide gas. Safety procedures must
be adhered to in order to protect all personnel connected with the operation, as well as
people living within the area.

GLNA LLC’S foreman must enforce what may seem to be stringent requirements. This
job will become easier. Carefully study the following pages and use COMMON
SENSE.



OPERATING PROCEDURES

GENERAL

Before this H2S contingency plan becomes operational, the drilling contractor's
personnel, necessary service company personnel, and the operator's personnel shall be
thoroughly trained in the use of breathing equipment, emergency procedures, and H2S
procedures. Initial H2S training shall be completed and all H2S related safety equipment
shall be installed, tested and operational when drilling reaches a depth of 500 feet above,
or three days, whichever is sooner, prior to penetrating the first zone containing or
reasonably expected to contain H2S. GLNA LLC shall keep a list of all personnel who
have been through the special training programs on the drill site. The Safety Company
shall supply this list as the personnel are trained.

THROUGHOUT THIS CONTINGENCY PLAN, BREATHING APPARATUS
SHALL BE UNDERSTOOD TO MEAN:

1) Self Contained Breathing Apparatus (Scott IIA or equivalent)
2) Scott Ska Pac Airline with 5 minute egress or equivalent.

The area within a 3,000 foot radius will be checked and phone numbers of
residents will be recorded--See emergency phone numbers

A list of emergency phone numbers for company personnel to be contacted in
case of an emergency will be posted at the following locations:

1) GLNA LLC foreman's trailer on the rig.
2) Drilling Contractors tool pusher office.

All safety equipment and related H2S related hardware must be set up as required
by GLNA LLC. All safety equipment must be periodically inspected with particular
attention to resuscitators and breathing air facilities.



All personnel on the drill site will be assigned breathing apparatus and if needed,
personal detection devices. Operator and drilling contractor personnel required to work
in the following areas will be provided with breathing equipment connected to a cascade
air supply.

a. Rig Floor

b. Mud Pit

c. Derrick

d. Shale Shaker

. Mud Hopper and Bulk Hopper

Any hazardous location will be accessible by hose and work pack.

- O

All service companies to be used on the drill site will be notified of the potential
hazard and will furnish safety equipment for their personnel. No service company
employee will be allowed to work on the drill site without having breathing equipment
and training,

The Oilind Safety Advisor will be responsible for installing the H2S continuos
gas monitor detection system. In the event that H2S is detected, or when drilling in a
zone containing H2S, the units will be tested every 12 hours. This monitor will be
maintained and tested as required by the Oilind Safety Advisor.



DRILLS

Drills will be held as often as necessary to acquaint the crews and service
company personnel with their responsibilities and the proper procedures to shut-in a well.
After the GLNA LLC drilling foreman is satisfied with the drilling procedures, a drill
will be conducted weekly for all personnel in each working crew. The initial training
sessions shall include a review of the drilling operations plan.

An Oilind Safety Advisor will be on duty when drilling begins or as otherwise
deemed necessary. He will conduct safety talks and instructions of the drilling foreman.
All personnel allowed on the drill site during drilling or testing operations will be
instructed in the use of breathing equipment until supervisory personnel are satisfied that
they are capable of using it.

After familiarization, each rig crew should perform a drill with breathing
equipment. The drill should include getting the breathing equipment, putting it on, and a
short work period. A record shall be kept of the crew member’s drill in the driver's log or
equivalent.

Proper protective breathing apparatus shall be readily accessible to all essential
personnel. Escape and pressure demand type equipment shall be provided for essential
personnel in the H2S environment to maintain or regain control of the well. Rig crews
and service company personnel shall be made aware of the location of spare air bottles,
the resuscitation equipment, portable fire extinguishers, and H2S detectors. Knowledge
of the location of the H2S monitor is vital in determining a sour gas location and the
severity of the emergency. In addition, key personnel shall be trained in the use of a
resuscitator.

Personal H2S detection devices shall be available for use by all working
personnel. After any device has initially detected H2S, periodic inspections of areas of
poor ventilation shall be made with a portable H2S detection instrument.



PROCEDURE PROGRAM
SAFETY PROGRAM
DRILL SITE

1. The drilling rig should be located to allow prevailing winds to blow across the
rig toward the reserve pit.

2. Two briefing areas shall be designed for assembly of personnel during
emergency conditions. The briefing areas will be located a minimum of 150 feet
from the well bore and one of the briefing areas shall be upwind of the well at all
times. The briefing area located most normally upwind shall be designated as the
"Briefing Area". Personnel will assemble at the most upwind station under alarm
conditions, or when so ordered by GLNA LLC foreman or the
Oilind Safety advisor. Windsocks shall be installed at prominent locations and
Shall be visible from all principal working areas at all times so that wind direction
can easily be determined.

3. Warning signs will be posted on the access road to the location.

"No Smoking” signs will be posted as well. The condition sign shall be placed a
minimum of 200 feet but no more than 500 feet from the well site. When H2S is
detected in excess of 10 PPM at any detection point, a red flag shall be displayed,
and all personnel shall wear a Breathing Apparatus.

4. Swabbing or drill stem testing fluids containing H2S, will flow through a
separator to permit flaring of gas. There will be a pilot light for any possible
flared gas.

5. One multi-channel automatic H2S monitor will be provided by Oilind Safety
the detector heads will be at the shale shaker, bell nipple, rig floor, and other
hazardous areas. The H2S continuous monitor system shall automatically activate
visible and audible alarms when the ambient air concentration H2S reaches

limits of 10 and 20 PPM in the air, respectively. Should the alarm be shut off

to silence the siren, the blinker light must continue to warn of H2S presence. The
safety representative will continuously monitor the detectors and will reactivate
the alarms if H2S concentrations increase to a dangerous level.



6. An escape road should be provided which is to be used only in an
emergency.

7. Explosion proof electric fans (bug blowers) will be positioned to
insure adequate circulation at all critical locations if necessary.

8. If available, commercial telephone service will be provided.

9. Road barricades will be used if necessary to block access to the location

at all entrances at a safe distance from the well site. Under critical drilling
and testing operations, gate guards will be used.

GENERAL

1. GLNA LLC drilling foreman residing at the well site will

have complete charge of the rig operation and take whatever action is deemed
necessary to insure personnel safety, to protect the well, and to prevent

property damage.

2. An Oilind Safety advisor should be on location at all times when drilling
at the depth H2S is expected.
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H2S EMERGENCY PROCEDURES
OCCURRENCE

Light and siren are activated by H2S release.

PRIMARY PROCEDURE

All rig crew personnel and all auxiliary personnel are to immediately go to the
nearest respiratory equipment and MASK UP.

Rig crew should preferentially mask up with work packs if feasible. All auxiliary
personnel are to immediately proceed to upwind briefing area. When H2S is detected in
excess of 10 PPM at any detection point, all non-essential personnel shall be moved to a
safe area. All essential personnel necessary to maintain control of the well shall
immediately mask up with breathing apparatus.

SECONDARY PROCEDURE
(See pages 12 thru 15)
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Duties for H2S Alarm while Drilling

Driller Don SCBA or SABA, sound the alarm, shut in Well.
Once well is shut-in, proceed to upwind briefing area.
Prepare for well kill/control procedures.

Derrick Man Don SCBA, and proceed to floor and assist driller
with shutting in the well.
Once well is shut-in, proceed to upwind briefing
area. Prepare to assist driller in well
kill/control procedures.

Motorman Don available Air/Egress pack and Proceed
to upwind Briefing Area.
Don SCBA and prepare with members of Team
for search and rescue.
Do not proceed until instructed by Company
Representative

Floor Man # 1 Don available Air/Egress pack and
Proceed to upwind briefing area.
Don SCBA and prepare with members of Team
for search and rescue.
Do not proceed until instructed by Company
Representative.

Floor Man # 2 Don available Air/Egress pack and
proceed to upwind briefing Area.
If proceeding to east briefing area warn all
personnel in well site trailers.
Don SCBA and prepare with members of team
for search and rescue.
Do not proceed until instructed by Company
Representative.

Pitman Don available Air/Egress pack and Proceed
to upwind briefing area,
Don SCBA and prepare with members of team
for search and rescue.
Do not proceed until instructed by Company
Representative.

Company Representative Don SCBA and proceed to upwind briefing area
Prepare to initiate search and rescue team.
Prepare to direct emergency response to
well kill/control procedures.

Tool Pusher Don SCBA and proceed to upwind briefing area.
Prepare to assist Company Representative
in well/kill control procedure.

Geologist Don SCBA and Proceed to upwind briefing
area. Standbys to assist search and rescue.

Non-Essential Personnei Proceed to upwind briefing area with available
Air/Egress Pac. Standby for instructions from
Company Representative.

12



ON-duty H2S Specialist Don SCBA, and proceed to doghouse to check
H2S and LEL alarm station. With a backup
handheld monitor, proceed to station and
Confirm release.

Off-duty H2S Specialist Don SCBA and proceed to upwind briefing area.
Confirm head count with EMT. If proceeding to West
briefing area, warn all personnel in well site trailers.
Ensure ignition sources are tumned off, and prepare
to initiate and lead rescue team at direction of
Company Representative.

Lease Control / EMT Proceed to upwind Briefing Area with sign-in sheet.
Medical personal standby at upwind Briefing Area

13



Driller

Duties for H2S Alarm while Tripping

Don SCBA or SABA, sound the alarm, install stabbing
valve and shut-in well. Once well is shut-in,
Proceed with floor personnel to upwind briefing area.
Prepare for well kill/control procedures.

Derrick Man

Don SABA, connect to air supply and proceed
down from derrick (if descending using egress
bottle, proceed to upwind briefing area, don
SCBA and prepare with members of team for
search and rescue. Do not proceed until instructed
by Company Representative.

Motorman

Don SABA, connects to air supply, and assists
driller with installing stabbing valve and well
shut-in. Once well is shut-in, proceed with other
personnel to upwind briefing area.

Prepare to assist driller in well kill/control
procedures.

Floor Man # 1

Don SABA, connects to air supply, and assists
Driller with installing stabbing valve and
well shut-in. Once well is shut-in, proceed
with other floor personnel to upwind briefing area.
Prepare to assist driller in well kill/control

Floor Man # 2

Don SABA, and proceed to upwind briefing area
using egress bottle.
Don SCBA and prepare with members of team
for search and rescue procedures. Do not proceed
until instructed by Company Representative.

Pitman

Don Egress Pac and proceed to upwind briefing area.
If proceeding to east briefing area, warn all
personnel in well site trailers. Don SCBA and
prepare with members of team for search
and rescue. Do not proceed until instructed by
Company Representative.

Company Representative

Don SCBA and proceed to upwind briefing area.
Prepare to initiate search and rescue team.
Prepare to direct emergency response to
well kill/control procedures.

Tool Pusher Don SCBA and proceed to upwind briefing area.
Prepare to assist Company Representative
in well/kill control procedures.

Geologist Don SCBA proceed to upwind briefing area.

Standby to assist searches and rescue.

Non-Essential Personnel

Proceed to upwind briefing area with
available Air/Egress pack.
Standby for instructions from Company Representative.

Note: Breathing Air System Should Be Turned On And Charged Prior To Tripping.
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ON-duty H2S Specialist Don SCBA and proceed to doghouse to check H2S
and LEL alarm station,
With a backup handheld monitor.
Proceed to station and confirm release.

Off-duty H2S Specialist Don SCBA and Proceed to upwind briefing area,
confirm headcount with EMT. If proceeding to
west briefing area, warn all personnel in well
site trailers. Ensure ignition sources are turned off,
and prepare to initiate and lead rescue team
at direction of Company Representative.

Lease Control [EMT Proceed to upwind Briefing Area with sign-in sheet.
Medical personal standby at upwind Briefing Area

AUXILIARY PERSONNEL

1. GLNA LLC geologist and the mud engineer are designated

wardens. They are responsible for accounting for ALL auxiliary personnel on
location.

2. All auxiliary personnel are to remain at the up wind briefing area and
obey the directions of the wardens.

3. The wardens are to organize, with the company mans concurrence, such
personnel searches, using the "buddy system" as necessary. The geologist warden
should remain at the briefing area. The mud engineer warden and a volunteer
should conduct necessary searches.

15



IGNITING THE WELL

RESPONSIBILITY

1. The decision to ignite the well is the responsibility of

GLNA LLC’S drilling foreman. In his absence or incapacity,

the contractor's tool pusher assumes his responsibilities. In their absence or
incapacity, the contract driller will be in charge.

2. The decision to ignite the well is to be made as a last resort when it is clear
that. '
A. There is a definite threat to human life and property.
B. There is no hope of containing the well under prevailing conditions.
C. Time and circumstances permitting, an attempt should be made to
notify the area office. If human life is threatened, the decision must not
be delayed.

INSTRUCTIONS FOR IGNITING THE WELL

1. Two people are required for the actual igniting operation. Both men will wear
self-contained breathing units and will have 200 foot retrieval ropes tied around
their waist. One man is responsible for checking the atmosphere for explosive
gases with an explosion meter. The other is assigned special duties within the
"Safe Briefing Area". Those in the "Safe Briefing Area" will be on alert to the
needs of the two men assigned to ignite the well. Should either of these men

be overcome by fumes, they will immediately pull him to safety by the

retrieval ropes.

2. The primary method for igniting the well is a 25mm meteor type flare gun.
It has a range of approximately 500 feet. If this method fails or well conditions
are such that a safer or better method is apparent, then the alternate method
should be used.

3. If the well is ignited, the burning hydrogen sulfide will be converted to sulfur
dioxide which is also poisonous. Therefore, DO NOT ASSUME THAT THE
AREA IS SAFE AFTER THE GAS IS IGNITED. CONTINUE TO OBSERVE
EMERGENCY PROCEDURES AND FOLLOW THE INSTRUCTIONS OF
YOUR SUPERVISORS.

16



SAFETY EQUIPMENT TO BE PROVIDED

fom—y

Safety trailer with cascade system of 10/300 cuft bottles of compressed
breathing air complete with high-pressure manifolds.

6 45 cuft self-contained breathing apparatus (Scott)
6 Airline breathing apparatus complete with 7 cuft egress cylinders.

2 300 cuft bottles for one briefing area with refill equipment for 30 minute
bottles.

2 Wind socks.

* H2S warning signs/briefing area signs

1 First aid kit

1 4'X4' condition warning sign with warning flags.

1 Three channel continuos H2S monitor with heads and cables.
1 Siren-Explosion proof.

1 Warning light-Explosion proof.

MAXIMUM NUMBER OF PEOPLE: 11 AT ANY ONE TIME

17



GLNA LLC
1105 Yank Street
Golden, Colorado 80401

Company Personnel to be Notified in Case of Emergency:

Gary Nydegger 303-237-2883 office
President 303-237-2883 home
303-238-1838 Fax

garynydegger@comcast.net

Oilind Safety Personnel to be Notified in Case of Emergency:

Worland, Utah Office
Aaron Chamberlain 307-347-4293
24 Hour Service

Denver, Colorado Office
Bill Myers 303-399-3319
24 Hour Service
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Grand County, Utah

Local Authorities (Moab, Utah)

EMERGENCY 911

Sheriff 911 or 435-259-8115
Police 911 or 435-259-8938
Fire Department 911 or 435-259-5557
Hospital (Allen Memorial) 911 or 435-259-7191
Ambulance Service 911 or 435-259-7191
Air Ambulance out of Moab Utah 911 or 800-781-2959

800-648-3315 -

GOVERNMENT AGENCIES TO BE NOTIFIED IN CASE OF EMERGENCY

National Response Center 800-424-8802
EPA Region VIII & NRC / US Cost Guard 300-837-3880
US Coast Guard : 314-425-4800
Bureau of Land Management (Moab) 435-259-2100
US Forest Service (Arches Nat’l Park) 435-719-2319
Utah Highway Patrol 435-259-5441
Utah Game & Fish Department 800-662-3337
Utah Occupation Safety & Health 801-530-6855
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N/A
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¢ Clinton Dworshak - Re: Utah DOGM @t"‘gm

From: <ehoil@aol.com>

To: <garynydegger@comcast.net>
Date: 2/7/2006 4:07:41 PM

Subject: Re: Utah DOGM Engineer

BOP STACK ATTACHED WITH THIS EMAIL.
H2S CONTINGENCY PLAN TO FOLLOW IN SHORT ORDER.

Eric H. Olsen
JAKE Oil, LLC
406-896-4953 Tele
406-896-4954 Fax
307-259-4858 Cell

From: garynydegger@comcast.net

To: ehoil@aol.com; jolsen839@aol.com
Sent: Tue, 7 Feb 2006 12:29:56 -0700
Subject: Utah DOGM Engineer

BOP stack
H2S Contingency go to:

clintondworshak@utah.gov

Thanks for handling
G

Gary Nydegger, PE, PG
GLNA, LLC

303-237-2883
GaryNydegger@comcast.net

CccC: <clintondworshak@utah.gov>
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Schematic of Blowout Prevention Equipment
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GLNA, LLC
1105 Yank Street carynydegger@comecast.net 303-237-2883
Golden, CO 80401-4224 fax 303-238-1838

February 17, 2006

Dustin Doucet

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, Utah 84114-5801

Via Email dustindoucet@utah.gov

RE: Application for Permit to Drill (Supplemental to Final V1.2)
GLNA, LLC’s Paradox Basin #1, API #43-019-31455
SWSE Section 16, T23S, R23E, Grand Co., Utah

Dear Sir:

To finalize GLNA’s (Operator No. N2850) application for a permit to drill, please change the
casing plan as follows:

Surface Casing:
From 2500 ft, 13 3/8”, J-55, 54.5# (2500 feet, 13 3/8-inch, grade (J-55), 54.5-1b)

Change to 500 ft, 13 3/8”, J-55, 61# followed by 2000 ft, 13 3/8”, J-55, 54.5#

Please call if you have any questions. Here’s to our mutual success. Thank you,

Gary L. Nydegger, PE, PG
President & Managing Member
GLNA, LLC

Professional Engineer SIPES Professional Geologist
COLORADO No. 26279 No. 1591 WYOMING No. 2150



ON-SITE PREDRILL EVALUATION
Division of 0il, Gas and Mining

OPERATOR: GNLA LLC

WELL NAME & NUMBER: Paradox Basin #1

API NUMBER: 43-019-31455

LEASE: State FIELD/UNIT: Wildcat

LOCATION: 1/4,1/4 SE/4 Sec: 16 TWP: 23 S RNG: 23 E 1006 FSL 1729 FEL
LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.
GPS COORD (UTM): X =640968 E; Y =4295574 N SURFACE OWNER: SITLA

PARTICIPANTS
Bart Kettle(DOGM), Ted Smith (DOGM), Brad Hill (DOGM), Nathan Sill
(DWR) , Gary Troutmen (NPS), Gary Wakefield (NPS), Liz Thomas (SUWA), and
Gary Nydegger (GNLA). Invited but choosing not to attend Ed Bonner
(SITLA) and Jim Davis (SITLA).

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed location is roughly 21 miles southeast of the town of Thompson
Springs, Grand County Utah. On a regional setting the well site is
located in the transition zone between the regions generally referred to
as the Bookcliffs and the Canyonlands Regions of the Colorado Plateau.
Topography in these areas is generally a series of mesa’s falling off
into steep canyons comprised of alternating layers of sandstone, shale
and clays. The climate within this region is arid, and the vegetation
is generally sparse at the lower elevations. Annual precipitation at
the well site is 8-10” zone, and vegetation would be described as
blackbrush and pinyon/juniper woodlands. Topography immediately
adjacent to the well is alternating series of sandy deposits and
sandstone ledges. Water drainage is to the east entering the Colorado
River within five miles. There were no perennial streams or springs
observed in close proximity to the location. Drainages in the immediate
area are ephemeral in nature, being dry throughout much of the year, but
containing flows during intense rain events.

SURFACE USE PLAN

CURRENT SURFACE USE:_Winter cattle grazing, wildlife habitat, seasonal
OHV recreation.

PROPOSED SURFACE DISTURBANCE: 400’ x 400’ for well pad, 630’ of newly
constructed road, running surface will be 20’.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: _None

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Production facilities
such as separators, dehydrators and tanks will be located on location.

SOURCE OF CONSTRUCTION MATERIAL: On-site




ANCILLARY FACILITIES:_ A camp is planned on the well pad through the
completion of drilling for rig crew and associated service providers.
No facilities are anticipated off of location.

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OR CONCERNS?
(EXPLAIN): Drilling at this location has the potential to generate
considerable public interest due to the scrutiny being placed on
drilling activities within the Canyonlands Region of the Colorado
Plateau and it’s proximity to Arches National Park. During the on-
site concerns were brought forward that drilling at this location
could affect the following resources found at Arches National Park:
water quality and quantity, air quality, solitude, and derrick
lighting could affect views of desert nights.

WASTE MANAGEMENT PLAN:

Garbage and other trash will be contained in an acceptable trash
container. Refuse from drilling and man camp will be transported to an
approved sanitary landfill. Chemical toilet will be placed on location
and sewage will be disposed of an appropriate disposal site.

Reserve pit will be fenced on three sides prior to use and on the forth

side upon removal of drilling rig. Drill cuttings will be constrained
in the reserve pit.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: No flood plains or wetlands
affected.

FLORA/FAUNA: Mule deer, desert bighorns, cottontail rabbits, blacktail
jackrabbits, songbirds, raptors, rodents, snakes and lizards. Grasses:
Indian rice grass, poa spp, and cheat grass Forbs: Penny cress, low
larkspur, princes plume, and scorpion weed. Shrubs: Blackbrush, Mormon
tea, fourwing saltbrush, Wyoming sage, Fremont barberry, broom
snakeweed, long flower snowberry, cliffrose, buckwheat spp. Trees: Utah
Juniper, two needle pinyon pine, and single leaf ash. Other: cactus sSpp.

SOIL TYPE AND CHARACTERISTICS: Wind blown sands and silty sands ranging
in color from a deep red to light orange. White sandstone outcrops.

SURFACE FORMATION & CHARACTERISTICS: Well site sits at the transition
between the Entrada sandstone and the Navajo sandstone. Formations are
dipping to the north at this location.

EROSION/SEDIMENTATION/STABILITY: Soils are prone to wind and water
erosion due to lack of vegetation. 1Initially some additional erosion
may occur as a result of road and pad construction. Long-term,
excessive sedimentation as a result of construction is not expected.

PALEONTOLOGICAL POTENTIAL: None noted




RESERVE PIT ‘ .

CHARACTERISTICS: 100"x100’x8'

LINER REQUIREMENTS (Site Ranking Form attached): Liner is required.
Fractured rock created during the construction of the reserve pit may
require additional padding to prevent liner from being punctured.

SURFACE RESTORATION/RECLAMATION PLAN

All surface areas not required for producing operations will be graded
to as near original condition as possible and contoured to maintain
possible erosion to a minimum. Stockpiles topsoil will be evenly
distributed over the disturbed areas and the area will be reseeded as
prescribed by the landowner.

SURFACE AGREEMENT: As per SITLA mineral lease.

CULTURAL RESOURCES/ARCHAEOLOGY: None observed.

OTHER OBSERVATIONS/COMMENTS

Division of Wildlife Resources stated no wildlife concerns at this
location, it is not considered big game habitat. National Park Service
was concerned that lighting from the derrick could create visual impacts
to Arches National Park at night. Dark shies are considered one of the

resources of Arches National Park. SUWA was also concerned that
lighting of rig derrick will adversely impact visual resources of Arches
National Park and surrounding areas. In addition SUWA was concerned

about noise pollution from the drilling rig on the park; as to the party
that would be responsible for the monitoring of noise created from
drilling operations; that water quality and quantity would be altered by
drilling of well; the source of drilling water; that proper T&E survey’s
had not been conducted for Mexican Spotted Owl; that the combinations of
wells, drilling rigs and the traffic associated with them may impact the
air quality of the region; questioned bonding on well, if bond placed on
well was enough to plug well if required; affects of venting of natural
gas. If natural gas is to be sold, they are interested in the placement
and plans for a pipeline. SUWA was concerned about right-of-way surface
disturbance and it’s affects of wildlife, erosion and view-shed.
Reserve pit would require fencing to prevent livestock from entering.
Hole is expected to be a 90 day hole plus or minus ten days. It is
expected that it will take 40,000 barrels of water to drill hole,
roughly 200 truck loads.

ATTACHMENTS

Photos of this location were taken and placed on file.

Bart Kettle January 24, 2006 3:32 p.m.
DOGM REPRESENTATIVE DATE/TIME




guation Ranking Criteria and Ranking Qre

For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors

Distance to Groundwater (feet)
>200
100 to 200
75 to 100
25 to 75
<25 or recharge area

Distance to Surf. Water (feet)
>1000
300 to 1000
200 to 300
100 to 200
< 100

Distance to Nearest Municipal
Well (feet)

>5280

1320 to 5280

500 to 1320

<500

Distance to Other Wells (feet)

>1320

300 to 1320

<300

Native Soil Type
Low permeability
Mod. permeability
High permeability

Fluid Type

Air/mist

Fresh Water

TDS >5000 and <10000

TDS >10000 or 0Oil Base Mud Fluid
containing significant levels of
hazardous constituents

Drill Cuttings
Normal Rock
Salt or detrimental

Annual Precipitation (inches)
<10
10 to 20
>20

Affected Populations
<10
10 to 30
30 to 50
>50

Presence of Nearby Utility
Conduits

Not Present

Unknown

Present

Final Score

30

Ranking

15

(Level

R S

Site Ranking

20

Sensitivity)

Sensitivity Level I = 20 or more; total containment is required. consider criteria for excluding pit use.

Sensitivity Level I = 15-19; lining is discretionary.

Sensitivity Level Il = below 15; no specific lining is required .



1. Fence Reserve Pit on three'sides while drilling, with the fourth sideging fenced upon the removal of the
drilling rig.

2. A synthetic liner with a minimum thickness of 12 mils with a felt subliner shall be properly instatled and
maintained in the reserve pit.

3. Silt fences or another type of sediment control shall be placed in drainages on the downhill side of the
location.
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STATE OF UTAH, DIVISION OF WATER RIGHTS
WR Diversion Well

Number Type/Location Log Status Priority Uses CFS ACFT Owner Name
. . MOAB DISTRICT USA BUREAU OF
01-545 Point to Point P 18790000 OS  0.000 0.000 LAND MANAGEMENT
002123S23ESL P.0.BOX 970

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy
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STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 3

%80 onl 3 : Search Utah.gov (3]

UtaH DivisioON oF WATER RIGHTS

WRPLAT Program Output Listing

Version: 2004.12.30.00 Rundate: 01/24/2006 05:09 PM

Radius search of 5280 feet from a point N1006 W1729 from the SE corner, section 16, Township 23S, Range 23E, SL b&m Criteria:wrtypes=W,C,E
podtypes=all status=U,A,P usetypes=all .
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Well name: 01-06 GLNA Paradox Basin 1

Operator:

String type:  Surface Project ID:
43-019-31455

Location: Grand County

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 100 °F
Temperature gradient: 1.40 °F/1001t
Minimum section length: 250 ft
Burst:
Design factor 1.00 Cement top: Surface
Burst
Max anticipated surface
pressure: 2,200 psi
Internal gradient: 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 2,500 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body vyield: 1.50 (B) Re subsequent strings:
Next setting depth: 10,800 ft
Tension is based on buoyed weight. Next mud weight: 8.900 ppg
Neutral point: 2,215 ft Next setting BHP: 4,993 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 2,500 ft
Injection pressure 2,500 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter = Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) ()
2000 13.375 54.50 J-55 Buttress 2000 2000 12.49 2155
1 500 13.375 61.00 J-55 Buttress 2500 2500 12.39 60.7
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design
(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
2 873 1126 1.291 2440 2730 1.12 122 853 6.99 B
1 1091 1540 1.412 2500 3090 1.24 13 962 73.228
Prepared  Clinton Dworshak Phone: 801-538-5280 Date: February 17,2006
by: Utah Div. of Oil & Mining FAX: 810-359-3940 Salt Lake City, Utah
Remarks:

Collapse is based on a vertical depth of 2500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.
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Well name: 01-06 GLNA Paradox Basin 1

Operator:
String type:  Intermediate Project ID:
43-019-31455
Location: Grand County
Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No
Mud weight: 8.900 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 216 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 4,912 ft
Burst
Max anticipated surface
pressure: 5,190 psi
Internal gradient: 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 6,486 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 14,500 ft
Tension is based on buoyed weight. Next mud weight: 9.200 ppg
Neutral point: 9,349 ft Next setting BHP: 6,930 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 10,800 ft
Injection pressure 10,800 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) ‘ () (ft) (in) (ft*)

1 10800 9.625 53.50 N-80 Buttress 10800 10800 8.5 1166
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load  Strength Design Load Strength Design Load Strength Design

{psi) {psi) Factor (psi) (psi) Factor (Kips) {Kips) Factor

1 4993 6620 1.326 6486 7930 1.22 500 1244 249B

Prepared  Clinton Dworshak Phone: 801-538-5280 Date: February 13,2006
by: Utah Div. of Qil & Mining FAX: 810-359-3940 Salt Lake City, Utah
Remarks:

Collapse is based on a vertical depth of 10800 ft, a mud weight of 8.9 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.
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Well name:

Operator:

String type:  Production.
Location: Grand County

01-06 GLNA Paradox Basin 1

Project I1D:
43-019-31455

Design parameters: Minimum design factors: Environment:

Collapse Colilapse: H2S considered? No
Mud weight: 9.200 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 268 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 10,477 ft

Burst

Max anticipated surface
pressure: 2,986 psi
Internal gradient: 0.272 psil/ft Tension: Non-directional string.
Calculated BHP 6,930 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on buoyed weight.
Neutral point: 12,502 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) () () (in) (ft*)

1 14500 5.5 23.00 N-80 Buttress 14500 14500 4.545 667.6
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load  Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 6930 11160 1.610 6930 8990 1.30 288 530 1.84B

Prepared Clinton Dworshak Phone: 801-538-5280 Date: February 13,2006
by: Utah Div. of Qil & Mining FAX: 810-359-3940 Salt Lake City, Utah
Remarks:

Collapse is based on a vertical depth of 14500 ft, a mud weight of 9.2 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



February 22, 2006

To: Gil Hunt
Utah Division of Oil, Gas, and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

From: Moab BLM Field Office
Rich McClure (435 - 259 - 2127)

Re: GLNA, LLC
Paradox Basin 1 Well (State Surface/State Minerals)
API No. 43-019-31455
T.23 8., R. 23 E., section 16
Grand County, Utah

FYI -

GLNA needed a road right-of-way from BLM to access the state section, and BLM
prepared an EA on the road right-of-way.

Attached is a copy of the EA that will be receiving public review and comment from
February 22 through March 23, 2006.

We have been working with Bart Kettle on this project.

. - : : ;
Please call me if you need any additional information. Rl J\

pled by e
Utah Division of
0“, Gas and Ml’m
FOR RECORD ONLY
Copies mailed: Bart Kettle
Utah Division of Qil, Gas, and Mining
455 West Railroad Ave.
Price, Utah 84501
FEB 2 7 2005



United States Department of the Interior

BUREAU OF LAND MANAGEMENT Tarke PrIDE"
Moab Field Office NAMERICA
82 East Dogwood *
Moab, Utah 84532

1790
(UT-062)
FEB 22 2006

 Dear Reader:

The Moab Field Office‘of the Bureau of Land Management (BLM) has prepared Environmental
Assessment (EA) No. UT-060-2006-007 for GLNA, LLC's application for Road Right-of-Way
UTU-82648.‘ The road right-of-way would provide access to an oil and gas well site on state
lands in T. 23 S., R. 23 E., section 16. The road right-of-way would cross public lands managed

by BLM in the areas of Fish Seep Draw, Tub Canyon, and Trail Canyon.

EA No. UT-060-2006-007 will be available for a 30-day public comment period beginning
February 22, 2006. Written comments on the EA will be accepted by the Moab Field Office, 82
East Dogwood, Moab, Utah 84532, until close of business on March 23, 2006. Thank you for

your interest and participation.

Sincerely yours,

//g;w b

Assistant Field Manager
Division of Resources

Enclosures
1. FONSI
2. EA No. UT-060-2006-007

P e
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FEB 2 7 2006
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FINDING OF NO SIGNIFICANT IMPACT (FONSI)

ENVIRONMENTAL ASSESSMENT (EA) No. UT - 060 - 2006 - 007
Road Right-of-Way for the Paradox Basin 1 Well

This unsigned FONSI and the attached EA No. UT - 060 - 2006 - 007 for GLNA, LLC's
application for Road Right-of-Way UTU-82648 to access an oil and gas well site on state -
lands in T. 23 S., R. 23 E,, section 16, is available for public review and comment for 30
days beginning on February 22, 2006.

Based on the analysis of potential environmental impacts in the attached EA and
consideration of the significance criteria in 40 CFR 1508.27, I have determined that with
required and proposed mitigating measures the approval of Road Right-of-Way UTU-
82648 would not result in significant impacts on the human environment. An
environmental impact statement (EIS) is not required.

The decision to approve or deny the road right-of-way, and if appropriate a signed
FONSI with rationale, will be released after consideration of public comments and
completion of the EA.



I

- United States Departinént of the Interior

Bureau of Land Management

February 22, 2006

{( 0:5. DepARTMENT OF THE INTERIOR
- BUREAU OF LAND MANAGEMENT

Environmental Assessment UT-060-2006-007

Road Right-of-Way for the Paradox Basin 1 Well

Location:  T.23S., R. 22 E., sections 9-11, 13, 14, 24, and
' T.23S., R. 23 E., sections 19, 21, 28, 29, 30.

Applicant/Address: GLNA, LLC/ Golden, Colorado 80401

U.S. Department of the Interior
Bureau of Land Management
Moab Field Office |
82 East Dogwood Avenue, Moab, Utah 84532
Phone: (435) 259-2100
FAX: (435) 259- 2106



Road Right-of-Way for the Paradox Basin 1 Well |
UT-060-2006-007 |
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Road Right-of-Way for the Parédox Basih 1 Well
- UT - 060 - 2006 - 007

1.0 PURPOSE & NEED
1.1 Introduction:

This Environmental Assessment (EA) has been prepared to analyze GLNA, LLC's (GLNA) application
for a road right-of-way to access an oil and gas well site on state lands in T. 23 S., R. 23 E., section 16,
Grand County, Utah. The EA is a site-specific analysis of potential impacts that could result with the
implementation of a proposed action or alternatives to the proposed action. The EA assists the BLM in
project planning and ensuring compliance with the National Environmental Policy Act (NEPA), and in
making a determination as to whether any “significant” impacts could result from the analyzed actions.
“Significance” is defined by NEPA and is found in regulation 40 CFR 1508.27. An EA provides
evidence for determining whether to prepare an Environmental Impact Statement (EIS) or a statement
of “Finding of No Significant Impact” (FONSI). A Decision Record (DR), which includes a FONSI
statement, is a document that briefly presents the reasons why implementations of the proposed action
will not result in “significant” environmental impacts (effects) beyond those already addressed in the
Grand Resource Management Plan, July, 1985. If the decision maker determines that this project has
“significant” impacts following the analysis in the EA, then an EIS. would be prepared for the project.
If not, a Decision Record (DR) may be signed for the EA approving the alternative selected.

1.2 Background:

GLNA filed an Application for Permit to Drill (APD) with the Utah Division of Oil, Gas, and Mining
to drill the Paradox Basin 1 Well on state land and state minerals in T. 23 S., R. 23 E., section 16.
Access to the Paradox Basin'1 Well would be from Exit 193 (Yellow Cat Ex1t) on Interstate 70, on
Grand County Road Nos. 163 and 165, and along other roads and jeep trails in the areas of Fish Seep
Draw, Tub Canyon, and-Trail Canyon. The proposed access to the state land would utilize existing
roads and jeep trails for approximately 22.2 miles. The roads and jeep trails cross public lands
managed by the Moab Field Office of the Bureau of Land Management (BLM), and a road right-of-
way would be required from BLM for approximately 10.2 miles of the proposed road route to the
Paradox Basin 1 Well.

On August 1, 2005, GLNA filed an application with BLM for a road right-of-way to access the
Paradox Basin 1 Well. The application was serialized as Road Right-of-Way UTU-82648. Road
Right-of-Way would be 10.2 miles long and 35 feet wide. Approximately 2,800 feet of new road
construction would be authorized for re-routing portions of the road. The roads utilized for the GLNA
right-of-way are associated with the road and jeep trail system providing access to areas east of Arches
National Park, northwest of the Colorado River, and south of the Highlands and Yellow Jacket
Canyon. Within the project area, the existing roads are currently being maintained 12-18 feet wide,
and the jeep trails are 8-10 feet wide and not being maintained. A map of the GLNA road right-of-way
is attached in Appendix B.

EA for public review, 02-22-06, Page 1 of 20
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Access between I-70 and the road right-of-way from BLM would be provided by Grand County Roads
Nos. 163 and 165. GLNA would not be required to get a right-of-way from BLM for the use of Grand
County Roads Nos. 163 and 165. County Road Nos. 163 and 165 are Class B roads that have been

upgraded and maintained on a regular basis for public access. These county roads are authorized by
BLM Right-of-Way UTU-57097.

1.3 Need for the Proposed Action:

The need for the proposed action is for GLNA to access state lands for exploration of State Mineral
Lease ML-47365. A road right-of-way would be needed from BLM to reach state lands for the
construction and maintenance of a road and well pad to drill, produce and eventually plug/abandon the
Paradox Basin 1 Well on Mineral Lease ML-47365. In order to drill the well, the road would need to
be constructed, upgraded, and maintained to a level that would support tractor trailer truck traffic. The
Paradox Basin 1 Well would be an exploratory well, and if successful, would produce commercial
quantities of oil and or gas from the state lease.

1.4 Purpose(s) of the Proposed Action:

- Private exploration and production from state mineral leases is a valid use of the state lands and
authorized by the State of Utah. It would not be feasible to access this state land without crossing
BLM lands. The Federal Land Policy and Management Act of 1976 and the regulations under 43 CFR
2800 provide for the granting of rights-of-way. BLM will consider approval of the proposed right-of-
way in a manner that avoids or reduces impact on other resources and activities as identified in the
Grand RMP.

1.5 Conformance with BLM Land Use Plan(s)'

The proposed action and alternatives described below are in conformance w1th the Grand Resource
Area Resource Management Plan, approved in J uly 1985.

They conform to the ongoing management programs and actions for realty on page 32, "Applications
for minor rights-of-way and for use of the public lands through land use permits, temporary use
permits, leases, and cooperative agreements will continue to be considered individually." It has been
determined that the proposed action and alternative(s) would not conflict with other decisions
throughout the plan.

The proposed action is in conformance w1th the goals and objectives for the resources listed on pages
15 and 16 of the plan.

1.6 Relatlonshlp to Statutes, Regulations, or other Plans:
Section 501 of the Federal Land Policy and Management Act of 1976 (FLPMA) authorizes the
Secretary of the Interior to issue regulations for the use, occupancy, and development of public lands

for rights-of-way. Road rights-of-way are regulated under 43 CFR 2800. The application received for
the right-of-way is consistent with these federal regulations.

EA for public review, 02-22-06, Page 2 of 20



Under the Grand County General Plan Update of 2003, management of public lands would be affected
by Policies 4.2.4,4.2.5,4.2.6 and 4.2.9. Policy 4.2.4 is to build a strong economy. Policy 4.2.5
promotes intergovernmental coordination, including planning for the management of the public lands.
Policy 4.2.6 promotes management of public lands for the benefit and enjoyment of the people of
Grand County and the nation. Specifically, under Public Lands Policy 1 under 4.2.6, Grand County
encourages the expeditious processing of use permits for economic uses of public lands consistent with
the policies of the Plan and specifically ... mineral extraction ... for the benefit of Grand County. The
protection of sensitive lands (public watersheds, floodplains, riparian habitats, biological and

archaeological sites) is addressed in Policy 4.2.9. The proposed action would not conflict with the
Grand County General Plan Update of 2003.

1.7 Identification of Issues:
1.7.1 Introduction:

The application for road right-of-way was submitted on August 1, 2005. BLM discussed right-
of-way processing procedures and road specifications with GLNA before and after the right-of-
way was submitted. A representative from the Moab Field Office looked at the proposed road
route with GLNA on September 20, 2005. GLNA submitted a Plan of Development (POD) for
Right-of-Way UTU-82648 on October 12, 2005, and a revised POD was submitted in January,
2006. The project was posted on the Electronic Notification Bulletin Board on January 13,
2006.

The project area for this EA would include the proposed road right-of-way to the Paradox |
Basin 1 Well and adjacent areas extending approximately one mile on both sides of the right-
of-way which would include most of the areas currently impacted from the access provided by

the existing roads. The proposed action and mandatory critical elements were reviewed by the
resources staff of the Moab Field Office.

1.7.2 Critical Elements of the Human Environment:

Those elements of the human environment that are subject to requirements specified in statute,
regulation, or executive order must be considered in all EAs along with any other issues of
concern. The following mandatory critical elements have been considered for this EA: air
quality, areas of critical environmental concern, cultural resources, environmental justice,
prime or unique farmlands, floodplains, invasive/non-native species (noxious weeds), Native
American Religious concerns, threatened or endangered (T&E) species, hazardous or solid
wastes, water quality, wetlands or riparian zones, wild and scenic rivers, and wilderness. The
Interdisciplinary Team Analysis Record, Appendix A, documents the review of the critical
elements of the human environment. Those elements that would not be affected by the

- proposed action have not been analyzed in the EA.

A Class III cultural resources inventory and report were completed for the proposed road route.
Historic properties were identified during the inventory. BLM concurred with the
recommendations in the cultural resources report for avoiding the historic properties, and all
recommendations will be implemented. The EA will address procedures for avoiding the
historic properties during the proposed project. :

EA for public review, 02-22-06, Page 3 of 20
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Based on the Utah Natural Heritage database and inventories for T&E and sensitive plants
completed for the Moab Field Office; no threatened, endangered, or sensitive plant species are
known to occur in the areas where surface disturbance has been proposed.

The proposed project area does not include critical habitat as designated by the U.S. Fish and
‘Wildlife Service (USFWS) for any listed animal species. Based on the 1997 habitat model
developed by David Willey and Dan Spotskey, a portion of the proposed project would be
within foraging habitat for the Mexican spotted owl (MSO), a federally listed threatened
species. This area would not offer suitable breeding or nesting habitat for MSO.

Bald eagles are listed as threatened by the USFWS and may forage in the area during the
winter. No bald eagle nesting sites or winter roosts have been identified within the project area,
and therefore, no surveys were required.

In addition to federally liéted threatened and endangered species, state sensitive species are
considered in EAs. The Utah Sensitive Species List, February 2005, was used to identify
potential habitat for State sensitive species within the project area. Several sensitive species;
white-tailed prairie-dogs, kit fox, burrowing owls, and ferruginous hawk, are present in the
Cisco Desert and could be found within this portion of Grand County. Historic prairie-dog
towns have been mapped along I-70, and along the roads used to access the BLM right-of-way.
Active prairie-dog colonies have the potential to provide food and habitat for the black footed
ferrets, an endangered species listed by the USFWS. At this time, black footed ferrets have
been extirpated from this area. No active prairie-dog colonies have been mapped along the
road right-of-way that would be issued to GLNA. Although kit fox could be found in the
project area, kit fox would more typically be found in the Cisco Desert. Within the proposed
project area, there is potential habitat for burrowing owls and ferruginous hawks; though no
known nests occur within four miles of the proposed road right-of-way.

'None of the new road construction for the proposed action would occur in or next to primary
habitat features associated with wetlands, riparian areas, meadows, or rocky crevices where
sensitive species would be anticipated. The proposed action would be in desert shrub,
blackbrush, and pinyon-juniper vegetative communities, 4nd these types of plant communities
are not limited in the project area. Although there would be a possibility that additional
sensitive species could be in the project area, the likelihood of encountering one of the sensitive
species of reptiles, bats, or small mammals would be low.

None of the proposed action would be within Wilderness Study Areas (WSAs). A portion of
the existing road is a boundary of ‘an area where BLM has identified wilderness characteristics.
The Utah BLM 1999 Utah Wilderness Inventory documented that the area south and west of
the existing road in sections 11, 13, 14, and 24, T. 23 S., R. 22 E,, and section 19, T. 23 S_, R.
23 E. has wilderness characteristics, and the potential impacts to wilderness characteristics are
being addressed in this EA.

EA for public review, 02-22-06, Page 4 of 20



The road to the Paradox Basin 1 Well would cross ephemeral drainages. No construction
would occur in springs, wetlands, floodplains, or riparian areas. Neither BLM nor Grand
County is currently spraying noxious weeds along the roads that would be used access the well.

1.7.3 Identification of Issues:

Applications and projects are reviewed to identify potential surface use conflicts or issues with
other resources in the project area. Potential impacts to soils, vegetation, recreation, visual
resources, livestock grazing, and wildlife are reviewed when preparing an EA.

The road construction and road upgrading would affect soils and vegetation. Construction
would accelerate erosion. Road use during wet weather would increase erosion. There would
be no impacts to woodlands or forestry. There are no pending fuel treatment projects within
this area.

The road right-of-way is in an area that is open for OHV use. The existing maintained roads
are part of the county road network for the Highlands and Dome Plateau areas. The roads and
jeep trails are used by livestock grazing permittees, mining claimants, and recreationists
(including ATVs). Some of the existing roads and jeep trails in and adjacent to the project area
are utilized as part of the annual Moab Easter Jeep Safari. Kokopelli's Trail, a route used for
mountain biking, is northeast of the project area, and there would be no project related
activities on Kokopelli's Trail. There are no developed recreational sites in this area.
Dispersed recreational use has been low.

This area south of Interstate 70 (I-70) has a Visual Resource Management (VRM) Class IV
rating. In VRM Class IV, the contrasts may attract attention and be a dominant feature of the
landscape in terms of scale. However, the change should repeat the basic elements (form, line,
color, and texture) inherent in the characteristic landscape. All of the impacts from the
proposed project would be allowable in a VRM Class IV area. The proposed project would not
result in substantial impacts to visual resources in this area, either singularly or cumulatively.

The road right-of-way would be within the Monument Wash, Highlands, and Squaw Park
Allotments. The road right-of-way route crosses through three fences. Cattle guards would be
installed at each of the fence crossings. There is a cattle guard in the fence between the
Monument Wash and Highlands Allotments on County Road No. 163 (outside of the proposed
road right-of-way). The potential impacts from lost forage would be minimal, and there would
be no impacts to livestock grazing.

Animals typically associated with desert shrub and juniper plant communities are found in the
project area. Pronghorn antelope and mule deer may be found in portions of the project area. .
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Potential impacts to wilderness characteristics, cultural resources, soils/vegetation and wildlife
will be analyzed in the EA.

Resource A: Wilderness Characteristics
e Issue 1: Potential impacts to wilderness characteristics of naturalness.

Resource B: Cultural Resources
e Issue 1: The procedures for avoiding historic properties.

Resource C: Soils/Vegetation
e Issue 1; Impacts from road construction.
e Issue 2: Impacts from road use during periods of wet soils.

Resource D: Wildlife
e Issue 1: Potential impacts to wildlife, including sensitive species.

1.8 Summary:

This chapter has presented the Purpose and Need for the proposed project, as well as the relevant
issues, i.e., those elements that could be affected by the implementation of the proposed project. In
order to meet the purpose and need of the proposed project in a way that resolves the issues, the BLM
has developed a range of action alternatives. These alternatives, as well as a no action alternative, are
presented in Chapter 2. The potential environmental impacts or consequences resulting from the
implementation of each alternative are then analyzed in Chapter 4 for each of the identified issues.
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2.0 DESCRIPTION OF ALTERNATIVES, INCLUDING PROPOSED ACTION
2.1 Introduction:

The Plan of Development (POD) submitted for the application for road right-of-way provides the
specifications for the road use. The application for the road right-of-way and the specifications from
the POD submitted in January, 2006, was used for the proposed action. The proposed action would be
to issue a right-of-way to GLNA. :

The only alternative considered is no action. Under the no-action alternative, the right-of-way would
not be approved. ‘ ‘

2.2 Alternative A — Proposed Action:

The proposed action would be to issue Road Right-of-Way UTU-82648 to GLNA for access to a State
Mineral Lease. Road Right-of-Way UTU-82648 would be approximately 10.2 miles long and 35 feet
wide, and would be issued for a term of years with the option of renewal. GLNA would also utilize
approximately 12 miles of existing county Class B roads, Grand County Road Nos. 163 and 165,
where a right-of-way would not be required from BLM.

Road Right-of-Way UTU-82648 would be issued to construct, upgrade, utilize, and maintain a road in
the following area:

T.23S.,,R.22E,,
Sec. 9, SYANEY4:, NVaANWY4, and SEVANW V4,
Sec. 10, Nv2SWl4, SEYaSW4, and SY2SEY;
Sec. 11, S¥.SWi, and SWYSEY; ‘
Sec. 13, SYaNWY4, EVaSWY4, and SY2SEY;
Sec. 14, N¥aNEY4, and SEVNEY;;
Sec. 24, NEVANEY4.

T.23S.,R.23E,, .
Sec. 19, Lots 2 & 3, SEVAaNWY4, NEVASWY4, WYLSEY4, and SEY4SEYs;
Sec. 21, NYaNEY, SWYNEY4, SEVASWY4, and WY2SEY;,
Sec. 28, NVaNWY4, and SW12NWY4;
Sec. 29, SYaNEV4, SWVUNWY4, NV2SSWY4, and WY2SEY4;
Sec. 30, EV2aNEY4.

A map is attached in Appendix B. The construction and drilling operations were not confined to any
time frames in the application for right-of-way.
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The existing travel surface on the roads in the areas being maintained is 12-18 feet wide. The existing
jeep trails/roads that are not being maintained on a regular basis are 8-10 feet wide (portions of
sections 21, 28,29, T. 23 S.,R. 23 E.). The existing roads and jeep trails would be widened to
approx1mately 20 feet for drilling operations. The road would be widened to approximately 35 feet for
truck turnouts, equipment parking areas, truck turning radiuses, culvert installation, cattle guard
installation and water diversions for drainage control. The existing road would be re-routed in several
areas. Each of the re-routes would be 200-600 feet long and 20-35 feet wide. The total length of the
re-routed portions of the road would be approximately 2,000 feet. The re-routes were identified to
meet several objectives, such as improve road construction/maintenance, improve visibility for traffic,
and avoid cultural resources or other features during construction and maintenance. Where the roads
are re-routed, a berm, ditch, or steel post fence would be constructed across the former roadway to
direct trafflc to the new roadway.

The existing roads and jeep trails within T. 23 S., R. 23 E,, section 21, SWY%SEY, traverse sandy,
sloped areas, and there are several sharp turns. In one area where the existing jeep trails traverse steep
sandy slopes, a new route was selected that would improve the construction/maintenance of a road for
heavy truck traffic, and Road Right-of-Way UTU-82648 would authorize approximately 800 feet of
new road construction in section 21, SWYSEY4.

In addition to the road work on public lands managed by BLM, there would be approximately 1,000
feet of road/jeep trail upgraded and a well pad constructed on state lands. The well pad would be
approximately 400 feet by 400 feet. The drilling of the Paradox Basin 1 Well would be authorized by
an APD approved by the Utah Division of Oil, Gas, and Mining.

Heavy equipment, such as a dozer, grader, and back-hoe, would be used for construction and
maintenance of the road. Transporting the drill rig would require hauling approximately 40-50 tractor
trailer loads of equipment to the well site. During some portions of the drilling operations, there could
be more than 10 vehicles/day utilizing the road. Water used during road construction and upgrading
would be hauled from municipal systems. The POD has provisions for control of noxious weeds,
construction and road use during freezing or wet weather conditions, use of magnesium chloride for
dust control, installation of cattle guards, use of signs along the road during drilling, and seeding the
reclaimed portions of the road.

In the event that the well is produced, there would be 1-2 vehicles/day for production and maintenance -
operations at the well. If oil was produced at the well, the oil would be hauled from the well by tanker
trucks, and the travel surface of the road would be maintained approximately 18 feet wide. The road
surface would be crowned and the sides of the road would be sloped/ditched for controlling runoff.
Surface disturbance for a typical ditched and crowned road on level ground would be approximately 35
feet wide. The surface disturbance width during construction along hillsides with cut and fill slopes
would be approximately 40-50 feet wide. The POD has provisions for surfacing the road with pit-run
gravel materials (or other rock materials) if the road is utilized for yearlong production operations.
Typically, road improvements would be phased-in as warranted by road conditions.

There are no pipelines in this area for gathering natural gas production. In the event that the Paradox
Basin 1 Well produced natural gas, the well would likely be shut-in until there was adequate gas
production to justify pipeline construction. If a pipeline was constructed for gas production, the
pipeline would probably follow the road right-of-way and tie-in with Northwest Pipeline at the
northern end of the right-of-way. :
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After oil and gas production‘ is depleted at the Paradox Basin 1 Well (or if the well is é dry hole), the
well pad would be reclaimed. As specified in.the POD for the road right-of-way:

1. No reclamation would be required on Grand County Road Nos. 163 and 165.

2. Where the road was re-routed prior to drilling operations, or during production operations,
the road would be left in the re-routed location.

3. Road surfacing materials would be left on the roadway.

If the road (or portions of the road) was needed to access other areas after the well was plugged,
another company may acquire the road right-of-way. Grand County could utilize the road as part of
the county's travel system. If there was no addition need for the upgraded road, the existing roads
‘could be reclaimed by restoring roadways to their original widths by lowering road berms, constructing
waterbars across roadways, scarifying compacted soils, and seeding reclaimed portions of the roads.

2.3 Alternative B — No Action: '

With the no-action alternative, Road Right-of-Way UTU-82648 would not be issued. The roads would
not be used for access to the Paradox Basin 1 Well, and there would be no road upgrading or new
construction from the road right-of-way on BLM land.

2.4 Alternatives Considered, but Eliminated from Further Analysis:

Prior to submitting the application for the road right-of-way, there were conversations between GLNA
and BLM on preferred road routes. Other existing county roads could be utilized to access section 16.
Any alternate road route would impact similar terrain and would have similar types of impacts. No
major resource conflicts were identified along the proposed road route, and no alternatives were
identified for the proposed action that would substantially reduce new impacts on BLM lands. Based
on Grand County's current maintenance on 7.6 miles of the proposed GLNA right-of-way, (1) the
proposed right-of-way route-is currently the primary access to the project area, and (2) the proposed
route will continue to be used and maintained in the future. Therefore 1o additional altematlves were
developed and considered in this EA.

3.0 AFFECTED ENVIRONMENT
3.1 Introduction:
Chapter 1 outlined the resource issues which may be impacted by the proposed action. Chapter 2

presented the alternatives that would be considered to address the issues. Chapter 3 contains a
description of the resources potentially impacted. :
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3.2 General Setting:

The project area is approximately 8 miles south of I-70. In section 9, T. 23 S., R. 22 E., the existing
road is approximately 1.5 miles northeast of the Lost Springs portion of Arches National Park. The
proposed well in section 16, T. 23 S., R. 23 E., would be approximately 1.5 miles west of the Colorado
River, and approximately 4 miles west of Dewey Bridge. There are roads throughout the project area,
and existing roads and jeep trails would be used for the majority of the proposed road right-of-way.

Approximately 7.6 miles of existing roads and 2.6 miles of jeep trails'would be utilized for Road
Right-of-Way UTU-82648. Grand County currently maintains the 7.6 miles of existing roads twice a
year, and the roads are currently being maintained 12-18 feet wide. The jeep trails are 8-10 feet wide
and not being maintained with heavy equipment. The project area would include the proposed road
right-of-way and adjacent areas extending approximately one mile on both sides of the right-of-way,
and the project area would include most of the areas currently impacted from the vehicle use associated
with the existing roads and jeep trails that would be used for the right-of-way.

3.3 Resources/Issues Brought Forward for Analysis:
3.3.1 Wilderness Characteristics:

The Utah BLM 1999 Utah Wilderness Inventory documented wilderness characteristics along
the south and west sides of the existing road in sections 11, 13, 14, and 24, T. 23 S.,R. 22 E,,
and section 19, T. 23 S., R. 23 E. The Inventory concluded that the inventory unit associated
with the proposed action possessed naturalness. The unit in question possessed outstanding
opportunities for solitude and primitive and unconfined recreation only in association with the
contiguous WSA, but not on its own.

3.3.2 Cultural Resour_ces:

A Class III, 100% pedestrian, cultural resources inventory and report was completed for use of
the existing road and proposed new road construction. Historic properties were identified along
the proposed right-of-way route.

3.3.3 Soils/Vegetation:

The proposed project would cross mesas, rolling slopes, and rock outcrops. Most of the road
right-of-way is in areas with fine, sandy loam soils, with moderate potential for wind erosion.
There are areas with severe water erosion potential. Inventories for soils in the area are covered
by Soil Survey of Grand County, Utah, Central Part (September 1989), and the soil survey
provides additional information on the types of soils and vegetation in the project area.
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Biological soil crusts are present throughout the project area. The biological soil crusts are
composed of cyanobacteria, lichens, mosses, green algae, microfungi and other bacteria. The
biological soil crusts within the project area are in various stages of development depending on
many factors, including the soil texture, vegetative cover, and level of previous disturbances.

The primary vegetation along the road right-of-way are blackbrush, junipers, and pinyons.
Ephedra, sagebrush, snakeweed, and cheatgrass are growing with the blackbrush along the road
right-of-way. At the northern end of the road right-of-way, there are some grasslands with
cheatgrass, sand dropseed, Indian ricegrass, and spiny hopsage.

3.3.4 Wildlife:

Numerous small animals and bird species typically associated with desert shrub and juniper
plant communities are found in the project area. Mule deer and pronghorn may be found
yearlong in portions of the project area. No crucial deer winter range or pronghorn fawning
areas have been identified in the project area. Several raptor species, including ferruginous
hawk, burrowing owl, bald eagle, golden eagle, and Mexican spotted owl, may utilize this area
to forage, but there are no known nests or roosting sites.

4.0 ENVIRONMENTAL IMPACTS
4.1 Introduction:

Potential impacts to wilderness characteristics, cultural resources, soils, and wildlife are analyzed in
Chapter 4.

4.2 Direct/Indirect Impacts:
4.2.1 Alternative A — Proposed Action:

4.2.1.1 Wilderness Characteristics:

The road right-of-way would be next to an area found to possess wilderness
characteristics. Naturalness would be the wilderness characteristic most affected by the
proposed action. Upgrading the road would render some portions of the area unnatural.

4.2.1.2 Cultural Resources:

Historic properties were identified along the proposed right-of-way. Some of the
properties would be within or adjacent to the areas that would be utilized for road
maintenance and construction. The cultural resources inventory report provided
recommendations for avoiding historic properties eligible for the National Register of
Historic Properties (NRHP). Where cultural sites were identified within or immediately
adjacent to existing roads or jeep trails, the road right-of-way would be routed around
the cultural resources, and the historic properties would be avoided.
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4.2.1.3 Soils/Vegetation:

. The existing road and jeep trails that would be used for the proposed right-of-way route
cover at least 13.5 acres (7.6 miles by 12 feet wide, and 2.6 miles by 8 feet wide).
Approximately 7.6 miles of the existing maintained roadway would be widened from an
existing 12-18 feet wide to approximately 35 feet (an additional surface disturbance of
approximately 21 acres). For approximately 2.6 miles, the width of the roads and jeep
trails between the maintained road and section 16 would be increased from 8-10 feet to
approximately 35 feet wide (an additional surface disturbance of approximately 8.5
acres). The road right-of-way that would be issued to GLNA would be 10.2 miles by 35
feet wide, covering 43 acres. The majority of the impacts to the soils and vegetation
from the new surface disturbance would be along the sides of the existing roads and
jeep trails.

In addition to the road work on public lands managed by BLM, there would be
approximately 1,000 feet of road/jeep trail upgraded and a well pad constructed on state
lands. The impacts on state lands would disturb approximately 5 acres of soils and
vegetation. |

Soil erosion would increase during the initial road construction phase of this project.
Removal of vegetation, biological soil crust cover, any physical crusts and topsoil layers
would eliminate surface soil aggregates and therefore reduce soil stability. Construction
would also loosen soils at the surface. Continued heavy equipment traffic would -
compact soils near the surface, from 6” to 5° déep. Drainage patterns would be
interrupted by the road, re-directing water runoff patterns (alongside the road in
drainage ditches, diverted by water bars, etc). Loose unstable berms of soil would be
left along the roadside. All these factors would contribute to increases in water erosion
and wind erosion rates.

Soil erosion would also be accelerated by traffic during wet periods. Heavy truck
traffic would leave deep ruts when soils are wet from rain or snowmelt. Additional soil
compaction would occur at and near the surface. Rutting redirects water drainage
patterns along compacted zones, increasing water runoff rates and subsequent soil
erosion.

Impacts from regular road maintenance and traffic would include increased fugitive
dust during dry periods. The loose unconsolidated sandy soils would have a higher
potential for wind erosion, and would blow when soil moisture conditions are low.
Blowing sand could bury adjacent vegetation and biological soil crusts, retarding their
growth or killing them. Blowing sand could become entrained in the atmosphere
contributing to regional dust concerns.
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Additional effects from the proposed action affecting biological soil crusts include loss
of a physical crust, soil compaction, and decrease in nitrogen fixation ability, set back in
development stage and burial by blowing sands. These impacts can allow annual weed
growth to increase, along with an increase in potential for wind and water erosion.
These are impacts with recovery times varying from several days (physical crust
formation) to years (set back in development stage). Some of the research on biological
soil crusts indicates that impacts could last 50-300 years.

Although drainage control measures would be provided, soil erosion would increase on
the soils exposed by construction. Impacts to the soils and vegetation could be
minimized, but not eliminated, through dramage control measures during construction
and maintenance.

The use of magnesium chloride for dust control may reduce fugitive dust along portions '
of the right-of-way with fine grained soils. However, the benefits of using magnesium
chloride may be diminished in the sandy soils where there may not be adequate clay or
silt content to bind with the magnesium chloride.

Vegetation could be re-established after reclamation. As vegetation and biological soil
crusts recover along the roadway, soils would become more stable. Wind and water
erosion rates would be partially reduced, but still accelerated from normal rates.. This
may take several years (3-5 years estimated for establishing grasses and shrubs) to
decades (or more for biological soil crusts), depending on climate conditions and
subsequent uses. '

4.2.1.4 Wildlife:

The habitat lost for the construction of the new road segments and upgrading the road
would be minimal. The potential 1mpacts to wildlife would primarily be due to
increased road use.

Wildlife may be displaced for 3-4 months during construction and drilling operations.
Construction and drilling operations may displace mule deer, pronghomn, and foraging
raptors. There would be no other construction or drilling operations occurring in this
area, and there would be no barriers preventing wildlife movements.
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Loss of habitat and increased vehicular traffic can cause direct mortality to species or
impede daily activities of wildlife. Amphibians, reptiles, and burrowing animals may
be crushed though this would be considered an unlikely event given the relatively low
density of burrowing animals within the project area. This might lead to a temporary
and minor reduction of some prey species. Because of the high fecundity of small
mammals and reptiles, populations would be expected to recover quickly followmg
reclamation.

In the event that the proposed action occurred during the spring or summer months,
bats, nesting raptors, and nesting migratory birds could be present in the project area.
Construction and drilling operations could displace bats and nesting birds. The areas
adjacent to the proposed road right-of-way would provide suitable habitat for nesting
and foraging. Considering the 3-4 months duration proposed for construction and
drilling operations, disturbances to wildlife that might cause displacement would be

- temporary.

4.2.1.5 Mitigation Measures:

At the conclusion of the well’s useful life, and with no need for access, the road
improvements created by the proposed action would eventually return to a natural state.
This would serve to restore the wilderness characteristics of naturalness.

The cultural resources report included recommendations for an approved archaeologist
to monitor the road upgrading in certain portions of the right-of-way. Where historic
properties were located adjacent to the proposed road, construction activities could be
kept away from historic properties by flagging avoidance areas or approved
archaeologists monitoring construction. Stipulations would be added to the right-of-
way to ensure the historic properties are avoided. The stipulations would include: (1)
an approved archaeologist monitoring construction in certain areas, (2) use temporary
fences and flagging to keep vehicles.and equipment out of certain areas, (3) the
contractor's responsibilities for informing employees/sub-contractors of the potential for
prosecution if cultural resources were disturbed, and (4) procedures for stopping work
and notifying BLM if cultural resources were found while working on the project.
Specifications for site avoidance are included in Cultural Resources Reports U-05-MQ-
0569b and U-05-MQ-1405b (MOAC Reports 05-71 and 05-464).

GLNA committed to maintaining and upgrading the road in the POD for the right-of-
way. Roadsides would be ditched, culverts would be installed, and the roadway
surfaced with rock as road conditions and production traffic warranted. In order to
prioritize and begin implementing road improvements, stipulations would be added to
the right-of-way.
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The stipulations would include:
Prior to drilling operations;

(1) surfacing the road with rock materials on the slope in Sec. 14,
EY2NEYs, -
(2) installing culverts and surfacing portions of the road along the base of
the sandstone outcrop in Sec. 13, SYaNWY4, NEY4SWY4, and Sec. 14,
SEV4NEY4; and ‘ '

~ (3) surfacing the new road segments constructed for the re-routes along
the right-of-way and the 800 feet of new road (Sec. 21, SEVAaSWY, and
WYSEY).

During drilling operations; magnesium chloride would be used for dust control,
as directed by the authorized officer.

During production operations; the right-of-way would be maintained in a safe,
usable condition, as directed by the authorized officer. (A regular maintenance
program would include, but is not limited to, blading, ditching, culvert
installation, and surfacing, on an as-needed basis depending on road conditions
and production traffic).

When the right-of-way is no longer needed, the future use of the road could be
addressed at the termination of the right-of-way. A stipulation would be added to the
right-of-way for a pretermination conference. The conference would be held to review
the termination provisions of the grant and to determine how the roads within the right-
of-way would be utilized or reclaimed.

4.2.1.6 Residual Impacts:

Impacts to wilderness characteristics would continue until eventual reclamation of the
access road would restore the affected area to its current condition.

There would be no impacts to cultural resources or Native American concerns.

The construction, operation and maintenance of the road and well site would be a long-
term impact on biological soil crusts and soil erosion. Impacts would be minimized, but
not eliminated, through drainage control measures during construction and :
maintenance. Cryptobiotic soils would recover slowly as organisms from undisturbed
areas recolonized affected areas.

The use of magnesium chloride for dust control may reduce fugitive dust, but fugitive

dust would not be eliminated along the roads. During dry periods of the year, the
‘roadways would have dry, loose soils, and dust from truck traffic would increase.
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Wildlife may be displaced by the construction and drilling operations. The temporary
displacement of moblle anjmals would be a shox’t term impact.

There would be no long-term impacts to wildlife populations, and the impacts to
wildlife habitat would not result in long-term impacts on wildlife populations. It is
unlikely that project-related impacts would significantly impair or preclude long-term
persistence of animal or plant species within the project area. The proposed action
would not lead to the need to hst any of the sensitive species as threatened or
endangered.

4.2.1.7 Monitoring and/or Compliance:

BLM would inspect the use of Road Right-of-Way UTU-82648 during the drilling
operations. If the Paradox Basin 1 Well was produced, the use of the road right-of-way
would be inspected periodically, and BLM would discuss the road conditions and
options for upgrading the road with GLNA and the Grand County Road Department as -
road conditions and production traffic warranted.

4.2.2 Alternative B — No Action:
With the No-Action Alternative, Right-of-Way UTU-82648 would not be issued.
4.2.2.1 Wilderness Characteristics:

There would be no additional impacts to wilderness characteristics from what is already
occurring from the passage of vehicles on the existing roads.

4.2.2.2 Cultui'al Resources:

There would be no additional impacts to the existing road and no additional impacts to
cultural resources with the no-action alternative. On-going or future actions could
affect cultural resources in the project area.

4.2.2.3 Soils/Vegetation:

There would be no additional surface disturbance to the vegetation or soils from the
proposed action. However, other on-going and future actions would affect soils and
vegetation of the project area as discussed in the section on cumulative impacts.

4.2.2.4 Wildlife:
With the no-action alternative, there would be no additional disturbances or

displacement of wildlife from the road right-of-way. Other on-going and future actions
would affect the wildlife as discussed in the section on cumulative impacts.
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4.3 Cumulative Impacts Analysis:
4.3.1 Reasonably Foreseeable Action Scenario (RFAS):

The following reasonably foreseeable action scenario (RFAS) identifies the cumulative actions
that would cumulatively affect the same resources in the. cumulatlve impact area as the
proposed action and no action alternative.

The Paradox Basin 1 Well and the proposed right-of-way would be located in an area that has

been previously impacted by livestock grazing, road construction, geophysical and mining

exploration, and OHV use. The level of livestock grazing is not expected to change. Mining

exploration (and development) will periodically occur in areas adjacent to the project area and
- possibly within the project area.

The current road use by recreationists is light, and recreationists are typically not encountered
along the roads in the project area during the middle of the week. The proposed action is not
located along a route that provides access to a developed recreational site. The existing roads
and jeep trails that would be used for the road right-of-way are utilized by four-wheel drive
vehicles during the annual Moab Easter Jeep Safari. With or without the proposed the well on
state land, approximately 7.6 miles of the proposed road right-of-way would be maintained
twice a year by Grand County.

The proposed well and road right-of-way would be located in an area covered by the Yellow
Cat 2-D Swath Project, a seismic project in 2002. There are no pending Notices of Intent to
Conduct Oil and Gas Geophysical Exploration Operations (NOIs) in the project area. There is
one pending geophysical project near Cisco, and there is one pending geophysical project near
Thompson Springs. It is likely that additional geophysical projects would be proposed for the
project area and throughout the areas south of I-70 and northeast of Arches National Park.

Oil and gas drilling peaked in Grand County during the late 1970's and early 1980's. There are

no producing oil or gas wells along the proposed road right-of-way, and there are no pending

BLM Applications for Permit to Drill (APDs) in the project area. The closest producing oil and

gas wells are in the Cisco area, approximately 12 miles north of the well proposed on state

land. There are no pending BLM APDs in the Cisco area. There are several wells being drilled
- on state and private minerals in the Cisco area.

Based on the geology of the Paradox Fold and Fault belt, (1) the areas in T. 23 S., R. 22 E., and
T. 23 S.,R. 23 E. have oil and gas reserves, (2) the reserves are not be evenly spread
throughout the area, and (3) additional drilling is required to determine where the oil and gas
fields are located. At this time, it is difficult to predict how the exploratory drilling would
proceed. Due to the lack of exploratory drilling and wells in these areas south of I-70 and north
of the Colorado River, any predictions for future production or discovery of new fields are
speculative. Mapping the oil and gas reservoir boundaries in deep formations could require the
drilling of 5 or more wells.
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In most cases, exploratory wells have a low success rate, and the majority of the exploratory
wells would be plugged and abandoned. If a well encounters oil or gas reserves, the well
would be produced. If the Paradox Basin 1 Well was productive, it is likely that 1-3 additional
wells would be drilled within 1-2 miles of the well during the following 1-3 years. If the
Paradox Basin 1 Well or subsequent wells were produced, a material 31te may be needed for
excavating rock materials for road surfacing. :

If natural gas reserves are discovered with the drilling of the Paradox Basin 1 Well; (1) gas
production from a single well may not be adequate to justify construction of a gas pipeline, (2)

-additional gas wells may have to be drilled prior to constructing a pipeline, and (3) a gas well
could be in a non-production status for several years while waiting on a pipeline. If a pipeline
was constructed for gas production, the pipeline would probably follow the road right-of-way
(or other existing roads and jeep trails) and tie-in with Northwest Pipeline at the northern end of
the road right-of-way.

Geophysical projects would be authorized by NOIs. An APD would be submitted prior to
drilling an oil and gas well. Installation of a pipeline would require a right-of-way. All of
these actions on public lands would require approvals from BLM, and the projects would be
reviewed by BLM for compliance with NEPA.

4.3.2 Cumulative Impacts:

If additional wells were drilled near the Paradox Basin 1 Well, and the same road right-of-way
was used; each additional well would disturb 4 acres for the well pad and 1-4 acres for new
road construction (assuming new road construction of one mile or less). In the event that a
material site was needed to supply rock materials for road surfacing, approximately 1-2 acres
would be disturbed.

The anticipated impacts from future drilling would be similar to the impacts analyzed in this
EA. Each well would impact 5-8 acres of soils and vegetation. Wildlife would be displaced.
Impacts from future pipelines would likely be parallel to the existing roads. With the
adherence to the avoidance of cultural sites and other stipulations, there would be no
foreseeable cumulative impacts to archaeological sites.

During the drilling operations currently proposed on the state land,-or during future drilling

operations in the Highlands and Dome Plateau areas, fugitive dust would periodically increase
from traffic along the roads in the Mancos shale soils between I-70 and the proposed road right-
of-way. :

Other than for Moab Easter Jeep Safari, no historic trend data is available for the road and trail
use in this area. As anticipated throughout the Moab field Office, recreational use could

-increase, including the use of all-terrain vehicles (ATVs). The road upgrading and
maintenance proposed for the GLNA right-of-way would support increased recreational trafﬁc
and would be consistent with future road use.
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The project area and all of the public lands south of I-70 have been previously impacted by
road development, geophysical and mining exploration, and livestock grazing. There would be
additional on-going impacts to soils, vegetation, and wildlife. Given the past, present, and
future use, the proposed projects would not appreciably add to the expected disturbance from
oil and gas drilling, grazing, and recreation: The Grand RMP of 1985 provides the goals and
objectives for future management of resources in this area. The RMP (and the EIS for the
RMP) analyzed the potential impacts of oil and gas development to various resources. The
cumulative impacts for this area are covered by these documents.

5.0 CONSULTATION AND COORDINATION
5.1 Introduction:

Staff from the Moab Field Office reviewed the proposed action and identified potential
resource issues. The issue identification section of Chapter 1 identifies those issues analyzed in
detail in Chapter 4. Chapter 1.7 and Appendlx A provide rationale for issues that were
considered but not analyzed further.

On January 13, 2006, information for this project was posted on the Utah Electromc
Notification Bulletin Board (ENBB).

5.2 Persons, Groups, and Agencies Consulted:

Road construction and road maintenance were discussed between Mr. Gary Nydegger, GLNA,
and Rich McClure, Moab Field Office. Information from these discussions was incorporated
into the POD that GLNA prepared for this project.

The proposed project, use of the Grand County roads, options for road maintenance, and
anticipated future road use were discussed with the Grand County Road Department
(conversations between Mr. Dave Warner, Grand County Roads, and Rich McClure).

The proposed well and access to the state lands were discussed between Mr. Bart Kettle (Utah
Division of Oil, Gas, Mining) and Rich McClure, prior to the Divison's onsite inspection with
GLNA and during the preparation of the EA.

In June and December, 2005, cultural resources inventories and reports for the proposed action
were completed by Montgomery Archaeological Consultants, Cultural Resources Reports U-
05-MQ-0569b and U-05-MQ-1405b (MOAC Reports 05-71 and 05-464). Historic properties
were identified during the inventories, and procedures were developed for avoiding the historic
properties. The reports were filed with the State Historic Preservation Officer (SHPO).
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5.3 List of Preparers: .

- The EA was prepared by the Moab Field Office. The following staff reviewed and/or prepared .

portions of the EA:

‘Name of Specialist Resources/Responsibilities

Ann Marie Aubry ; Soils, Water Quality, Air Quality

Raymon Carling -~ -  Livestock Grazing, Vegetation

Stephanie Ellingham Riparian Areas

Rich McClure Proposed Action, RFAS/Cumulative Impacts

Pam Riddle ‘ - Wildlife, T&E Species

Bill Stevens - Wildemess ‘

Katie Stevens , Recreation, OHV, ACECs

Rob Sweeten Visual Resources

Daryl Trotter T&E Plants, Noxious Weeds, NEPA Coordinator

Donna Turnipseed Cultural Resources, Native American concerns

Mary von Koch Land Use/Access, Environmental Review

Dave Williams - Livestock Grazing, Vegetation
APPENDICES

APPENDIX A: Interdisciplinary Team Analysis Record

APPENDIX B: Map
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INTERDISCIPLINARY TEAM ANALYSIS RECORD

Project Title:
NEPA Log Number:
File/Serial Number:

Project Leader:

FOR EAs:

Appendix A

UT-060-2006-007

Road Right-of-Way UTU-82648

Rich McClure

Road Right-of-Way for the Paradox Basin 1 Well

NP: not present; NI: resource/use present but not impacted; PI: potentially impacted

FOR DNAs only: NC: no change (anticipated resource impacts not changed from those analyzed in the
NEPA document on which the DNA is based)

STAFF REVIEW OF PROPOSAL:
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State of Utah

Department of
Natural Resources

MICHAELR. STYLER
Executive Director
Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

February 28, 2006

GLNA, LLC
1105 Yank St.
Golden, CO 80401

5

Re: Paradox Basin #1 Well, 1006' FSL, 1729' FEL., SW SE, Sec. 16. T. 23 South,
R. 23 East, Grand County, Utah

Gentlemen:

Pursuant to the provisiéns and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31455.

Sincerely,
Gil Hunt
Associate Director
mf
Enclosures
cc: Grand County Assessor

SITLA

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340  facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov



Operator: GLNA,LLC

Well Name & Number Paradox Basin #1

API Number: 43-019-31455

Lease: MIL-47365

Location: SW SE ‘ Sec. 16 T. 23 South R. 23 East
| Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

Notification Requirements

The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

24 hours prior to cementing or testing casing

24 hours prior to testing blowout prevention equipment

24 hours prior to spudding the well

within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
¢ Dan Jarvis at (801) 538-5338
e Carol Daniels at (801) 538-5284 (spud)

Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.
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43-019-31455
February 28, 2006

This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
“Board”). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)

Operator shall comply with applicable recommendations resulting from Resource
Development Coordinating Committee review. Statements attached.



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: GLNA.LLC

Well Name: PARADOX BASIN 1

Api No: 43-019-31455 Lease Type: STATE

Section__16 _Township_ 23S  Range_23E _ County GRAND

Drilling Contractor TRIPLE A RIG#__1
SPUDDED:

Date 05/04/06

Time

How DRY

Drilling will Commence:

Reported by GARY NYDEGER

Telephone # (303) 237-2883

Date 05/04/2006 Signed CHD




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEA}E4DESIGNATIONAND SERIAégsER
SUNDRY NOTICES AND REPORTS ON WELLS & [ INDIAN, ALLOTTEE OR TRISE NAME:

7. UNIT or CA AGREEMENT NAME
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged ells, or to - ‘70
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 6 O / CH 4 Z/C

OLWELL [ easwelL [ OTHER Sﬁszldf/// ’ WE:N;M;“;)ME;EBB&, h’#/

‘. Aa A/A ALC 9APINUM\B§R" 0/7; 3/?/{{
.ADDRESSOFOPERATOR‘?”/( Q/’V@’c’f 50/44’21 CO lg;)}ib;hﬂ;;.lf{ﬁ 10. FIELDANDF'7 an. T

1. TYPE OF WELL

N

. NAME OF OPERATOR:

w

ZIP

N

. LOCATION OF WELL

OOTAGES AT SURFACE; : iV -z N :
FOO AT FACE. /ﬁ()& /5\54 / 7 -3 /‘/ﬁ ‘ COUNTY:
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: _ ‘ . STATE
SWSE See. /)l — 7 23S - I 23€ UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ Norice oF INTENT [ rcwze [ oeseen
(Submit in Duplicate) ALTER CASING FRACTURE TREAT

REPERFORATE CURRENT FORMATION

SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS QOPERATOR CHANGE TUBING REPAIR

VENT OR FLARE
[] SUBSEQUENT REPORT

L]
U
L]
CHANGE TUBING [:l PLUG AND ABANDON
U
O
il

CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Criginal Form Only)
CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:
COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

gogoaaod

Oooooooano

CONVERT WELL TYPE [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRYBE PR?SED OR COMPLETE fPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
.'m-— ‘}————’F‘—'—_—-Pl{{//éy

3, <’€7L (’()/}’%/C'// (/’&)C?[ \

s,  LZamre w7

5 D 3P o et

%;7 5 Z00¢

2y

NAME (PLEASE PRINT) ,4‘/,’!)7d//]/ %’%ﬂﬁm/ TITLE Wfé)KéZ;

/ / 7
(This space for State use oniy) 7 ' /

RECEIVED

t S Y (AT Ag\
[ERSRER AN
{5/2000) (See Instructions on Reverse Side)

DIV. OF OlL, GAS & MINING



STATE OF UTAH FORMS = '/
DEPARTMENT OF NATURAL RESOURCES ]
DIVISION OF OIL, GAS AND MINING
ENTITY ACTION FORM
Cperator: GLNA, LLC Operator Account Number. N 2850 L
city Golden ' .
state CO _zip 80401 Phone Number; (303) 287-2883 P

Paradox Basin #1

TP 18 o

o

: ¥ ? X .U.‘E' ”itﬂ' » oy
BINOOF: AR L

N 199999 Us= 1
Comments: m BRN

Comments:

Comments:

ACTION CODES:
A - Establish new entity for new wall {single well onty)

B - Add new well to existing entity (group or unit well)

€ - Re-assign well from ona axieting ontity to another existing entity
D - Reassign well from one existing entity to 2 new entity

E - Othsr (Explain in 'comments’ section)

47
(5200 RECEIVED /
MAY 17 2006

DIV. OF OIL, GAS & MINING

TOTAL P.01



GLNA, LLC

1105 Yank Street garynydegger(@comcast.net 303-237-2883
Golden, CO 80401-4224 fax 303-238-1838
May 1, 2006 : / ' /”/ /

ay 1, : /7 Py /o ) )
Dustin Doucet

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, Utah 84114-5801

RE: Application for Reduction of Severance Tax for Exploratory (wildcat) well
Per R-649-3-35 in DOGM regulatlons
GLNALLLC Paradon Basin #wle API #43-019-3 1455
$WSE Section 16, T23S, RI3E, &nd Co., Utai
Utah-SITLA ML-47365

Dear Sir:

Per R-649-3-35 in DOGM regulations, GLNA requests an exemption of severance tax for the above
well. We understand the wildcat designation provides for an exemption of severance tax for 12
months.

I think would easily qualify as a wildcat as we are 4+ miles away from the nearest dryhole (1961
Richfield Onion Creek #1, NESW Section 31, T23S, R24E). We should start conductor this week and
spud surface hole within 7-10 days.

Nearest production is the Cisco Field to the northeast in the Cretaceous interval

Please call if you have any questions. Here’s to our mutual success. Thank you,

Presndent & /
GLNA, LLC

Professional Engineer SIPES Professional Geologist
COLORADO No. 26279 No. 1591 WYOMING No. 2150

RECEIVED
MAY 2 2 2006
DIV, OF OIL, GAS & MINING
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DIVISION OF OIL, GAS AND MINING
Preliminary Wildcat Well Determination
STATEMENT OF BASIS
Applicant: GLNA LLC

Location: SWSE Sec. 16 T23S, R23E, Grand County, Utah

WELL NAME: Paradox Basin # 1 API #: 43-019-31455
FINDINGS
1. This well is currently being drilled.
2. This well is + 12 miles from known production of any kind.
3. ltis + 4 miles to the nearest well drilled in the area.
4. The 1 well + 4 miles south east of this location was drilled to 13,922' MD and

subsequently plugged without ever producing (see attached AOR map).
CONCLUSIONS

Based on the findings above the Division has determined the Paradox Basin # 1
well is planned to be drilled into an unknown area for all formations. Therefore,
should the well be productive, the well should qualify for the severance tax
exemption under Section 59-5-102(2)(d) for wildcat wells. Upon final completion,
the operator should apply to the division for a final determination. This preliminary
determination was made in accordance with Oil and Gas General Conservation
Rule R649-3-35.

Reviewer(s): Dustin K. Doucet Q"LQ Date: _6/15/06







Division of Oil, Gas and Mining

ROUTING

OPERATOR CHANGE WORKSHEET 1.DJJ -
2. CbW
X Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 5/17/2006

FROM: (Old Operator): TO: (New Operator):
N2850-GLNA, LLC N3045-Golden Eagle Exploration, LLC

1105 Yank Street 1616 17th St, Suite 600

Golden, CO 80401 Denver, CO 80202
Phone: 1 (303) 237-2883 Phone: 1 (303) 628-5429

CA No. Unit: GOLDEN EAGLE 70
WELL NAME SEC TWN RNG|API NO ENTITY |LEASE WELL |WELL
NO TYPE TYPE | STATUS

PARADOX BASIN 1 16 |2308 |230E [4301931455 15371]State ow DRL

Golden Eagle FORM 4A.xls 5/30/2006




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORMS -

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-47365

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

NA

7. UNIT or CA AGREEMENT NAME:

Golden Eagle 70

1. TYPE OF WELL

8. WELL NAME and NUMBER:

Exploratory well .
olLweLL [] GASWELL [] oTHER Exp ry Paradox Basin #1
2. NAME OF OPERATOR: 9. API NUMBER:
GLNA, LLC A[;) S50 4301931455
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1105 Yank Stree oy Golden stare CO 7580401 (303) 237-2883 Wildcat
4. LOCATION OF WELL
FOOTAGES AT sURFACE: 1006 FSL, 1729 FEL county. ‘Grand:i::
QTRAQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE: 16 238 23E STATE:
YO £9 UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acoze [] oeepen [[] REPERFORATE CURRENT FORMATION
l:] NOTICE OF INTENT
(Submit in Duplicate) E] ALTER CASING |:| FRACTURE TREAT |:] SIDETRACK TO REPAIR WELL
Approximats date work will start: [] casinG RePaR [] newconsTRucTiON [[] TemPORARILY ABANDON
[C] cHaneETO PREVIOUS PLANS [/]1 oPEraTOR cHaNGE [] tusine REPAIR
[] cHanceTUBING [] PLuG AND ABANDON [] ventorFLare
[0 suBSEQUENT REPORT [] cHANGE WELL NAME ] Pussack [[] water pisposaL
(Submit Original Form Only)
[ cHANGEWELL sTATUS [] PRODUCTION (STARTRESUME) [] waTer sHuT-oFF
Date of work completion:
[T] cOMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE O orher:
[] converTweLL TyPE [[] RECOMPLETE- DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

GLNA (operator N-2850) is assigning its operatorship of the above well to Golden Eagle effective May 17, 2006

New Operator:  Golden Eagle Exploration LLC
1616 17th Street, Suite #600

Denver, CO 80202

N 3045

Phone: 303-628-5429
Fax: 303-628-5547
Email: Eagle@goldeneagleexploration.com.au

Name: Stephen J. Sullivan

Assignee Signature: /La.//év / M
¥ 7

Date: May 17, 2006

Title: Attorney, Golden Eagle Exploration LLC

NAME (PLEASE PRINT) Ga%nggg/’J/ TITLE Pl‘eSIdent. GLNA, LLC
Sl /{4{/ /é/// 7 . DATE 5/17/2006
— L LT LY
(This space for State use only) / / 7 /

APPROVED _J /30106
(ol

Division of Oil, Gas and Mining
Earlene Russell, Engineering Techniclan

(5/2000) (See Instructions on Reverse Side)

RECEIVED
MAY 2 2 2006

DIV. OF OIL, GAS & MINING



ST‘ OF UTAH . FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER;
State Surface ML47365

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

OIL WELL GASWELL [ ] OTHER

1. TYPE OF WELL 8. WELL NAME and NUMBER:

Paradox Basin #1

2. NAME OF OPERATOR: 9. APl NUMBER:
Golden Eagle Exploration LLC 4301931455
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1616 17th St., Ste. 600 oy DENver srare CO 580202 (303) 628-5429 Wildcat
4. LOCATION OF WELL
FooTAGES AT SURFACE: 1006’ FSL & 1729’ FEL county: Grand
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 238 23E STATE:
UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT [ [ [
(Submit in Duplicate) ALTER CASING [[] eracTURE TREAT [ ] SIDETRACK TO REPAIR WELL
Approximate date work will start: [] casingRePaR [] wewconsTrRUCTION [C] TEMPORARILY ABANDON
5/26/2006 ] cHance TO PREVIOUS PLANS [] oreraTOR cHANGE [] TusiNG REPAIR
[l cHanGE TUBING [] PLuG AND ABANDON [] venTorFLare
[] suBseQuenT RePORT [] CHANGE WELL NAME [] Prussack [] water pisposaL
(Submit Original Form Only)
[[] cHance weLL sTATUS [] PRODUCTION (START/RESUME) [] waTeR sHuT-OFF
Date of work completion:
[[] coMMINGLE PRODUCING FORMATIONS [] RECLAMATION OF WELL SITE ] omer
[] converTweLL TvrE [] RECOMPLETE - DIFFERENT FORMATION

2. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details inciuding dates, depths, volumes, etc.

Alter surface casing design and depth:
Drill 17-1/2" hole, run 13-3/8", K-55 grade, 61 & 68 #/ft to 4000', stage cementing collar set at 1500’

Cement surface casing in two stages as follows:

1st stage pump by plug and displacement method: Lead w/ type 35:65 Poz Class "G", quantity 1219 sx, yield 1.88 cu ft/sk,
weight 12.7 ppg, tail w/ type Class "G", quantity 300 sx, yield 1.19 cu ft/sk. weight 15.8 ppg.

2nd stage pump by plug and displacement method: Lead w/ type 35:65 Poz Class "G", quantity 720 sx, yield 1.88 cu ft/sk,
weight 12.7 ppg, tail w/ type Class "G", quantity 180 sx, yield 1.19 cu ft/sk, weight 15.8 ppg.

Drilied Tesos! Wit ‘\"’"Fm‘-"‘\l Loss Grevleton encoontred ) napra_«.' no Ff

name pLease privry_JONN C. Magil mme CGonsultant

1
SIGNATURE %;44 / ’&43 ﬂ,//{ oare  0/26/2006

(This space for State use only) Weorle dene. Preer "b qpprove \ Do REC EiVE D
Fhglog
MAY 3 1 2006

DIV, OF OIL, GAS & MINING

(5/2000) {See [nstructions on Reverse Side)



ST& OF UTAH .

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

State Surface ML47365

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:
OIL WELL GASWELL [] OTHER Paradox Basin #1
2. NAME OF OPERATOR: 9. API NUMBER:
Golden Eagle Exploration LLC 4301931455
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1616 17th Street, Ste. 600 .., Denver srare OO 5, 80202 (303) 628-5429 Wildcat

4. LOCATION OF WELL
FOOTAGES AT SURFACE: 1006’ FSL & 1729' FEL

county: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 23S 23E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION ' TYPE OF ACTION
[T] acwize [] oeepen [[] REPERFORATE CURRENT FORMATION
[C] NOTICE OF INTENT
(Submit in Duplicate) [ Autercasing [] rFrACTURE TREAT [[] SIDETRACK TO REPAIR WELL
Approximate date work will start: |:] CASING REPAIR |:| NEW CONSTRUCTION L__| TEMPORARILY ABANDON
[] cHaNGE TO PREVIOUS PLANS [C] operATOR cHANGE [] tusineRerar
[J cHance TuBING [[] PLuc anp ABANDON [] ventorFLare
[/] sueseQuENT REPORT [} cHANGE WeLL NAME [J Puesack [0 water DisPosAL
(Submit Original Form Only)
[[] cHanGE weLL sTATUS [C] PrODUCTION (START/RESUME) [] waTer sHuT-oFF
Date of work completion:
[] coMmiNGLE PRODUCING FORMATIONS [[] RECLAMATION OF WELL SITE otHEr: Weekly drilling activity
5/30/2006 t
[ ] converTweLL TYPE [C] RECOMPLETE - DIFFERENT FORMATION repo

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

WEEKLY DRILLING OPERATIONS REPORT

-Spud conductor hole w/ dry hole digger on 5/4/20086, set and cement 20" conductor at 60' GL, 93' KB.

-Spud surface hole w/ rotary tools at 00:00 hours, on 5/23/2006.
-Drilling 17-1/2" hole at 1408' KB at 24:00 hours, 5/30/2006.

Consultant

nave pLease privy_J0hn C. Magill TITLE

5/31/2006

DATE

% C Dnagicy

{This space far State use oniy)

{5/2000) (See Instructions on Reverse Side)

RECEZIVED

JUN 05 2006

DIV. OF OIL, GAS & MINING



Well
Field

13:20:00

13:45:00

14:10:00

14:35:00

15:00:00

15:25:00

15:50:00

16:15:00

16:38:00

23:04:00

23:29:00

23:54:00

00:19:00

00:44:00

01:07:41

Paradox Basin 1
Paradox Basin
Engineer Keith McGuire
Country United States

-

Golden Eagle Ex
22185222437
Surface

06-09-2006

ploration

CemcCaT vl.3

Start Job
Hold sarery Mmeeting
ta ub flogr
PP::essure Test Lines
essure test to i
rt Puml:vinat Sggggrps'
Pump 20 bp| Spacer

nd Spacer
SEarr cement DIUEEY

Start Mixing Seay Slurrv
Raise weight to 12.7p

i
D e b

ook wet sample - Y @ 12.]
Sariple weight; 12,0 PRy

End Lead Siurrv

Star mixina scav siurry
aise weiaht to 15.8 -
?drtSc:-_Jv_enaer Slurrv

Fian Miring, TR, @ t5.8)

Took wet sample e :

ERINBle weloht: 15.7 ppg

End Cement Slurry
Drop Top IPlua
art Displac
Sfart Pisplacement
Plua awav
Good returns
Purme 588.5 bbi disolacerment
Displace with rig water
Lost returns @ 390 bb) away

Bume Too Plua
End Displacement
End Water
Bumpb plua to 2200 psi
Hold for 5 minutes to test casing
Circ nragcura: 220 nei
Bumb olua @ 581.5 bbl away
5.5 bbl back when bled off
Float held
Drop bomb
Wait 10 minutes .
Eomb i)gebnbeld @2’227 psi to ri
ump and turn over to rig
Reset Total. Vol = 10.46 bb]
Beain Staae 2
Pump CEMNET Plua aliead:
Hold safetv meeting
Start Pumoina Sonacer
Pumo 20 bbl spacer
End Spacer
Start Cement Slurrv
Start Mixina Scav Slurrv
Raise weiaht to 12.7 PpPg
End Scavenaer Slurrv
Start Mixina Lead Slurrv _
Pumb 246 bbl jead slurry @ 12,7
Took wet sample
Sample weiaht: 12.6 pPpg
End Lead Slurrv
Start Mixina Scav Slurrv
Raise weiaht to 15.8 ppg. .
End Scavenaer Slurrv
Start Mixing Tail Sturpv, .
Pump 38 bbl tail @ 15.8 ppg
Took wet samble
Sambple weight: 15.9 ppg
End Tail Slurrv -
End Cement Slurry
Dron Toon Plua
Start Disblacement
Start Pumping Water

hh:mm:ss

0.00

460 920 1380 1840

-~ PSI

2300

10.0

50

10.0

LB/G

15.0

20.0

25.0

06/10/2006 01:32:13

06/10/2006 (1:07:41
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Sehlumberger

Cementing Servic.Report

Customer Job Number
Golden Eagle Exploration 22185222437
Well Location (legal) Schiumberger Location Job Start
Paradox Basin 1 N/A Grand Junction Jun/09/2006
Field Formation Name/Type Deviation Bit Size Well MD Well TVD
Paradox Basin 17.5in 3980.0 ft 3980.0 ft
County Grand State/Province Utah BHP BHST BHCT Pore Press. Gradient
Well Master API/UWI 130 degF 100 degF
Rig Name Drilled For Service Via . Casing/Liner
DHS 12 Gas Land Depth, ft Size, in Weight, Ib/ft Grade Thread
Offshore Zone Well Class Well Type 3938.0 13.380 61.0 P110 BUTT
New Exploration 0.0 0.000 0.0
Drilling Fluid Type Max, Density Plastic Viscosity Tubing/Drill Pips
Other 8.34 Ib/gal 5.000 cP Depth, Size, ) Weight, Grade Thread
Service Line Job Type
Cementing Surface
Max. Allowed Tubing Pres{ Max. Allowed Ann. Press | WellHead Connectiol : Perforations/Open Hole
2500 psi 2500 psi 13 3/8 Cement head  1op, i Bottom, ft shot/ft No. of Shots | Total Interval
Service Instructions . 0.0 ft 0.0 ft 0 0 0.0 ft
Two-Stage Cement 4000ft 13 3/8" surface string (DV@1500ft) 0.0 ft 0.0 ft 0 0 Diameter
17 1/2° OH 0.000 in
Stage 1:- 1220sks 35/65 POZ/G(2200')-50%,300sks G Tail 0.0ft 0.0 ft 0 0
(300)-50% Treat Down Displacement Packer Type Packer Depth
Stage 2:- 720sks 35/65 POZ/G(1300")-50%, 180sks G Tail Casing 588.5 bbl none
(200")-50%
Tubing Vol. Casing Vol. Annular vel. Openhole Vol.
0.0 bbl 595.7 bbl 500.0 bbl 1261.0 bbl
Casing/Tubing Securedsa I 1 Hole Volume Circulated prior to Cement X/ Casing Tools Squeeze Job
Lift Pressure 606 psi Shoe Type Diff-Fill Squeeze Type
Pipe Rotated[ ] l Pipe Reciprocated Ix Shoe Depth 3938.0 ft | Tool Type
No. Centrallizers 50 ] Top Plugs 1 I Bottom Plugs 0 | Stage Tool Type DV| Tool Depth
Cement Head Type Single Stage Tool Depth 1442.0 ft | Tail Pipe Size
Job Scheduled For Arrived on Location Leave Location Collar Type Diff-Fill Tail Pipe Depth
Jun/08/2006 22:30 Jun/09/2006 06:00 Jun/10/2006 02:00{ copar Depth 3891.0 ft | Sqz. Total Vol.
Date Time Treatina Flow Density Volume Message
24-hr Pressure Rate LB/G BBL
clock PSI B/M
06/09/200( 12:55:14 Start Job
06/09/200( 12:55:14 0 0.0 6.48 0.0
06/09/200{ 12:55:15% Hold safety meeting
06/09/200{ 12:55:15% Rig up floor
06/09/200( 12:55:1% 1 0.0 6.48 0.0
06/09/200{ 12:55:17 Pressure Test Lines
06/09/200{ 12:55:1% 0 0.0 6.48 0.0
06/09/200( 12:55:19 Pressure test to 3500 psi
06/09/200{ 12:55:1¢ 0 0.0 6.48 0.0
06/09/200f 12:55:21 Start Pumping Spacer
06/09/200{ 12:55:21 4] 0.0 6.48 0.0
06/09/200( 12:55:22 Pump 20 bbl spacer
06/09/200( 12:55:22 0 0.0 6.48 0.0
06/09/200( 12:57:44 -0 0.0 6.40 0.0
06/09/200{ 13:00:14 0 0.0 6.36 0.0
06/09/2001 13:02:44 -0 0.0 6.32 0.0
06/09/200{ 13:05:14 0 0.0 6.34 0.0
06/09/200({ 13:07:44 -3 0.0 6.45 0.0
06/09/200{ 13:10:14 37 0.0 8.41 0.3
06/09/200{ 13:12:44 80 4.7 8.41 9.0
06/09/200( 13:15:14 81 4,7 8.41 20.7
06/09/200f 13:15:3§ End Spacer
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Well Field Job Start Customer, Job Number
) “Paradox Basin 1 !adox Basin Jun/09/2006 Golden.e Exploration 22185222437
Date Time Treatina Flow Density Volume Message
24-hr Pressure Rate LB/G BBL
clock PSI B/M

06/09/200( 13:15:3¢ 81 4.7 10.17 0.2

06/09/200{ 13:15:3¢ Start Cement Slurry
06/09/200{ 13:15:39 80 4.7 10.17 0.2

06/09/200( 13:15:44 Start Mixing Scav Slurry
06/09/200{ 13:15:44 92 4.7 11.58 0.6

06/09/200{ 13:15:45% Raise weight to 12.7 ppg
06/09/200( 13:15:45 93 4.7 11.84 0.7

06/09/200{ 13:15:5¢ End Scavenger Slurry
06/09/200{ 13:15:58 98 4.7 12,88 1.7

" 06/09/200] 13:15:5¢ Start Mixing Lead Slurry

06/09/200({ 13:15:5¢ 98 4.7 12.90 1.8

06/09/200( 13:16:0( Pump 406 bbl lead slurry @ 12.7 ppg
06/09/200{ 13:16:0( Took wet sample

06/09/200{ 13:16:0( 106 4.7 12,92 1.9

06/09/200( 13:16:0 Sample weight: 12.6 ppg
06/09/200{ 13:16:01 106 4.7 12.92 2.0

06/09/200{ 13:17:44 237 8.0 14.12 11.6

06/09/200{ 13:20:14 206 8.0 0.01 31.6

06/09/200{ 13:22:44 187 6.6 13.98 49.0

06/09/200( 13:25:14 190 6.6 13.22 66.3

06/09/200( 13:27:44 199 6.6 12.68 82.7

06/09/200f 13:30:14 186 6.6 12.76 99.2

06/09/200( 13:32:44 184 6.6 12,92 115.6

06/09/200( 13:35:14 203 6.6 12.73 132.1

06/09/200( 13:37:44 180 6.6 12.77 148.5

06/09/2001 13:40:14 195 6.6 12.82 165.0

06/09/200f 13:42:44 206 6.6 12.56 181.4

06/09/200{ 13:45:14 192 6.6 12.60 197.9

06/09/200¢ 13:47: 203 6.6 12.75 214.3

06/09/200( 13:50:14 185 6.6 12.72 230.7

06/09/200( 13:52:44 197 6.6 12.72 247.2

06/09/200( 13:55:14 204 6.6 12.80 263.6

06/09/200( 13:57:44 202 6.6 12.72 280.1

06/09/200{ 14:00:14 210 6.6 12.56 296.5

06/09/200{ 14:02:44 205 6.6 12.72 3129

06/09/200{ 14:05:14 202 6.6 12.59 329.4

06/09/200{ 14:07:44 219 6.6 12.69 345.8

06/09/200( 14:10:14 221 6.6 12.63 362.3

06/09/200{ 14:12:44 216 6.6 12.63 378.7

06/09/200( 14:15:14 217 6.6 12.60 395.2

06/09/200( 14:16:2 End Lead Slurry

06/09/200( 14:16:2§ 208 6.6 12.61 403.3

06/09/200( 14:16:29 Start Mixing Scav Slurry
06/09/200t 14:16:2¢ 208 6.6 12.61 403.4

06/09/200{ 14:16:34 Raise weight to 15.8 ppgg
06/09/200{ 14:16:34 205 6.6 12.61 403.9

06/09/200( 14:17:44 201 6.6 12.60 411.6

06/09/200( 14:20:14 140 5.1 13.35 427.9

06/09/2001 14:22:44 175 5.1 14.53 440.7

06/09/200{ 14:24:5 End Scavenger Slurry
06/09/200{ 14:24:57 Start Mixing Tail Slurry
06/09/200( 14:24:57 290 6.6 14.88 454.7

06/09/200{ 14:24:5§ Pump 63 bbl lead slurry @ 15.8 ppg
06/09/200( 14:24:58 293 6.6 14.88 454.8

06/09/200| 14:24:5¢ Took wet sample B
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Well Field Job Start Customer Job Number
: *Paradox Basin 1 .adox Basin Jun/09/2006 Golden,e Exploration 22185222437
Date | Jame Pressre Rare iy i Messsge
clock PSI B/M
06/09/200{ 14:24:59 Sample weight: 15.7 ppg
06/09/200( 14:24:5¢ 291 6.6 14.88 454.9
06/09/200{ 14:25:14 191 5.1 14.86 456.5
06/09/200f 14:27:44 114 3.6 15.56 465.5
06/09/200{ 14:28:04 End Tail Slurry
06/09/200( 14:28:04 119 3.5 15.56 466.7
06/09/200{ 14:30:0§ End Cement Slurry
06/09/200f 14:30:0¢ 147 4.4 15.61 475.7
06/09/200{ 14:30:14 160 4.4 15.61 476.1
06/09/200( 14:31:34 Drop Top Plug
06/09/200( 14:31:34 8 0.1 15.60 481.8
06/09/200{ 14:31:35 Start Displacement
06/09/200{ 14:31:3% Start Pumping Water
06/09/200( 14:31:3% 8 0.0 15.61 481.8
06/09/200f 14:31:37 Plug away
06/09/200f 14:31:3% Good returns
06/09/200( 14:31:37% Pump 588.5 bbl displacement
06/09/200{ 14:31:37 Displace with rig water
06/09/200( 14:31:37 8 0.0 15.63 481.8
06/09/200{ 14:31:39 Lost returns @ 390 bbl away
06/09/200( 14:31:39 8 0.0 15.63 481.8
06/09/200( 14:32:44 10 0.0 15.55 0.0
06/09/200f 14:35:14 13 0.0 13.87 0.0
06/09/200( 14:37:44 20 0.0 9.99 0.0
06/09/200{ 14:40:14 131 6.6 9.05 8.2
06/09/200( 14:42:44 191 8.0 8.63 24.7
06/09/200( 14:45:14 194 8.0 8.45 44.8
06/09/200( 14:47:44 177 8.0 8.43 64.9
06/09/200{ 14:50:14 182 8.0 8.42 85.1
06/09/200{ 14:52:44 187 8.0 8.42 105.2
06/09/200{ 14:55:14 189 8.0 8.42 125.3
06/09/200{ 14:57:44 186 8.1 8.42 145.4
06/09/200{ 15:00:14 187 8.0 8.42 165.5
06/09/200{ 15:02:44 190 8.1 8.42 185.6
06/09/200{ 15:05:14 193 8.0 8.42 205.7
06/09/200{ 15:07:44 26 2.0 8.41 220.9
06/09/200{ 15:10:14 39 3.5 8.41 226.0
06/09/200( 15:12:44 183 8.0 8.42 245.5
06/09/200{ 15:15:14 189 8.0 8.42 265.7
06/09/200( 15:17:44 183 8.0 8.42 285.8
06/09/200{ 15:20:14 187 8.0 8.42 305.9
06/09/200( 15:22:44 190 8.0 8.42 326.0
06/09/200¢ 15:25:14 188 8.0 8.42 346.1
06/09/200( 15:27:44 187 8.0 8.42 366.3
06/09/200{ 15:30:14 190 8.1 8.42 386.4
06/09/200{ 15:32:44 187 8.0 8.42 406.5
06/09/200{ 15:35:14 189 8.0 8.42 426.6
06/09/200{ 15:37:44 189 8.0 8.42 446.8
06/09/200{ 15:40:14 186 8.0 8.42 466.9
06/09/200{ 15:42:44 191 8.0 8.42 487.0
06/09/200f 15:45:14 187 8.0 8.42 507.1
06/09/200( 15:47:44 197 8.0 8.42 527.3
06/09/200{ 15:50:14 245 8.0 8.42 547.4
06/09/200t 15:52:44 267 8.0 8.42 567.5
06/09/2001 15:55:14 289 8.0 8.42 587.6




Well

Field Job Start Customer Job Number »
*Paradox Basin 1 !adox Basin Jun/09/2006 Golden.e Exploration 22185222437
ST hme [ weim o "wR Vaar Messoae
clock pPsY B/M
06/09/200( 15:57:44 70 2.1 8.41 601.6
06/09/200{ 16:00:14 69 2.1 8.41 606.7
06/09/200( 16:02:44 203 2.0 8.41 611.8
06/09/200f 16:05:14 2170 0.3 8.41 616.8
06/09/200( 16:06:03 Bump Top Plug
06/09/200( 16:06:03 2257 0.3 8.42 617.0
06/09/200( 16:06:04 End Displacement
06/09/200{ 16:06:04 2259 0.3 8.42 617.0
06/09/200{ 16:06:0¢ End Water
06/09/200( 16:06:04 2262 0.3 8.42 617.0
06/09/200{ 16:06:07 Bump plug to 2200 psi
06/09/200{ 16:06:07 2264 0.3 8.42 617.0
06/09/200( 16:06:0¢ Hold for 5 minutes to test casing
06/09/200{ 16:06:0§ Circ pressure: 220 psi
06/09/200{ 16:06:08 Bump plug @ 581.5 bbl away
06/09/200f 16:06:0 5.5 bbl back when bled off
06/09/200{ 16:06:08 Float held
06/09/200{ 16:06:0 2263 0.3 8.42 617.1
06/09/200f 16:07: 2295 0.0 8.42 617.2
06/09/200( 16:10:14 1641 0.0 8.42 617.2
06/09/200( 16:12:44 -1 0.0 8.42 617.2
06/09/200{ 16:33:3€ Drop bomb
06/09/200{ 16:33:34 Wait 10 minutes
06/09/200f 16:33:36 -0 0.0 8.42 617.2
06/09/2001 16:35:14 46 3.8 8.41 619.3
06/09/200( 16:36:2% Bomb opened @ 427 psi
06/09/200( 16:36:2% Pump 10 bbl and turn over to rig
06/09/200{ 16:36:27% 56 4.3 8.40 624.3
06/09/200{ 23:05:09 Begin Stage 2
06/09/200( 23:05:0¢ Pump CEMNET Plug ahead
06/09/200f 23:05:0¢ 0 0.0 8.43 0.0
06/09/200( 23:05:1( Hold safety meeting
06/09/200( 23:05:1( 0 0.0 8.43 0.0
06/09/200{ 23:05:13 Start Pumping Spacer
06/09/200f 23:05:1 1 0.0 8.43 0.0
06/09/200f 23:05:14 Pump 20 bbl spacer
06/09/200{ 23:05:14 1 0.0 8.43 0.0
06/09/200( 23:07:44 1 0.0 8.43 0.0
06/09/2001 23:10:14 1 0.0 8.43 0.0
06/09/200( 23:12:44 99 5.1 8.43 7.6
06/09/200( 23:15:0€ End Spacer
06/09/200( 23:15:06 146 5.1 11.94 19.7
06/09/200{ 23:15:07% Start Cement Slurry
06/09/200f 23:15:07% Start Mixing Scav Slurry
06/09/200( 23:15:07% 130 5.1 12.00 19.8
06/09/200f 23:15:0§ Raise weight to 12.7 ppg
06/09/200{ 23:15:08 137 5.1 12.07 19.9
06/09/200f 23:15:14 124 5.1 12.42 0.3
06/09/200y 23:17:44 195 . 6.6 13.74 14.1
06/09/200{ 23:17:56 End Scavenger Slurry
06/09/200f 23:17:5¢ 203 6.6 12.76 15.4
06/09/200f 23:17:57% Start Mixing Lead Slurry
06/09/200( 23:17:5% 203 6.6 12.75 15.5
06/09/200( 23:17:5§ Pump 246 bbl lead slurry @ 12.7 ppg
| _06/09/200( 23:17:58 Took wet sample
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.| Well | Field Job Start Customer, Job Number
N " Paradox Basin 1 !adox Basin Jun/09/2006 Golden.e Exploration 22185222437

Date Time Treating Flow Density Volume Message
24-hr Pressure Rate LB/G BBL
cdock ps1 B/M
06/09/200{ 23:17:58 203 6.6 12.71 15.6
06/09/200( 23:17:5¢ Sample weight: 12.6 ppg
06/09/200( 23:17:5¢ 193 6.6 12.68 15.8
06/09/200{ 23:20:14 199 6.6 12.64 30.6
06/09/200¢ 23:22:44 178 6.6 12.61 47.0
06/09/200{ 23:25:14 176 6.6 12.55 63.4
06/09/200{ 23:27: 204 6.6 12.81 79.9
06/09/200{ 23:30:14 204 6.6 12.82 96.3
06/09/200( 23:32:44 210 6.6 12.73 112.8
06/09/200( 23:35:14 211 6.6 12.76 129.2
06/09/200{ 23:37:44 214 6.6 12.61 145.6
06/09/200{ 23:40:14 216 6.6 12.66 162.1
06/09/200( 23:42:44 197 6.6 12.76 178.5
06/09/200( 23:45:14 199 6.6 12.69 195.0
06/09/200( 23:47:44 209 6.6 12.69 211.4
06/09/200t 23:50:14 210 6.6 12.61 227.8
06/09/200¢ 23:51:21 End Lead Slurry
06/09/200{ 23:51:21 208 6.6 12.62 235.2
06/09/200{ 23:51:22 Start Mixing Scav Slurry
06/09/200{ 23:51:22 206 6.6 12.62 235.3
06/09/200{ 23:51:23 Raise weight to 15.8 ppg
06/09/200{ 23:51:23 200 6.6 12.64 235.4
06/09/200{ 23:52:44 92 3.6 12.84 243.3
06/09/200! 23:55:14 114 3.6 14,53 252.2
06/09/200{ 23:56:49 End Scavenger Slurry
06/09/200{ 23:56:49 109 3.6 15.48 257.8
06/09/200{ 23:56:5( Start Mixing Tail Slurry
06/09/200{ 23:56:5( 132 3.6 15.49 257.9
06/09/200( 23:56:51 Pump 38 bbl tail @ 15.8 ppg
06/09/200( 23:56:51 Took wet sample
06/09/200( 23:56:51 Sample weight: 15.9 ppg
06/09/200( 23:56:51 120 3.6 15.49 258.0
06/09/200{ 23:57:44 124 3.6 15.85 261.1
06/10/200( 00:00:14 207 5.1 15.99 271.6
06/10/200{ 00:02:3§ End Tail Slurry
06/10/200( 00:02:3 201 5.1 15.93 283.9
06/10/200{ 00:02: 215 5.1 15.93 284.4
06/10/200( 00:02:57 End Cement Slurry
06/10/200f 00:02:57 86 2.6 15.92 285.4
06/10/200{ 00:03:04 Drop Top Plug
06/10/200{ 00:03:0( 16 0.8 15.98 285.5
06/10/200{ 00:03:01 Start Displacement
06/10/200{ 00:03:01 Start Pumping Water
06/10/200f 00:03:01 15 0.1 15.99 285.5
06/10/200f 00:03:02 Plug away
06/10/200{ 00:03:0z No returns
06/10/200( 00:03:02 Pump 219.5 bbl displacement
06/10/200( 00:03:02 14 0.0 16.00 285.5
06/10/200({ 00:03:03 Displace with rig water
06/10/200{ 00:03:03 14 0.0 16.00 285.5
06/10/200{ 00:05:14 11 0.0 15.94 0.0
06/10/200{ 00:07:44 8 0.0 15.78 0.0
06/10/200{ 00:10:14 20 0.0 15.75 0.0
06/10/200{ 00:12:44 82 3.8 10.03 1.1
06/10/200{ 00:15:14 102 5.1 8.85 13.7

Page 5 of 6



» A [N

.l Well | Field Job Start Customer Job Nuinber
* “Paradox Basin 1 ’adox Basin Jun/09/2006 Golden‘ Exploration 22185222437
bee | e | beme e PR Ve ossass
clock PSI B/M
06/10/200{ 00:17:44 97 5.1 8.60 26.4
06/10/200{ 00:20:14 83 5.1 8.42 39.2
06/10/200{ 00:22:44 91 5.1 8.43 51.9
06/10/200{ 00:25:14 97 5.1 8.43 64.7
06/10/200( 00:27:44 84 5.1 8.43 77.5
06/10/200( 00:30:14 84 5.1 8.43 90.2
06/10/200{ 00:32:44 92 5.1 8.43 103.0
06/10/2001 00:35:14 82 5.1 8.43 115.7
06710/200{ 00:37:44 87 5.1 8.43 128.5
06/10/200{ 00:40:14 88 51 8.43 141.3
06/10/200{ 00:42;44 93 5.1 8.43 154.0
06/10/200{ 00:45:14 77 5.1 8.43 166.8
06/10/200{ 00:47:44 93 5.1 8.43 179.5
06/10/200( 00:50:14 136 5.1 8.43 192.3
06/10/200{ 00:52:44 152 5.1 8.43 205.0
06/10/200§ 00:55:14 54 0.8 8.44 209.5
06/10/200{ 00:57: 165 4.0 8.44 217.8
06/10/200( 01:00:1 104 2.5 8.44 226.4
06/10/200{ 01:01:44 Bump Top Plug
06/10/200( 01:01:4¢€ 1499 0.0 8.44 228.4
06/10/200{ 01:01:47 End Displacement
06/10/200{ 01:01:47 End Water
06/10/200( 01:01:47 1501 0.0 8.44 228.4
06/10/200{ 01:01:49 Bump plug to 1510 psi
06/10/200( 01:01:49 Circ pressure: 120 psi
06/10/200{ 01:01:49 No returns
06/10/200( 01:01:4¢ Bump plug @ 215.5 bbl away
06/10/200{ 01:01:49 1498 0.0 8.44 228.4
06/10/200{ 01:01:5( 1 bbi back when bled off
06/10/200( 01:01:5( DV tool closed
06/10/200{ 01:01:5( 1494 0.0 8.44 228.4
06/10/200({ 01:02:44 1464 0.0 8.44 228.4
06/10/200( 01:05:14 11440 0.0 8.44 228.4
06/10/200{ 01:06:27 End Job
06/10/200{ 01:06:27 0 0.0 8.44 228.4
06/10/200( 01:07:47 Stopped Acquisition
Post Job Summary
Average Pump Rates, bbl/min Volume of Fluid Injected, bbl
Slurry N2 Mud Maximum Rate Total Slurry Mud Spacer N2
6.0 0.0 8.4 789.0 0.0 32.0
Treating Pressure Summary, psi Breakdown Fluid
Maximum Final Average Bump Plug to Breakdown Type Volume Density
3877 1 156 2300
Avg. N2 Percent Designed Slurry Volume | Displacement Mix Water Temp Cement Circulated to Surface? [ Volume
780.0 bbl 581.5 bbl 65 degF Washed Thru Perfd_] To
Customer or Authorized Representative Schiumberger Supervisor Circulation Lost [x] Job Completedx]
Marshall Keith McGuire - -

Page 6 of 6



DEPARTMENT OF NATURAL RESOURCES

ST& OF UTAH

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

State Surface ML47365

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly despen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:
OIL WELL GAS WELL D OTHER Paradox Basin #1
2. NAME OF OPERATOR: 9, API NUMBER:
Golden Eagle Exploration LLC 4301931455
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1616 17th St., Ste. 600 cry Denver srare CO 5, 80202 (303) 628-5429 Wildcat
4. LOCATION OF WELL
FOOTAGES AT sURFACE: 1006' FSL & 1729' FEL county: Grand
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 238 23E STATE:
UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT [(] Aciize [] oeepen [] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) ALTER CASING ] FRACTURE TREAT SIDETRACK TO REPAIR WELL
Approximate date work will start: CASING REPAIR |:| NEW CONSTRUCTION TEMPORARILY ABANDON

IZI SUBSEQUENT REPORT
{Submit Original Form Only)

Date of work completion:

6/12/2006

OoOoooOoOn

CHANGE TO PREVIOUS PLANS
CHANGE TUBING

CHANGE WELL NAME

CHANGE WELL STATUS

COMMINGLE PRODUCING FORMATIONS

CONVERT WELL TYPE

] oPERATOR cHANGE

]
L]
]
]

[

PLUG AND ABANDON

PLUG BACK

PRODUCTION (START/RESUME)
RECLAMATION OF WELL SITE

RECOMPLETE - DIFFERENT FORMATION

TUBING REPAIR
VENT OR FLARE
WATER DISPOSAL

WATER SHUT-OFF

NOOOOOO

other: Weekly drilling activity
report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

WEEKLY DRILLING OPERATIONS REPORT
-Drill to 17-1/2" hole TD of 3980' KB at 04:30 hours on 6/9/2006.

-Run and cement 13-3/8" casing at 3932' KB, cement to surface 09:10 hours on 6/11/2006.

-Currently NU BOP's.

John C. Magill

NAME (PLEASE PRINT)

mme Consultant

6/12/2006

DATE

(This space for State use only)

(5/2000)

(See Instructions on Reverse Side)

RECEIVED

JUN 15 2006

DIV, OF OlL, GAS & MINING



ST& OF UTAH . FORM 9

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
State Surface ML47365

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drilt horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GAS WELL [] OTHER Paradox Basin #1

2. NAME OF OPERATOR: 9. API NUMBER:
Golden Eagle Exploration LL.C 4301931455
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1616 17th St., Ste. 600 oy Denver srare CO . 80202 (303) 628-5429 Wildcat
4. LOCATION OF WELL
rooTaces AT surFace: 1006" FSL & 1729' FEL county: Grand
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 23S 23E STATE: UTAR
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT [ Acioze [T] oeepen [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) ALTER CASING [[] FRACTURE TREAT [[] sIDETRACK TO REPAIR WELL
Approximate date work will start: D CASING REPAIR [:I NEW CONSTRUCTION D TEMPORARILY ABANDON
] cHance To PREVIOUS PLANS [ ] oPeraTOR cHanGE [ rusinG Rerar
[] crance TUBING [[] pLuG AND ABANDON [] ventorFLare
1 SU(I:E;%%ES;&E&O;‘L) [[] cHANGE WELL NAME [] pLuesack [T} water DisPosAL
Date of work complton [] chancE wELL STATUS [C] eropucTiON (STARTIRESUME) ] waTer sHuT-OFF
[] commingLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE [ other:
6/11/2006 [] convertweLL TyrE [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Drill 17-1/2 " hole to 3980' KB, TD at 04:30 5-Jun-2006.
Run 13-3/8" casing, 68# HCK-55 BTC from surface to 227' KB, 61# HCK-55 BTC from 227' to 2663' KB & 68# HCK-55 BTC
from 2663' to 3932' KB at 03:30 9-jun-2006, stage collar at 1445' KB.

Cement in two stages as follows:
1st stage pump by plug and displacement method:
Lead w/ type: 35:65 Poz Class "G", quantity: 1220 sx, yield: 1.88 cu ft/sk, weight: 12.7 ppg;
Tail w/ type: Class "G", quantity: 300 sx, yield: 1.19 cu ft/sk, weight: 15.8 ppg, Plug down at 16:06 9-jun-2006.
2nd stage:
Lead w/ type: 35:65 Poz Class "G", quantity: 720 sx, yield: 1.88 cu ft/sk, weight: 12.7 ppg;
Tail w/ type: Class "G", quantity: 180 sx, yield: 1.19 cu ft/sk, weight: 15.8 ppg, Plug down at 01:01 10-Jun-2006.
Annulus top job down 1" tubing, pump type: Class G + 2% CaCl2, yield: 1.16 cu ft/sk, weight: 15.8 ppg as follows,
22 sx & WOC,
24.5 sx & WOC,
122 sx & WQC,
129 sx & WOC,
203 sx w/ returns to surface at 09:10 11-Jun-2006, WOC.

nave pLease privry_J0NN C. Magill tme Consultant
i /
{
SIGNATURE Qf//,v C W o 6/12/2008
.____.___A/
(This space fqr State use only)
RECEIVED
JUN 15 2006
{5/2000) (See Instructions on Reverse Side)

DIV. OF OIL, GAS & MINING



ST‘ OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OlL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

State Surface ML47365

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing welis below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

OIL WELL GASWELL [[] OTHER Paradox Basin #1
2. NAME OF OPERATOR: 9. API NUMBER:
Golden Eagle Exploration LLC 4301931455
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10, FIELD AND POOL, OR WILDCAT:
1616 17th Street, Ste. 600 . Denver srare CO 5, 80202 (303) 628-5429 Wildcat
4. LOCATION OF WELL
FooTAGES AT sURFAcE: 1006' FSL & 1729' FEL county: Grand
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 23S 23E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION . ’ ' TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT [ L] [
(Submit in Duplicate) ALTER CASING [] FRACTURE TREAT [[] sioeTrack TO REPAIR WELL
Approximate date work will start; [] casingRerar [ ~ewconsTrucTiON [T] TemporaRriLY ABANDON
7/4/2006 [] cHancE To PREVIOUS PLANS [C] operaToR cHANGE [C] tuBiNG REPAR
' [] chancE TuBING [ Pruc anp aeanpon [C] vENTORFLARE
D SUBSEQUENT REPORT |:| CHANGE WELL NAME |___] PLUG BACK D WATER DISPOSAL
(Submit Original Form Only)
[[] cHaNGE weLL sTATUS [] PRODUCTION (START/RESUME) [T] waTER sHUT-OFF
Date of work completion:
] coMMINGLE PRODUCING FORMATIONS [] RecLamation OF wELL SITE (] omer:
[} convertweLL Type [C] RECOMPLETE - DIFFERENT FORMATION

2. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, voluraes, etc.

INTERMEDIATE CASING AND CEMENTING DETAILS

Drill 12-1/4 hole, run 9-5/8, USS FSS-95 & P-110, 53.5 #/ft to 10,800 ft (or shallower if loss circulation is a problem)

Cement intermediate casing by plug and displacement method from 10,800’ to 8000' as follows:

Lead w/ type 35/65 Poz Class "G", quantity 470 sx, yield 2.03 cu ft/sk, weight 12.5 ppg.
Tail w/ type Class "G", quantity 210 sx, yield 1.16 cu ft/sk, weight 15.8 ppg.

NAME (PLEASE PRINT) John C. Magill mme Consultant

]
SIGNATURE /@'4«/ 5 W '

oire 6/23/2006

({This space for State use only)

(5/2000) (See Instructions on Reverse Side)

RECE\VED
JUNLE 2006

DWV. OF OlL, GAS & MINING



' ST& OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

State Surface ML47365

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depthrestifer plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. g

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL ) J_/ 8. WELL NAME.and NUMBER:
OIL WELL GASWELL [] OTHER Paradox Basin #1

2 NAME OF OPERATOR. 9. API NUMBER.
Golden Eagle Exploration LLC 4301931455
3 ADDRESS OF OPERATOR, PHONE NUMBER. 10. FIELD AND POOL, OR WILDCAT.
1616 17th Street, Ste. 600 ... Denver srare €O, 80202 (303) 628-5429 Wildcat
4 LOCATION OF WELL

FOOTAGES AT sURFACE: 1006' FSL & 1729' FEL county: “Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 23S 23E STATE:

_ UTAH

1 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN

/] NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT

Approximate date work will start:

7/4/2006

CASING REPAIR NEW CONSTRUCTION

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE

CHANGE TUBING PLUG AND ABANDON

(] SUBSEQUENT REPORT
(Submit Original Form Only)

CHANGE WELL NAME PLUG BACK

CHANGE WELL STATUS PRODUCTION (START/RESUME)

Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE

oboooodd
goooooooo

CONVERT WELL TYPE

RECOMPLETE - DIFFERENT FORMATION

REPERFORATE CURRENT FORMATION
SIDETRACK TO REPAIR WELL
TEMPORARILY ABANDON

TUBING REPAIR

VENT OR FLARE

WATER DISPOSAL

WATER SHUT-OFF

OTHER:

ooooogo

2. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, voluries, etc.

INTERMEDIATE CASING AND CEMENTING DETAILS

Drill 12-1/4 hole, run 9-5/8, USS FSS-95 & P-110, 53.5 #/ft to 10,800 ft (or shallower if loss circulation is a problem)

Cement intermediate casing by plug and displacement method from 10,800' to 8000' as follows:

Lead w/ type 35/65 Poz Class "G", quantity 470 sx, yield 2.03 cu ft/sk, weight 12.5 ppg.
Tail w/ type Class "G", quantity 210 sx, yield 1.16 cu ft/sk, weight 15.8 ppg.

Ky nu

R s ik st B

COPY ST TO Crenar p
- wff?gcr?g i

name (pease privry JohN C. Magill Consultant

TITLE

6/23/2006

DATE

SIGNATURE /Cf{}%\/ C %%%

This space for State use oni PROVED BY ‘W

| A%F UTAH DIVISION OF
OIL, GAS, AND MINING

DATEN- 9

BY:

8

(5/2000) nstructions on Reverse Side)

4 Cemort—Volo ey shoutd be debenined on actom| hole Stae 11 erder do place.
Ceament—Loo

RECEWVED ——
JUN Z 6 2006

31 OF OIL, GAS & MINING
(\-\M.ke;v..q]
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ST& OF UTAH '

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

State Surface ML47365

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, sigrificantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drilt horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

OIL WELL GASWELL [] OTHER Paradox Basin #1
2. NAME OF OPERATOR: 9. API NUMBER:
Golden Eagle Exploration LLC 4301931455
3, ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1616 17th Street, Ste. 600 ..., Denver orars CO 5,2 80202 (303) 628-5429 Wildcat

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 1006' FSL & 1729' FEL

county: ‘Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 23S 23E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE; REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ Acioze [] oeepen [[] REPERFORATE CURRENT FORMATION
[] NOTICE OF INTENT
{Submit in Duplicate) [] ALtercasing [C] Fracture TReEaT [] sibETRACK TO REPAIR WELL
Approximate date work wil start [O] casing Repair [] n~ewconsTrucTION [7] TemMPORARILY ABANDON
] crance To PREVIOUS PLANS [[] operaTOR CHANGE (] Tusinerepar
[] chance TusiNG [T] PLUG AND ABANDON [] ventorFLare
[/1 suBsEQUENT REPORT [[] cHance weLL Name [] ruseack [] water DisPosaL
(Submit Original Form Only)
[C] cHancE weLL sTATUS [T] PRODUCTION (START/RESUME) [] WATER SHUT-OFF
Date of work completion:
[[] cOMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE /] omHer: Weekly drilling activity
6/23/2006 rt
[] converTweLL TYPE [} RECOMPLETE - DIFFERENT FORMATION repo

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, efc.

WEEKLY DRILLING OPERATIONS REPORT

-NU & test 13-5/8 5M BOP's

-Drill out beneath 13-3/8 casing w/ 12-1/4 bit 06:00 hours 6/20/2006
-Currently drilling 12-1/4 hole at 6282' KB at 06:00 hours 6/23/2006

NAME (PLEASE PRINT) John C. Maygill Consultant

TITLE

6/23/2006

DATE

CEIVED

m

/% L Mgl

{This space for State use oniy)

(5/2000) (See Instructions on Reverse Side)

JUN L © 2005

DIV, OF OlL, GAS & MINING



GEOLOGICAL PROGNOSIS
. Depth KB | Thickness

Age Formation (£) (£
Jurassic Navajo 0 775
Triassic Chinle 775 175
Triassic Moenkopi 950 600
Triassic Cutler 1550 5450
Pennsylvanian Honaker Trail 7000 1500
Pennsylvanian Paradox 8500 1200
Pennsylvanian Hovenweep 9700 1100
Pennsylvanian Barker Creek 10800 1300
Pennsylvanian Alkali Gulch 12100 800
Pennsylvanian Pinkerton Trail 12900 400
Mississippian Leadville 13300 1100
Cambrian Lynch 14400 500

Well Control Equipment & Procedures

In the unlikely event of a gas kick occurring, the well shall be shut in using the hard
shut in technique. The preferred method for killing the well is the “Wait and
Weight” method.

All primary kick detection alarms, if available, (return flow, pit volumes, gas etc)
will be set and functional prior to drilling any potential hydrocarbon or water zones.
If any indications of a kick are noted then the well should be shut in immediately,
shut in pressures monitored and the drilling supervisor and tool pusher notified.
All well control equipment should be function tested daily, except the pipe rams,
which should be function tested on each trip out of the hole.

BOP EQUIPMENT, DRILLS AND TESTING

BOP drills shall be conducted with each crew, periodically, to ensure proficiency
with the procedures fro shutting in wells.

A kill drill shall be conducted prior to drilling out a new string of casing.
BOP’s shall be pressure tested every 14 days after installation and initial testing.

Pipe rams and annular preventers shall be operated on a daily basis with blind rams
being operated on each trip out of the hole. Manual closing controls are to be
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l .

Well name:

Operator; Golden Eagle Exploration, LLC.
Stiing type:  Intermediate

Location: Grand County

07-06 Golden Eagle Paradox Basin 1 rev.

Project ID:
43-019-31455

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.900 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 216 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 6,976 ft
Burst
Max anticipated surface
pressure: 5,190 psi
Internal gradient: 0.120 psifft Tension: Non-directional string.
Calculated BHP 6,486 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 14,500 ft
Tension is based on buoyed weight. Next mud weight: 9.200 ppg
Neutral point: 9,349 ft Next setting BHP: 6,930 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 10,800 ft
Injection pressure 10,800 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/tt) (ft) (ft) (in) (ft*)
1 10800 9.625 53.50 P-110 LT&C 10800 10800 8.5 1166
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design
(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 4993 7950 1.592 6486 10900 1.68 500 1422 2.84J
3850 LI =B FHo 1.30 132 2.0y ‘f.g
Den
R
Prepared  Dustin K. Doucet Phone: 801-538-5281 Date: July 18,2006
by: Utah Div. of Oil & Mining FAX: 810-359-3940 Salt Lake City, Utah
Remarks:

Collapse is based on a vertical depth of 10800 ft, a mud weight of 8.9 ppg The casing is considered to be evacuated for collapse purposes.
Coliapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



’-06 Golden Eagle Paradox B.n 1 rev.

Casing Schematic
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asing Detail Information . Page 1 of
srade: USS-FSS95 0O.D.: 9.625 Wall: 0.545
Pipe Body Internal
: 2 p y .
WUFt Collapse Pressure (psi) PE Yield
(T&O)||' setting Deptn || » Min. Test || 80% Mi Stre.n gth
(S;%n%.lzesp-tﬁ.) s I‘;}‘;’g‘;‘ Pressure ||Vield Strength (Kips)

53.50| 15740 | 8850 || 8420 | 3000 || 7700 1321 |

End Joint Strength3

. ll 1 Regular Coupling Re%l}a{dCf u;:;ing Special Clearance Special Clearance
Finish Setting Depth (K.]e ?800 Coupling - Setting Depth|| Coupling Yield Load

(SF @ 1.8-ft.) ‘Pib"sf) (SF@ 1.8-1t) (Kips or 1000 Tbs.)

APISTC|[ NA || NnA || NA | NnA |
API-LTC|| 10870 1047 || wA NA |
APLBTC| 13640 1314 9700 934 |

Regular Coupling Special Clearance Coupling

End Internal Pressures Internal Pressures
| -
Finish Inﬁg‘lé | Test 80%Min. || Min. Internal || Test || 80% Min. Yield

Yield Pressure || Yield Strength Yield Pressure Strength

API-STC|| 8420 {7700 7700 || NA || NA [ WA |
APLLTC| 8420 |[7700] 7700 || nA [ ~nA || NA ]
APLI-BTC|| 8420 [[7100| 7100 ]| 5140 | 4300 || 4300 |

otes:

1. API-STC = Short Round Thread, API-LTC = Long Round Thread, API-BTC
= Buttress Thread.
2. 7 Collapse setting depths are based on 9.625 Ib. per gallon, or 72 Ib. per cubic
- Tt. (0.5 psi per ft. of depth) mud weight.
3. .. Values are based on standard grade couplings for the grade identified.

v.! .

Al material contained in this publication is for general information only. This material should not, therefore, be
sed or relied upon for any specific application without independent competent professional examination and
srification of its accuracy, suitability and applicability. Anyone making use of the material does so at his own
sk and assumes any and all liability resulting from such use. United States Steel disclaims any and all
cpressed or implied warranties of fitness for any general or particular purpose.

Trademarks are generally identified within the United States Steel web site in

capital letters with a ® or ™ where applicable. Here is a list of trademarks and
their ownership.

Copﬂiright 2001 United States Steel. All Rights Reserved.
Site feedback to Webmaster.

ttp://Ww.usstubulm.coW scripts/casedetail.asp?IDNum=2436&read=oilcountry 7/18/200



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

State Surface ML47365

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill herizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for stich proposals.

€. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GASWELL [] OTHER Paradox Basin #1
2. NAME OF OPERATOR: 9. API NUMBER:
Golden Eagle Exploration LLC 4301931455
3. ADDRESS OF OPERATOR: TPHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1616 17th Street, Ste. 600 ... Denver smaqe CO  ,,80202 (303) 628-5429 Wildcat
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 1006' FSL & 1729' FEL county: Grand
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 238 23E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFO
[] NOTICE OF INTENT 1 ] O RFORATE CURRENT FORMATION
(Submit in Duplicate) [} arercasing [] FRACTURE TREAT [[] SIDETRACK TO REPAIR WELL
Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION |:| TEMPORARILY ABANDON
[] cHaNGE TO PREVIOUS PLANS [] oreRATOR cHANGE [ TusinG rePair
[ cHance Tusing |:| PLUG AND ABANDON [] venTorFLARE
(V] sussEQUENT REPORT ] cHance weLL namE [J puesack [} warter DisPosAL
{Submit Original Form Only)
[[] CHANGE WELL STATUS [[] PRODUCTION (START/RESUME) [} waTeR shuT-OFF
Date of work completion:
[[] commINGLE PRODUGING FORMATIONS || RECLAMATION OF WELL SITE V1 other: Weekly drilling activity
7/20/2006
[[] convertweLLTYPE [C] RECOMPLETE - DIFFERENT FORMATION report

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

WEEKLY DRILLING OPERATIONS REPORT

Drill to 6742 w/ 12-1/4 bit 08:00 hours 7/1/2006

Fish for lost cones 06:00 7/3/2006

Rig repairs - damaged crown block sheaves on DHS rig #12 06:00 7/20/2006

nave pLEASE privry_JONN C. Magill mme Consultant
SIGNATURE W C W oare 7/20/2006
=—/

(This space for State use only)

RECEIVED
JUL 2 6 2006

{5/2000) (See Instructions on Reverse Side)

DIV. OF OIL, GAS & MINING



DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

State Surface ML47365

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significanti
drill horizontal laterals. Use APPLIC.

y deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
ATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

8. WELL NAME and NUMBER:

(Submit Original Form Only)

Date of work completion:

9/6/2006

CHANGE WELL STATUS

COMMINGLE PRODUCING FORMATIONS

PRODUCTION (START/RESUME)

RECLAMATION OF WELL SITE

WATER SHUT-OFF

otHer: Weekly drilling activity
report

T TYPE OF WELL
OIL WELL GASWELL [] OTHER Paradox Basin #1
5 NAME OF OPERATOR. 9. API NUMBER.
Golden Eagle Exploration LLC 4301931455
3 ADDRESS OF OPERATOR: PHONE NUMBER: 70, FIELD AND POOL, OR WILDCAT:
1616 17th Street, Ste. 600 .., Denver srare CO 80202 (303) 628-5429 Wildcat
4. LOCATION OF WELL
FooTAGES AT SURFAcE: 1006' FSL & 1729' FEL county: Grand
QTRIQTR, SECTION, TOWNSHIP, RANGE. MERIDIAN: SWSE 16 23S 23E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] acoize [ oeepen [] REPERFORATE CURRENT FORMATION
[] NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING [] FracTuRE TREAT [C] SIDETRACK TO REPAIR WELL
Approximate date work will stast CASING REPAIR [C] NewcCONSTRUCTION [[] TEMPORARILY ABANDON
CHANGE TO PREVIOUS PLANS [ operaTOR cHaNGE [] tusinG REPAR
CHANGE TUBING [J Puc AND ABANDON [} veNTORFLARE
[/] SuUBSEQUENT REPORT CHANGE WELL NAME [J eseack [] waTeR DISPOSAL

oooooood

CONVERT WELL TYPE

RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLE

Rig repairs - 7/20/2006 through 8/15/2006
Fish for lost cones 18:00 8/15/2006 through 14:00 8/20/2006

Drill from 6742 ft to 8073 ft from 14:0

0 8/20/2006 through 16:00 9/6/2006

TED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

RECEIVED
SEP 08 2006
DIV. OF OIL, GAS & MINING

John C. Magill

NAME (PLEASE PRINT)

;me Consultant

9/6/2006

DATE

SCNATURE % A WZK

(This space for State use only)

(5/2000)

(See Instructions on Reverse Side)



FORM 9

STATE OF UTAH o
T o ——
IVISION OF Ol
° - ML-47365 ,
; 9. IF INDIAN, ALLOTTSE: OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS NA
e s | 7 N R NGREmT W
D6 7k ik Yo form for “'lm"..'mmm %mmmmmm X Golden Eagle?O
) | - .

TR oLwew [ caswew [ orwer Exploratory Wel :memmhu?f

: . 2 NAME OF OPGRATOR: 9. APt NUMBER:
Golden Eagle Exploration LLC  N-3048 4301931455

" T3, ADORESS OF OFERATOR: 10, MELD AND POOL, OR WILDQAT:

1616 17th Street Suke 600 . Danver ctara CO 2080202 (303) 628-5429 Wildcat

A TOORTION CF WL
roomces AT suresce: FONGFSE; 112 FE

UTAH

-~ , SRCTIoN, Townssap, Ranoe, verouan: ‘SVSE ' 16

| " CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

. TTTINPEOF SUBNISSION | TYPE OF AGTION -
e [ acoz= m DEEPEN REPERPORATE CURRENT PORMATION
- (&Miq:wiﬂh) O aremcasme [ meacrues Trear (] spemackToxerar waiL
. AppTeximels dahe work wit ssvt ] cawne Reran 7 wewoconemucnon ] meweomamiy anangon
O cwwcerorrevious mans [ oesearom crance O tveiveremaR
o . 0O owwszemc [ muusano asanoon O venvommane
[ sussequenT rePorY [0 owwewes vue [0 ruseacx O warenoroea
; (Submit Origina! Farm Only)
[ cunscwarstatus ] reooucmon mraRtREsUME) [J waren swr-orr
Dt of werk completion:
. [ coummoLe ProDucIG rommaions  []  RECLAMATION OF WELL SITE ] owme
] cowverrwestvee [] recowere.- piemerany FoRMATION

" .'Demmmopossnmoommommm. Gioaly show e parinert dstalle including dates, depthe, volumes, ofo

Golden Eagle is continuing drifling on the eaming well in the Golden Eagle 70 Fedaral Exploratory Unit.
- Wa are having to drill deeper to encounter al the geclogic formatons we had proposed to drill.
" . Our ofiginal TD was estimated at 14,600 feet.
" ' We propose to driil to 15,800 feet.

" Have set an intarmediate string of 9 5/8" casing, ( T-95, L-80) to 9494 feet.
A 10,000# BOP stack was Instalied before drilling out of the intermediate string with an 8 1/Z° hole.

Norowa Ly Prc-“dféldl oot uA;m’f' c,amu\,t'Ta-A—‘--‘--‘eb Cf&e&ﬂe" ACP\“—\

e |

N R

NANE (PLEASE PRINT) Nydogd s S me Agent, Golden Eagle Exploration LLC
oars 1111372006

RECEIVED
NOV 1 3 2006
DIV. OF OIL, GAS & MINING TOTAL P.@2

(ar2o)




Gary L. Nvdegger, PE, P -

1105 Yank Street ser@comeast.pe 303-237-2883
Golden, CO 804014224 fax 303-238-1838

F R _LE
Please deliver the féllowing pages to:
Name: MM _Z@e/% /,
FAXNo: _FW [/ ~F55— 944 ’%&-—-—'———' 7
Phone No.: ~ «5 f ,

Firm: ‘ ‘z’é 522 ﬂ’ >
City, Country: __ <5 ACL/ _M
From: é 44 (V4
GLNA,LLC
ity L. Nydegger & Associates
Gary L. Nydegger, P.E., P.G.
Arctic Falcon Exploration, LLC
' All @ 1105 Yank St., Golden, COU.S.A. 80401-4224

. 4

—Z=eZ &@%Mf

Z _—

This is Page 1 of _2—pages. If you do NOT reccive all the pages, pleasc call back as soon as possible
@ FAX (303)-238-1838 or phone (303)-237-2883. If you receive this fax by mistake please call and let

us know, Thank you!

Professional Engineer - SIPES Professional Geologist
COLORADO No. 26279 No. 1591 WYOMING No, 2150
REC? /ED
NOV 1 3 2006

DIV. OF OIL, GAS & MINING



01-06 GLNA Paradox Basin lrev.

Surface

Casing Schematic

13-3/8"
MW 8.4
Frac 19.3

9-5/8"
MW 8.9
Frac 19.3

&
\O M@aP ofe

TOC
3 @

Surface
2500. MD

TOC
491 2.@

Intermediate
19866. MD
si@auqy

\p/(O Z
‘s}db L“‘w.(,k
‘ K‘h‘("(/GCu\,bl(Q/\

Production
15900. MD

, 4 Ve
Cg_;\,cw

( nreased CL&PM

e

ol
Pco “f 1 /



Well name; 01-06 GLNA Paradox Basin 1rev.
Operator: Delta Petroleum Corporation

String type:  Production Project ID:
43-019-31455

Location: Grand County

Design parameters: Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 9.200 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 288 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 12,748 ft

Burst

Max anticipated surface
pressure: 4,101 psi
Internal gradient: 0.220 psi/ft Tension: Non-directional string.
Calculated BHP 7,599 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on buoyed weight.
Neutral point: 13,710 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
) (in) (Ibs/ft) () (ft) (in) ()

1 15900 55 23.00 N-80 Buttress 15900 15900 4.545 1891.3
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 7599 11160 1469 .~ 7599 8990 118 »~ 315 530 168B
Prepared Dustin K. Doucet Phone: 801-538-5281 Date: November 13,2006
by: Div of Oil,Gas & Minerals FAX: 810-359-3940 Salt Lake City, Utah
Remarks:

Collapse is based on a vertical depth of 15900 ft, a mud weight of 9.2 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING %, LEASE DESIGNATION AND SERIAL NUMBER:
State Surface ML 47365

6, IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals 10 drifl new wells, significantly deepen existing welis below cument boitom-hole depih, reenter plugged welis, o to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

7. UNIT o CA AGREEMENT NAME:

T, TYPE OF WELL 8. WELL NAME and NUMBER:
OILWELL W] GASWELL [[] OTHER Paradox Basin #1
2. NAME OF OPERATOR: 9. API NUMBER.
Golden Eagle Exporation LLC 4301931455
3. ADDRESS OF OPERATOR: PHONE NUMBER: 70 FIELD AND POOL, OR WILDCAT:
1816 17th sireet,ste,600 . Denver .. CO ., 80202 (303) 628-5429 Wildcat
4, LOCATION OF WELL
Footaces AT surFace: 1006'si&1729'FEL county: Grand
QTRAQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 238 23E STATE: UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Wl NOTICE OF INTENT [] acioize [} peeren [T] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [[] aLTer casing [ eracTure rear [ sioeTRACK TO REPAIR WELL
Appraximate date work will start [] casingrePAR [[] wewconsTrRUCTION [} TeMPORARILY ABANDON
9/10/2007 CHANGE TO PREVIOUS PLANS {] oPERATOR CHaNGE [] tuencrepair

] crance Tusme [] PLuc anp aBaNDON [[] ventorFLARE

[J sussequent REPORT [ crance weLL name [T] ruceack [] warter oisposAL

l {Submit Original Form Oniy)
[[] cranceweLL sTaTus [[] PRODUCTION (START/RESUME) [[] WATER SHUT-OFF
Date of work completion;

] COMMINGLE PRODUCING FORMATIONS || RECLAMATION OF WELL SITE O omer:
[ converr wetL Tvpe [[] RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

We are drilling down to 15,508' with 8 1/2" hole we are going to set casing on top of the molas formation and run hanger to
9186' with 7" 1-80 26 Ib itc thread liner.
We will do 2-stage cement job on from 15,508 to top of salt bed at 13,000', stage one cement 50/50 Poz 2% gel,20%
ssa-1,.3%halad-413,.4%hr-5,3Ibs/sk silicalite 1/8 Ibs/sk Ploy/flake 14.30 Ib yeild 1.47 watem6.36 gal/sk. 200 Sacks

Stage two 50/50 POZ .3% halad -766, 5lbs/sk Siliclaite,.1% versaset,20% ssa-1,5% zonesealant 2000 Weight Ib/gal 14.30
Yeild 1.47 water 6.41 Gal/sk. Displacement 8.33 Displacement Fresh Water.

We had had troubie and could not get off are liner hanger and we are going to mill down to top of hanger at 9148' and try to
retreive hanger assembly. We have been doing that senses nov 28/20%7 We are now on top of hanger and about to fish it
out .

We' are going to cement 7" to surface from 9100' to make sure casing is secure

Then we will run bond log and test integrety of the well.

I sent a form 9 into deepen well fo 18,000’ feet and sent in cementing report

We will drill down to + or - 18,000' if we have too.

We should be ready to drill out from 15,508 on around 26/03/2007 after all surface equipment is test and every thing is good.

NAME (PLEASE PRINT) ED S (o) FT/ TME CopSv e TH lu‘—" RECEIVED
SIGNATURE zg&t / (@#’ DATE —g'/ i 9;/ 2007 MA,R__]__Q__ZGG?,
(This space for State use only) DIV. OF OIL, GAS & MINING

{5/2000) {See Instructions on Reverse Side)




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF QOiL., GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER.
State Surface ML 47365
SUNDRY NOTICES AND REPORTS ON WELLS s,’J AND!AN, ALLOTTEE OR TRIBE NAME.

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposels 1o drill new wolla, sigrificarkly deepen existing wels below current Sottom-hole depth, resnter plugged welts, or t N/A
il horizontal lsterats. Use APPLICATION FOR PERMIT TO DRILL form for such pmpossls.

8. WELL NAME and NUMBER.

1 TYPE OF WELL
oiLwelL /]  caswew [[]  orHer Paradox Basin #1
2. NAME OF OPERATOR: 9. APt NUMBER:
Golden Eagle Exploration LLC 43019831455
3. ADDREES OF OPERATOR PHONE NUMBER. 10. FIELD AND POOL, OR WILDGAT:
1616 - 17th St, Suite 600 . Denver CO 80202 {303) 628-5429 Wildcat
4. LOCATION OF WELL
rootaces AT surrace: 1006 FSL & 1729 FEL county:  Grand
QTRKITR, SECTION, TOWNSH®, RANGE, MErioiae SWSE 16 23S 23E STATE: AN
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION - - TYPE OF ACTION —
[ acioe [} oeeren [[] ReEPERFORATE CURRENT FORMATION
A" nomce oF INTENT
(Subeit in Duplicate) [] aurer casme [L] rracture REAT [] swemrack vo REPARWELL
Approximate dxte work wil start: [ casworerar [[] wew [[] TemporariLy ApANDON
[ cnance vorrevicus pLans [] operaTor cHance ] vumne repar
[ crangeTuema ] pucano asanoon [J vewroreare
%SUBSEQUENT REPORT [ cHancewew name [J ewesack [[] warerpisrosaL
(Submi Original Form Only)
Date ofwerk completion [[] cHancewew. sTaTUs [[] eeooucTion (STARRESUNE) [[] waver shur-oFr
col N
[} commmnoLe propucinG FoRMaTIONS [ ]  RECLAMATION OF WeLL SITE ) omer: Monthly update
[[] cowvertwew Tvee [] recowpLete - piFFerenT FormATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearty show all partinent detafls including dates, depths, volumes, eic.

Monthly operations update: Milled, washed over and recoverad fish @ top of 7" liner @ 9182', cleaned out liner down to 14315/,
ran and cemented 7' scab liner from surface to 9159", N/D BOPs, NAU "B" section of wellhead, N BOPs, pressure tested all
BOP components and choke manifold to 10000 P8I, cieaned out 7°scab liner and 7~ liner to 14444', ran Cement Bond Log,
drilled out cement, float collar, and shoe, drill ahead 6 1/8" hole. Depth @ 12:00 hrs 4/17/07 15640'

7" scab liner details: Ran 215 jts. 7°, 26 Ib/ft, L-80, 8 RD, LT&C, new casing. Shoe set @ 9159’

Cementing details: Pumped 100 bbls Baracor 700 preflush ahead, mixed and pumped 440 sks HLC 85%cement, 35% Poz, 6%
gel, + 0.35% HR-5+ 0.125 Ib/sk Pol-E-Flake jead cement, density 12.70 PPG, followed by 430 sks 50/50 Poz+ 2% gel+ 0.20%
HR-5+ 0.125 Ib/sk Pol-E-Flake+ 3 ib/sk Sillicalite+ 0.75% Halad - 322+ 3% KCL (BWOW), tail slurry, density 13.40 PPG,
dropped plug, displaced w/ 349 bbls. H20, bumpaed plug, bled off, floats held OK. No cement retums @ surface. Calculated top
of cement @ 4600'. Plug down @ 07:14 hrs. 04/05/07

Cement bond found to be good over all zones of interast or concem. Bond log available if required.

NAME (PLEASE PRINT) Thomas Tﬁ-\(T GW)‘DU"“ mme Drilling Supervisor
SIGNATURE ! ’)}:}/\;M oare 1712007
- - m‘mm/ x T o . sy oo e ———
m— RECEIVED
APR 1 7 200/

(872000) (8ee Insiructions on Reverse Side) DIV. OF OIL, GAS & MININCG



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OlL, GAS AND MINING 5. LEABE DESIGNATION AND SERIAL NUMBER:
State Surface ML47365

S, i INDIAN, ALLOTTEE OR TRIBE NAME.

SUNDRY NOTICES AND REPORTS ON WELLS

7. LUNIT or CA AGREEMENT NAME:
Do not use this form for prOPosats 1o drill new wolls, significantly despen exigting wolis Delow Gument bottonn-1iola degih, reenter plUGGed wells, oot
deifl horizords) atersls. Use APPLICATION FOR PERMIT TC DRILL toum o such ploposals,

B WELL NAME and NUMBER.

T, TYPE OF WELL
ILWELL GAS WE o X
Ot Wi 0 w i THER Paradox Basin #1
2. NAME OF OPERATOR: 8. AP NUMBER:
Golden Eagle Exploration LLC 4301931455
3. ADDRESS OF OFERATOR. PHONE NUMBER. 10, FIELD AND POOL, OR WILDCAT,
1616 - 17th St, Suite 600 Denver CO 80202 {303) 628-5429 Wildcat
& LOCATION OF WELL
rootases At surrace. 1006 FSL & 1729 FEL counry. Grand
QTRGTR, SECTION, TOWNSHIP, RANGE, MEriDIA: SWSE 168 238 23k STATE
UTAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION . TYPE OF ACTION .
ACIOIZE /1 pEEPEN REPERFORATE CURRENT FORMATION
7] Nomce oF INTENT U b g
(Submit 1n Dupticate) ] avres casne [T} rracTuRe TREAT [T} SIOETRAGK TO REPAIR WELL
Approsimate date work will start: ] caswererar [7] newconsrruchon [ TemPoRrariLY ABANDON

[T] onaNGE TO PREVIOUS PLANS [T] operator crance [T vusinG RepaR
[} cuance Tusne [} puueanoasanoon [] venvorfiare

[:3 SUBSEQUENT REPORT [:] CHANGE WELL NAKE D PLUG BACK D WATER DISPOSAL

{Submit Odigirat Form Only)
[} cranceweL status [7] PRODUCTION (STARTIRESUME) [7] waver sHuT-OFF
Date of work completion:
[} coMmNGLE PRODUCING FORMATIONS [] RECLAMATION OF WELL SITE [ omer
[] converTweit vee {T] RECOMPLETE - DIFFERENT FORMATION
N

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearty show alt pertinent details including dates, deplhs, volumes, elc.

The purpose of this sundry notice is to request an amendment to change the projected TD of the Paradox Basin #1 well to
18,000 from the original approved TD. The reason for this request is the actual formation tops have all come in deeper than
was projected on the originat geological prognosis used to apply for approval to drill the well.

Casing details: 5 1/2" 20 Ib/ft, L-80, R3, 8 RD, LT&C naw casing ran as a liner from +- 12,500 o TD, and cemented in place.
Note: The 6 1/8" hole will be underreamed to 7 7/8" diameter prior to running the 5 1/2" liner to ensure good cementation.

Cement datails: Cement slurry 50/50 Poz* 20% silica flour+ 5 Ib/sk compacted sillicalite+ 0.6% HR-601+ 2% ZS-2000. Base
cement wt. 14 3PPG, foamed to 10.5 - 11PPG with N2. Free water 0, Fluid loss < 100cc. Compressive strength 1000 psi in 24

hrs. * goo S Es0Bexces S

SOPY SENT 2
Dales '
Inifinls
Thomas T. J. Dyar~, {1 pg A Drilling S ;
NAME (PLEASE PRINT) J.Duprs (T gy e Drilling Supervisor
SIGNATURE bt S R LA ’iﬁw i onre  4118/2007
g

{This space for State use only)

RECEIVED
APR 18 2007

DIV. OF OlL, GAS & MINING

{52000}




I (4720/2007) Dustin Doucet - Additional information. —Page 1]

From: T D <cynter@sasktel.net>

To: Dustin Doucet <dustindoucet@utah.gov>
Date: 4/19/2007 9:07 PM

Subject: Additional information.

Attachments: cynter.vcf

Good Evening Dustin,

Here is the additional information that you require. The yield for that particular type of cement slurry is

as follows:
- for the base slurry weight 14.3 ppg 1.4 cu/ft per sack.
- For the slurry after N2 injection weight 10.5 ppg 1.6 cu/ft per sack.

The cement volume requirements shall be calculated using the following method: Calculated annular
volume + 50% excess or annular volume determined from the caliper logs + 30% excess. The volume that
is greatest will be order the number of sacks of cement required, If you have any other questions or
concerns do not hesitate to call or email me.

Respectfully yours,
Terry Dunn






Rough Pump Schedule

‘Tuned Spacer 20bbls

144#/gal Deep Well type slurry

— Top of Cement 200’ above liner hanger
Top Plug

Displacement with Fresh water

— Displace with fresh to 14,800’

Finish Displacement with drilling fluid to
balance hydrostatics.
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Opticem simulation with 5.5” Production liner
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Opticem simulation with 4.5” Production liner

OptiCem
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01-06 Golden Eagle Paradox Basin lrevIl.

Casing Schematic
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Well name: 01-06 Golden Eagle Paradox Basin 1revil.
Operator: Golden Eagle

String type:  Production Liner Project ID:
43-019-31455

Location: Grand County
Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No
Mud weight: Design factor 1.125 Surface temperature: 65 °F

Bottom hole temperature: 317 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Internal fluid density:

Burst:
Design factor 1.00 Cement top: 12,500 ft
Burst
Max anticipated surface .
pressure: 4,923 psi Liner top: 12,500 ft
internal gradient: 0.220 psifft Tension: Non-directional string.
Calculated BHP 8,883 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on buoyed weight.
Neutral point: 17,209 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft)

1 5500 5.5 20.00 L-80 LT&C 18000 18000 4.653 684.8
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

{psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 6714 8830 1.315 8883 9190 1.03 94 416 442 J

Prepared  Dustin K. Doucet Phone: 801-538-5281 Date: April 20,2007
by: Div of Oil,Gas & Minerals FAX: 810-359-3940 Salt Lake City, Utah
Remarks:

For this liner string, the top is rounded to the nearest 100 ft.Collapse is based on a vertical depth of 18000 ft, a mud weight of 9.5 ppg An
Collapse strength is based on the Westcott, Dunlop & Kemier method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OlL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
State Surface ML 47365

8. IF INDIAN, ALLOYTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7 UNIT or CA AGREEMENT NAME:

Do not usa this 1orm for proposals o dhill new wells, sipnificantly deapen axisting wells below curent bottom-hole depih, reenter plugged walls, of 10
il horizontal |atetsls. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

g Lepot-
o 7//0/03 + 3/l F

D 1t

F“L‘-& P‘“ﬁ

8. WELL NAME snd NUMBER.

1. TYPE OF WELL
Oll. WELL GASWELL ] OTHER Paradox Basin #1
7. NAME OF OPERATOR 3. API NUMBER.
Golden Eagle Exporation LLC 4301931455
3. ADDRESS OF OPERATOR. PHONE NUMBER, 0. FIELD AND POOL, OR WILDCAT.
1616 17th street,ste,600 Denver . CO 80202 (303) 628-5429 Wildcat

4. LOCATION OF WELL

FOOTAGES AT sURFACE: 1006'fsI&1729'FEL county: Grand

QTRAQTR. SECTION, TOWNSHIP, RANGE, MERIDAN: SWSE 16 23S 23E STATE: UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

t

TYPE OF SUBMISSION TYPE OF ACTION
[ acoize [] oeeren [[] REPERFORATE CURRENT FORMATION
NOTICE OF INTENT
{Subrmit in Duplicate) [[] arercasing [] kracTURE TREAT [[] sioevrack 10 REPAIR WELL
Approxmate dala work will start [[] casnGrepar [[] w~ewconsTrRUCTION [[] vemroraruy asanooN
9/10/2007¢C, CHANGE TO PREVIOUS PLANS [[J oreraToR cHanNGE [0] rtusinG repaiR
m/ [ crance TusinG [[] PLuG AND ABANDON [[] ventorrare
SUBSEQUENT REPORT ] crance wew name [} rueeack [[] water Disposat
{Submit Original Form Only)
[] cnance wew status [[J PRODUCTION (START/RESUME) [[] water shut-OFF
Date of work completion
[[J commincLe PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE C\Z/omm- D l{ong Pepwrts
]
[[] convertwew Tvpe [7] RECOMPLETE - DIFFERENT FORMATION

?12- DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearty show all pertinent details including dates, depths, volumes, stc.

We are drilling down to 15,508 with 8 1/2° hole we are going to set casing on top of the molas formation and run hanger to
9186' with 7"1-80 26 Ib ltc thread liner.
We will do 2-stage cement job on from 15,508 to top of salt bed at 13,000', stage one cement 50/50 Poz 2% gei,20%
ssa-1,.3%halad-413,.4%hr-5,3Ibs/sk silicalite 1/8 lbs/sk Ploy/flake 14.30 ib yeild 1.47 watemn8.36 gal/sk. 200 Sacks

Stage two 50/50 POZ .3% halad -766, 5ibs/sk Siliclaite,.1% versaset,20% ssa-1,5% zonesealant 2000 Weight Ib/gal 14.30
Yeild 1.47 water 6.41 Gal/sk. Displacement 8.33 Displacement Frash Water.

We had had trouble and could not get off are liner hanger and we are going to mill down to top of hanger at 8148' and try to
refreive hanger assembly. We have been doing that senses nov 28/20076W6 are now on top of hanger and about to fish it
Lout .

We' are going to cement 7" to surface from 9100' to make sure casing is secure
Then we will run bond log and test integrety of the well.
i sent a form 9 into deepen well to 18,000’ feet and sent in cementing report
1 We will drill down to + or - 18,000’ if we have too.
|_We should be ready to drill out from 15,508 on around 26/03/2007 after all surface equipment is test and every thing is good.

L N atl - . -
NAME (PLEASE PRINT)__ 4z L9 SO 1 T e oSy e T

~ {l N
SIGNATURE &:Zu i W ) oare __S /s ?,/ oo 4\\|€0

{This space for State use only)

(51200C) {See lastructcns on Reverse Sige;



State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
JON M. HUNTSM AN, JR. Executive Director
Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

May, 3,2007

John Hasleby
Golden Eagle Exploration, LLC 43 ' O“éf ¢ %‘lﬁs—

1616 17™ ST, STE 600 IAS I3E

Denver, CO 80202

Disposal of Exploration and Produétion (E&P) Waste: Paradox Basin #1

Gentlemen:

Per field conversation on May 2, 2007 at the Paradox Basin #1well site with company
representatives the Division has determined clarification concerning proper disposal of Exploration and
Production (E&P) waste is appropriate.

According to the Oil and Gas Conservation Act 40-6-1 et seq. U.C.A. (1953 as amended) the
Division (DOGM) and Board of Oil, Gas and Mining are the primary authorities for the regulation of oil
and gas activities on all lands and lease hold interests within the state of Utah. Drilling mud’s, cuttings
and produced water are Exempt E&P Waste’s subject to fore mentioned authority, and under the
jurisdiction of the Division of Oil, Gas and Mining (DOGM). Approved methods of disposal for E&P
waste include:

-Use of a disposal facility permitted by DOGM to accept the type of waste being disposed.

-Remediate onsite according to standards found in the Utah Oil and Gas Environmental

Handbook.
Methods of disposal such as Road spreading or Land spreading shall not be engaged in without prior
written approval from the Division (DOGM). Permitting of these types of activities will require
involvement by the land management agency/owner, the Department of Environmental Quality and the
Division on Oil, Gas and Mining.

If you have questions feel free to contact me at (435) 613-1146 ext. 205

Respectfully,
—4_&_2%‘1/

Bart Kettle
Petroleum Operations Specialist

Enclosure

cc: Well file
Rich McClure, Moab BLM
Dave Warner, Grand County Road Superintendent
LaVonne Garrison, SITLA

Terry Dunn, Cynter Oilfield Services Ltd

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

Lo

telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov BIL, GAS & MINING



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING ‘m
State Surface ML47365

& IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for roposals 1o dedl) new wells, significontly despen existing wells below cumment boltom-hole depth, reenter pligged waells, or to
driff horizontad laterais. Use APPLICATION FOR PERMIYT TO DRILL form for such proposals.

7. UNIT of CA AGREEMENT NAME.

8. WELL NAME and NUMBER:

1. TYPE OF WELL
onwelt []  caswew /]  omHer Paradox Basin # 1
2 NAME OF OPERATOR. 9. AP| NUMBER:
Golden Eagle Exploration LLC 1301931455
3. ADDRESS OF OPERATOR. PHONE NUMBER. 10, FIELD AND POOL, OR WILDCAT:
1618 - 17th St., Suite 600 Denver CO 80202 (303) 628-5429 Wildcat
4. LOCATION OF WELL
rooTaces aT surrace: 1006" FSL & 1729" FEL county:  Grand
QIRIGTR, SECTION, TOWNSHIP, RanGE, meroiae SWSE 16 238 23k STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION —
ACIDZE DEEPEN REPERFORATE CURRENY FORMATION
] Nomce oF INTENT L] ] 1
{Submt in Dupicate) 7] aurer casme {71 eracrune Trear [7] sioerrack To REPAIR WELL
Approximate date work wil start {1 chsme repar [] NEWCONSTRUCTION ] remporariLy AsanDON

[T] crance ToPREVIOUS PLANS [7] operatorchance [} vvewe rerar
[T} cranpe rueine [7] Pucanpasanoon [] venrorrare

{71 susseouent RepoRT ] crancewsi nave FLUG BACK [[] warer oisrosac

{Submt Original Fasm Only) -
[[] crancewei starus 7] eRODUCTION (STARTRESUME) [7] warersnurore
Date of work completion;

[7] commmoLe ProbucnG FORMATIONS || RECLAMATION OF WELL SITE 7 oruer:
[ converrwers rype [T] seEcoMPLETE . DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleardy show all pertinent delails including dates, depths, volumes, efc.

The purpose of this sundry notice is to request approval to plug the well back from TD @ 16,471 to 15,400". The reason for this
request is there is a zone of interest that we want o test above this depth and require isolation from the zones below.

Piugging Procedure: We propose 1o set a cement plug from TD @ 16,471 to 15,350. This will be done in two stages. Stage # 1
16,471 {0 15,910". POOH 1o 15,810 and circulale the excess cement out of the hole. Stage # 2 15,910 to 15,350'. POOH to
15,350 and circulate the excess cement out of the hole. We will then POOH and pick up a bit and RIH to the top of the cement

plug and dress it off to a depth of 15,400".

Cementing Details: The cement volume shall be determined using the hole volume taken from the caliper log ran May 03/07 +
20% excess. The hole volume was 225 cu/ft. The cement blend will be as 94 Ibm/sk Premium Cement + 35% SSA-1 + 0.3%
CFR-3 + 0.4% HR-12 + 4 Ibm/sk Pheno Seal Coarse. Slurry Yield; 1.57 ft3/sk. Slurry Densily: 15.60 PPG

Foet-@ 1wqe8’ S
Lesduille Yop @ 15573
O hole to tO @ (LU’ ’

NAME (PLEASE RRINT)

Thomas T;,,xq. (Terry) Dunn e Drilling Supervisor

51512007

SIGNATURE X B0dgr 8 \Abd DATE

209 ereess = 230 coft = N T weskhout = [ F2 5K Coment

APPROVED BY THE STATE

OF UTAH DIVISION OF RECEIVED
' OlL, GAS, AND MINING
{5/2000) DATEE g ?' O—\?\ ﬁmmmﬁmmsm) MAY 0 7 2007
oY DIV. OF OIL, GAS & MINING

{This space for Siate use onl




(5/7/2007) Dustin Doucet - Sundry Notice Paradox Basin #1

Eage 14

From: T D <cynter@sasktel.net>

To: Dustin Doucet <dustindoucet@utah.gov>
Date: 5/6/2007 9:59 AM

Subject: Sundry Notice Paradox Basin #1
Attachments: Plug back request.pdf; cynter.vcf

Good Morning Dustin,

Attached is the sundry notice for what we had discissed on friday afternoon. | trust this notice has all the
details that you require. Should you have any questions or concerns please do not hestiate to contact me
@ 306 441-4415 or by email. Thanks again for your help in this matter. Hope you had a great weekend.
Respectfully yours,

Terry Dunn



STATE OF UTAH FORM $
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING . 5. LEADE DESIGNATION AND SERIAL NUMBER
State Surface ML47365

§. IF (NDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form o7 proposals 1o drill new walls, significuntly deepen axisting wells below current boltom-hole depth, reenter plugged wells, or to
dell hotizontal faterals. Use APPLICATION FOR PERMIT TO DRILL form tor such proposals.

7. UNIT or CA AGREEMENT NAME:

8. WELL NAME and NUMBER.

T, TYPE OF WELL
onwert ] GASWELL /] oTHER Paradox Basin # 1
7. NAME OF OPERATOR. 8, AP| NUMBER:
Golden Eagle Exploration LLC 91301 931455
3, ADDRESS OF OPERATOR. FHONE NUMBER., 6. FIELD AND POOL, OR WILDGAT.
1616 - 17th St. ,Suite 600 Dernver cO 80202 {303) 628-5429 Wildcat
4. LOCATION OF WELL
sooraces aT surrace: 1006'FSL & 1729 FEL county: Grand
OTRIQTR, SECTION, TOWNSHIP, RANGE, MERDIAN: SWSE 16 235 23E STATE:
UTAH
1 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION o TYPE OF ACTION .
ACUNZE OEEREN REPERFORATE CURRENT EGRMATION
NOTICE OF INTENT LJ L O
{Submit in Duplicate) [T] acrercasme [} eracTune TrEAT ] sioETRacK o REPAIR WELL
Approximate date work wil start 1 casmsrerar ] wewconsTrRucTION ] vemrorariY ABANDON

[[] cnance 10 PREVIOUS PLANS ] orerator cHance [T] vusinG rePar
[ onance rusine [7] Piueanp asanoon D VENT OR FLARE

[ susseauent REPORT [T enancewew nawe [l PuusBack [ wareroisrosar

{Bubmt Originat Form Onty) — :
[] cuancewew sTatus 7] PRODUCTION (STARTIRESUME) [[] warer sur-oFF
Date of work completion,

[J commmoLe prODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE [ omesr
[] converr wew Type [T} recowptere. DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Gleady show all partinent deteils including dates, depths, volumes, eto.

The purpose of this sundry notice is to request approval to plug the well back from 15,400 into the 7" casing to 14868". The 7°
casing shoe is @ 14968". Mote: 158" Fun a open hole Sectoa (OST +ool) will place cemintclowve foc| and Byas Wb
We would also reguest approval to abandon any and all zones that are tested through the 7" casing should they not be found to D@
be productive. We have picked the following intervals o perforate and test inside the 7° casing. 13,145 to 13,1564', 12,5658 to
12,580, 10815" to 10,834°, 9845’ to 9858".

Open Hole Plugging Procedure: We propose to set a cement plug from 15,400 to 14,868'. This will be done in one stage. We
wiil then POOH to 14,868 and circulate excess cement out of the hole. We will then WOC a minimum of 8 hrs. or until surface
samples are hard and RIH to feel the plug. .

Cementing Details: The cement volume will be determined using the hols volume taken from the caliper log ran May 03/07 +
50% excess. The hole volume was 477 cuffl. The cement blend will be 94 Ibm/sk Premium cement + 35% SSA-1 + 0.3%

CFR-3 + 0.4% HR-12 + 4 Ibm/sk Pheno Seal Coarse. Slurry Yield 1.57 fi3/sk. Slurry Density: 15.60 PPG.

Casing Perforation Abandonment Procedure: Once a zone is perforated and tested and found non productive we propose to do
the following: Set a permanent bridge plug in the casing above the perforalions, pressure test the bridge plug to 1000 PSI and
dump bail 50’ of neat class "G” cement on the top of the permanent bridge plug. Yield for Neat class "G" cement: 1.15 ft3/sk.

Should any of the cased hole intervals of interest prove to be productive a further sundry notice will be filed requesting approval
to complete the interval.

NARE PLEASEP x Thomas T. . {q: erry) Dunn mme Drilling Supervisor
'\mm ‘b\\ », (Y i oare 511172007

SIGNATURE

——— BY gy STATE
pPPRO VED
H DIVISION OF
‘;9;1»«4{‘? EEVA” ! 8{:Lugﬁs AND MINING RECEIVED
: :;;EE % @ATEJ}%IM o) MAY 1 1 2007
1 - BY. 'on Reverse Side

&

P TIPSR T



i (5/14/2007) Dustin Doucet - Sundry Notice Paradox #1

Page 1 |

From: T D <cynter@sasktel.net>

To: Dustin Doucet <dustindoucet@utah.gov>
Date: 5/11/2007 11:24 AM

Subject: Sundry Notice Paradox #1

Attachments: Plug back request 2.pdf; cynter.vcf

Good Morning Dustin,

Attached is the sundry notice for what we discussed earlier this week. | trust this notice has all the
information and details that you require. Should you have any questions or concerns please do not
hesitate to contact me @ 306 441-4415 or by email. Thanks for your advice and assistance in this matter.
Have a great day.

Respectfully yours,
Terry Dunn



STATE OF UTAH FORM 8
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER
State Surface ML47365

€. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wels below current battom-hole depth, reenter plugged wells, of to
driil horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

7. UNIT of CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER.
oiLweLL [ GAS WELL OTHER Paradox Basin #1
2. NAME OF OPERATOR: 9. AP NUMBER.
Golden Eagle Exploration LLC th301931455
3. ADDRESS OF OPERATOR PHONE NUMBER. 0. FIELD AND POOL, OR WILDGAT.
1616 - 17 St,, Suite 600 Denver CcO 80202 (303) 628-5429 Wildcat
4. LOCATION OF WELL
rooTaces AT surrace: 1006’ FSL & 1729 FEL county: Grand
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN. SWSE 16 23S 23 STATE:
UTAH
1", CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE QF ACTION -
[ acioze ] oesren [T] REPERFORATE CURRENT FORMATION
/1 NOTICE OF INTENT
(Submit in Dupiicate) [} Aurer casing [J sracture TREAT [] sioetrack toRePAIR WELL
Approximate date work will start [[] caswcrepar [:] NEW CONSTRUCTION [] vemporaRILY ABANDON
[7] crance rorrevious pLaNS [[] oeerator cHance [J rvenc repar
[T cHanceTuBING [[] etucanpapanoon [} ventorrare
D SUBSEQUENT REPORT D CHANGE WELL NAME D PLUG BACK D WATER DISPOSAL
(Submit Qrigina! Form Only)
[[] cHance weLL sTaTus [[] eropucTion (sTARTRESUME) [[] warer shur-orr
Date of work compietion:
D COMMINGLE PRODUCING FORMATIONS [:] RECLAMATION OF WELL SITE m orver: Monthly Update.
{71 convertwewt Type [[] recompLETE- DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details indlyding dates, depths, volumes, efc.

Monthly Operations Update: Drilled ahead 6 1/8™ hole from 15,640 to 16,306', pressure test BOPs, conduct DST #1, drill ahead
6 1/8" hole 16,306 to 16,471' (TD), run wireline logs, plug back from 16,471' to 15,350", dress plug to 15,400", conduct DST #2,
fish DST tools, conduct DST #3, fish DST tools, clean out trip to condition mud and hole for plug back into 7" casing.

Cement plug details: Plug from 16,471' to 15,350". The plug was set in two stages: "A" stage 16,471’ to 15858', pumped 10
bbls H20 perflush ahead, mixed and pumped 80 sks (22 bbl.) Oilwell "G" cement + 35% SSA-1+ 0.3% CFR-3+ 0.4% HR-12+ 4
tb/sk Pheno seal. POOH to 15,858 and circulated off the top of the plug, "B" stage 15,858 to 15,350", pumped 10 bbls H20
preflush ahead, mixed and pumped 65 sks (18 bbls) oilwell "G"cement+ 356% SSA-1+ 0.3% CFR-3+ 0.4% HR-12+ 4 |b/sk
Pheno seal, POOH to 15,350' and circulated off the top of the plug. Slurry Yield: 1.57 ft3/sk, Slurry Density: 15.60 PPG

Ran in and dressed top of plug to 15,400'

naue pLease erigry 1 homas T. J. (Téry) Dunn wme Drilling Supervisor

5/18/2007

DATE

(Thnpm msm only | - RECE‘VED
MAY 18 2007

(5/2000) {See Instructions on Reverse Side) D\V. OF 0“—‘ GAS & M\N‘NG



5/18/2007) Carol Daniels - Fwd: Monthly update. ‘ ‘ 4 ~ Page|

(

From: Dustin Doucet

To: Daniels, Carol

Date: 5/18/2007 9:58 AM
Subject: Fwd: Monthly update.

Attachments: Monthly update May.pdf; cynter.vcf
Not sure if you got this or will be getting this or not.

Dustin

>>> T D <cynter@sasktel.net> 5/18/2007 9:36 AM >>>

Good Morning Bart,
Attached is the update for the last months operations @ Paradox Basin #1. I hope this meets with your approval. Should

you have any questions or concerns please do not hesitate to contact me @ (306) 441-4415 or by email. Have a good day
and a great weekend.

Respectfully yours,

Terry Dunn

RECEIVED
MAY 1 8 2007

DIV. OF OIL, GAS & MINING



STATE OF UTAH FORM 8
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING %. LEASE DEGIGNATION AND SERIAL NUMBER:
State Surface ML47365

B, ¥ INDIAN, ALLOTTEE OR TRIBE NAME.

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
DO not 1 this form for proposals to drill new wells, significantly deepan existing welts below cutrent bottom-hole: depth, resntsr pugged wells, or o
dritl horizontsl taterals. Use APPLICATION FOR PERWMIT TO DRILL fonm for such propossls,

TTREGRWEL  owwell [J cAswelL F]  OTHER Daradox Basi #1
2. NAME OF OPERATOR 9. AP NUMBER:
Golden Eagle Exploration LLC 4301931455
"3 ADDRESS OF OPERATOR. PHONE NUMBER. 10, FIELD AND POOL, OR WILDCAT"
1616 - 17 St., Suite 600 Denver CcO 80202 {303) 628-5429 Wildcat
4. LOCATION OF WELL
rooraces at surFace: 1006' FSL & 1729" FEL county. Grand
QTRATR, SECTION, TOWNSHIP, RANGE, mERiDN. SWSE 16 23S 23E STATE:
UTAH
" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION | . TYPE OF ACTION _
[7] NOTICE OF INTENT [] scionze [} oeeren [[] RePerFORATE CURRENT FORMATION
{Submit In Duplicate) [J atercasing [ rracture TREAT [[] siemack vorerarweLL
Approximate date workwh stat. | [ ] GASING REPAIR ] wewconstrucTion [] temPoRARILY ABANDON
[ crance o PrEVIOUS PLANS [[] orerator cHance ] rusine RePaR
[[] cranceTUBING [[] ewueanp asanpon [} ventorrLare
[J sussequenT REPORT [[] cuanceweL. Name [] ruesacx [[] wareroisposat
{Submit Origimal Form Only)
et afwork complton [[] crance weL status [C] PRODUCTION (START/RESUME) ] waver suur-orF
[[] commmcie PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE omver: Monthly Update
[] converTwerLTee [] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, elc.

Monthly Operations Update: Plugged back well to 14,805', wait on cement, tagged piug @ 14,805' w/ 40,000 Ibs, changed out
BOP stack from 10M to 5M, pressure test all BOP components to 5,000 PSI, run guns and perforate 13,145’ to 13,154',
conduct cased hole DST #1, set permanent bridge plug @ 13,100, pressure test bridge plug to 1000 PSI, dump bail 50' of
cement on top of bridge plug, run guns and perforate from 12,561 to 12599’, conduct cased hole DST #2, evaluate pressures,
conduct CO2 stimulation, flow well to clean up, evaluate pressures, hang gauges and set X plugs, release on / off connector,
lay down DP and release drilling rig.

The Way Forward: On or about June 15,2007, move in a service rig and rig up, run 3 1/2" tubing, connect to on/off connector,
pull plugs, recover gaugas and evaluate pressures, rig to and conduct frac job, flow back and test well.

Plug Back Details: Pumped 30 BBLs fresh water ahead, mixed and pumped 920 sax "G" cement+ 36% SSA-1+ 0.3% CFR-3+

0.4% HR-12, Density 15.6 PPG, Slurry yield 1.56 ft3/sk., displaced w/ 60 bbls. fresh water, POOH to 14,800’ circulate out
excess cement, WOC 10hrs., RIH tagged plug w/ 40,000 lbs. @ 14,805

RECEIVED
JUN 04 2007

NAME (PLEASE PRINT)

Thomag'T\ J. Dunn wme Driling Supervisgly, OF OIL, GAS & MINIt

61472007

DATE

(This space for Wﬁ

(52000} (See Instructions on Reverse Side)



GOLDEN EAGLE

PARODOX
#1

APl Well No.:

4%- 019 21455

5/18/2007
GRAND

?2S. ABE. Iy

PLUG

Customer Representative:
BRENT MCGILL
Halliburton Operator:
SHANE MUSIC (435) 828-4514
Ticket No.:

5109641

HALLIBURTON



[SALES ORDER NUMBER [TICKET DATE
‘HALLIBURTON JOB SUMMARY (5109641 Fr.day. May 18. 2007
[NWIA J COUNTRY BDA / STATE ICOUNTY
j 1ITAH GGRAND
Rocky Mountains v
SHANE MUSIC (435) 828-4514 CEMENTING
PN [CUSTOMER REF PRONE
GOLDEN EAGLE BRENT MCGILL
WELL TYPE AP WELL NO
OIlL
CEFARTIAEN. SAF EOME NOLIBER 3B VFE
ICEMENTING | PLUG
Wett No. NG
H.E.S. EMP NAME / EMP # / (EXPOSURE HRS HRS HRS
R S S =
MUSIC, S 362 o ]
TRIPP, KENNETH JR. 189604 0o} i
A, [ i
MILES R/T MILES R 7T MILES
orm. Name ype:
Form. Thickness _______ From To | %% %ob Started %@89“0_"_‘&'%@_
Packer Type Set At Date ay y ay- -May-
Bottom Hole Temp. Pressure
Retainer Depth Total Depth Time 0530 0330 1700 2100
WV !!: i J A ) vvﬂ ﬂ
Type and Size %tv Make Casing New/Used | Weight ) Size Grade] From To Max. Allow
Float Coﬁar [Surface —
Float Shoe ntermediate 26# 7 0 14968"
Cenlralizers roduction
Top Plug  Tubing _
Limit Clamp Drill Pipe 18.58 } 3-1/2" 0 15120°
offom Plug Open H 618" Shots/Ft.
nsen +loat erforations
Guide Shoe Perforations
Weld-A Vool
Mud Tvoe Fresh Water__Density ; i qg E% EW gﬁ &ﬁ
Disp. Fluid Density Lb/Ga . . SEE JOB LOG
Prop. Type Size b
Prop. Type Size Lb
Acid Type Gal. %
Acid Type Gal. %
Surfactant Gal. In
NE Agent Gal. In
Fluid Loss Galll.b In
Gelling Agent Gallb In
Fric. Red. Galllb in I
Breaker Galllb In Total 5.00 Total 4.00
Blocking Agent Gallb
Perfpac Balls Qty. Hydraulic Horsepower
Other Ordered Avail. Used
KCL \ESHiE Avereos Ralss WEPH
Other Treating Disp. . Overall
Other Cement Left in Pipe
Other Feet Reason
Stage]Sacks] Cement I Bulk/Sks Additives WI/Rq. | Yield | Lbs/Gal
i 920 "G | BULK 35%S5A-1, .3% CFR-3, 4% HR-12 .51 1.66 15.6
Summary
Circulating Displacement Preflush: Gal - BBI 30BBL Type: FRESH
Breakdown Maximum Load & Bkdn: Gal - BBl Pad:Bbl -Gal
Lost Returns Excess /RetumGal BBI Calc.Disp I BL
Cmt Rtrn#Bb! Actual TOC Calc. TOC: Actual Disy .
Average Frac. Gradient Treatment: Gal - 8BI Disp:Bbl-Gal
Shut In: Instant 5 Min. 15 Min Cement Slurry Gal - BBI 255.61
Total Volume Gal - BBl
[FTac RIng #Y [EECRIgY e [FrC RN ¥ 3 [Frac Ring ¥4
THE INFORMATION STATED HEREIN IS CORRECT
CUSTOMER REPRESENTATIVE
SIGNATURE




_ﬁl TICKET DATE
" HALLIBLUIERETOR JOBLOG 5109641 5/18/2007
REGION NWA / COUNTRY BDA /STATE COUNTY
" NORTH AMERICA LAND Rocky Mountains UTAH GRAND
MBU ID/EMPL # HE.S EMPLOYEE NAME PSL DEPARTMENT
362772 SHANE MUSI(:.?l A(\435) 828-4514 CEMENTING
LCCATION COM=ANY CUSTOMER REP P=CNE
Vernal, Utah GOLDEN EAGLE BRENT MCGILL
ERET ANOUNT WELL TrE BT e
. 02 GAS
WELL LOCATION DEPARTMENT JOB PURPOSE CODE Descr:pt:on
MOAB CEMENTING PLUG
TZASE WELL® Wei: NO SEC TS Ep¥e)
PARODOX #1
I Chart Time Late Volume | Pmps) ress. Job Description | kKemarks
No. (8PM) | ®auGan | T € | g Csg
15/18 1530 ARRIVE ON LOCATION
1545 LOCATION ASSESMENT
1700 SAFETY MEETING WITH CREW AND RIG
1712
1714 4 START FRESH AHEAD
1721 1 =0 END
1721 4.5 . START CEMENT @_1 5.6# 920-SKS.
1725 6 2C : INCREASE RATE
1737 7 : ¥ INCREASE RATE
1743 6 124 SLOW RATE
1809 6 256 END
1811 6 : START FRESH BEHIND
1812 5 7.5 END
1812 6 START MUD
1823 o 60 SHUTDOWN
1830 TURN OVER TO RIG
FOR CIRCULATION

THANKS SHANE MUSIC AND CREW*




GOLDEN EAGLE

PLUG

PS Pressure (psi) A Cmb Rate (bpm) B
a DHole Density (Ib/ga)—/ D ‘B D
3000 20 20
_. 18 _—18
AP 16 -16
MW -14 ;14
] —12 ;12
‘ Wlo 10
R s s

/ o ;6 s
| 4 4

T . =g L

17:20 17:30 17:40 17:50 18:00 18:10 18:20

5/18/2007 . 5/18/2007
Time

Customer: GOLDEN EAGLE - Job Date: 5/18/07 ) Ticket #: 5109641 CemWin v1.7.2
~ Well Description: BRENT MCGILL UWI: 18-May-07 18:58




CEMENT JOB SUMMARY SHEET

Job Type PLUG
Measure
Casing Size Weight Grade d Depth
Surface
Intermediate v 26# 14968’
Production
Tubing
Drill Pipe 3-1/2" 15.5# 15120’
Open Hole 6-1/8"
CEMENT DATA
Spacer 30BBL Bbils FRESH
Cement 1 "G" 920 Sacks
Additives 35%SSA-1, .3% CFR-3, .4% HR-12
Weight (Ib/gal) 15.60 Yield (cuft/sk) 1.56 Water (gal/sk) 6.51
Cement 2
Addititves
Weight (Ib/gal) Yield (cuft/sk) Water (gal/sk)
Displacement 9.70 (lb/gal) Displacement Type MUD
CEMENTING EQUIPMENT
Provider
Guide Shoe ea. Centralizers ea.
Float Shoe ea. Plug Type ea.
Float Collar ea. Limit Clamp ea.
Weld-A ea.



STATE OF UTAH ' FORM 8
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DEEIGNATION AND SERIAL NUMBER:
State Surface ML47365

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to diill new wells, significamly deeper existing wells below cutrent bottom-hole depth, reenter plugged wells, or 1o
drill horizontal faterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL . WELL NAME and NUMBER.
Y/ \
oLwetl [J  caswewl OTHER Paradox Basin #1
2. NAME OF OPERATOR. 9. AP NUMBER:
Golden Eagle Exploration LLC 4301931455
3. ADDRESS OF OPERATOR. PHONE NUMBER. 16. FIELD AND POOL, OR WILDCAT-
1616 - 17 St., Suite 600 Denver CO 80202 (303) 628-5429 Wildcat
4. LOCATION OF WELL
rFoaraces at surFace:. 1006' FSL & 1729° FEL counry: Grand
GTRAQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 238 23E STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
m NOTICE OF INTENT D ACINZE [} oeeren B REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [] Ater casina [} rrecruse rear [[] sipETRACKTO REPAIR WELL
Approximats date work wil start ] caswererar [[] mewconstrucTion ] TEMPORARILY ABANDON
[} cHanee ToPREVIOUS PLANS [[] orerator crHance ] rtuemc rePair
[’_] CHANGE TUBING D PLUG AND ABANDON [:| VENT OR FLARE
D SUBSEQUENT REPORT D CHANGE WELL NAME D PLUG BACK [:] WATER DISPOSAL
(Submi Original Form Only)
Cate ofwork completion [[] chancewew status [[] PROBUCTION (STARTIRESUME) [(] water sHuT-OFF
OF wi com; M
[[] coMMINGLE PRODUGING FORMATIONS [ ] RECLAMATION OF WELL SITE oruer: Monthly Update
[T] convertweir vyre [T mecomprere - oFFERENT FORMATION

12, DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, elc.

Rig out drilling rig and move off location, move in service rig and rig up, N/U BOPs, pressure test all BOP components to 5000
PSI, RIH w/ 3 1/2" tubing, engage on / off connector, rig slickline and recover plugs and gauges, rig to and conduct frac job,
flow well back for cleanup and evaluation.

Frac Details: Pumped 100,000 tbs. Econoprop - 20/40, w/ 2599 bbls. slick water.

All potential zones tested and found to be nohproductive shall be abandon as per the procedures for abandoning cased hole
perforations agreed upon in the Sundry Notice filed w/ the Division Dated May 11, 2007.

Should any of the cased hole intervals of interast prove to be productive a further sundry notice shall be filed requesting
approval to complets the interval.

NAME (PLEASE p‘q.m) Thomas T. J. (Terry) Dunn wme Drilling Supervisor
| 1 ] A it
SIGNATURE U\KW‘ ll: \\ }W pare _/16/2007

(This space for State use only) " "

RECEIVED
JUL 09 2007

DIV, OF OIL, GAS & MINING

(5/2000) (See instructions on Reverse Side)



F(8/8/2007) Carol Daniels - Fwd: Monthly Update Paradox Basin #1 o e B Wﬁagfe 13

From: Dustin Doucet

To: Daniels, Carol

Date: 8/7/2007 1:23 PM

Subject: Fwd: Monthly Update Paradox Basin #1

Attachments: Monthly Update Paradox Basin #1 August 05-2007 State of Utah Sundry Notice.
.jpg; State of Utah Sundry Notice August 05-2007.doc

M 4%.01% 21458

>>> <xthomson@telus.net> 8/5/2007 2:05 PM >>>
Hope this is what you need.

Thank You and have a nice Day.

Rick Thomson

Cel : 1-780-926-0636

E-Mail : brutusconsulting@telus.net

RECEIVED
AUG 0 7 2007
DIV, OF OlL, GAS & MINING



|Wm7$ Carol Daniels - Monthly Update Paradox Basin #1 August ,05-2057 State of Utah Sundry Notice..w

Page ]

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

e ———————— et e——
5 LEASE DESIGNATION AND SERIAL NUMBER:

State Surface ML47365

SUNDRY NOTICES AND REPORTS ON WELLS

D0 not use this form for propoasis 10 drll new wells, signilicantly despen exieling wells below current bOlOM-hol depth, resnier phugged wels, of 1o
il hortzontal inkersle. Use APPLICATION FOR PERMIT TO DRILL form: for such proposals.

& IF INGIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME 8nd NUMBER
oLwel [0 ocaswew 1 otHeR Paradox Basin #1
2 NAME OF OPERATOR: . AP NOWBER.
Golden Eagle Expoloration LLC 43019314
T3 ADDRESS OF OPERATOR: PHONE NUMBER. 10. FIELD AND POOL. OR WILDCAT:
1616-17St, Sulte 600 v, Denver 2 CO 80202 (303) 628-5429 Wildcat
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 1006’ FSL & 1729 FEL counrty- Grand
QTRAQTR. SECTION, TOWNSHIP, RANGE, MERiowe: SWSE 16 23S 23E STATE A
" CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
0] acoxze [[] oeeren ] RePERFORATE CURRENT FORMATION

B nonce of INTenT
(Submit in Duplicate)

Approximate cate work will start:

[J atercasnc

[J casinc reram

] crance 1o Previous pLANS
O crance rvama

[0 crance wew naue [ musescx

[ cvanae weu sTaTUs [ erooucTion sTaRTRESUME)

[ commnae Prooucma ForwaTIoNs  []  RECLAMATION OF WELL SITE

{1 comvertwew Tvee [ recomese - orrerent rorMaTION

[ rracrure TReaT

[J wewconstrucTion
[ orerator crance
[] erucanoasancon

] susseauent RePoRT
{SubmA Oniginal Form Only)

Owie of work compisiion

[J sioerack 1o rEPAIR wELL
] vemporamiLy asancon

[ rwemcrerar

O venrorrare

[[] wareroisposa

[ warersiur-oer

[J orver Monthly Update

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all per detais i

Monthly Update sent with Form 9 Sundry Notices and Reports on Wells As Attachment.
Thank You, Rick Thomson

g dates, depths,

, elc.

RECEIVED
AUG 07 2007

DIV, OF OIL, GAS & MINING

MAME (PLEASE pRINT)_IRICK,ThOmSsON e Company Man (Consuitant)

SIGNATURE 7@ %Mv\/ oare _8/512007

(This apace for Staie use only)



State of Utah Sundry Notice August 05-2007

July 07-07 = RIH on Wireline 7 cast iron bridge plug set @ 12525kb
Press test bridge plug to 1000psi 30min test (Good Test)
Dump bail 50 liner ft of Glass G Cement on top of bridge plug.
Cement Top @ 12475kb
Perfs @ 12561-12599kb Alkali Gutch Formation,
Non Productive Formation Salinity = 45.000ppm.

July 09-07 = Perforate Barker Creek Formation @ 11005-11040kb with TCP Guns.
Set Halliburton PLS Packer @ 10945kb, Press Test packer to 1000psi,
For 30mins (Good Test)

July 10-07 = Read and Record shut in tbg pressure, 18-1075psi.

July 11-07 = Frac well with Pure Energy
Frac Barker Creek Formation @ 11005-11040kb
Total 20/40 Econo Prop sand pumped = 362001bs (Sanded Off)
Total load fluid pumped = 1372 bbls.
Total load recovered = 1136bbls

July 11-13 = Evaluate Barker Creek Formation @ 11005-11040kb.
55hrs flowing time, total gas Cum, 0.509mcf, 100-200mcf per/day Average.
Salinity = 25,000ppm, PH =7
Pressure reading 80psi 24/64 choke, 320psi 32/64 choke, 60psi 32/64 choke

July 22-07 = RIH on Wireline 7 cast iron bridge plug set @ 10965kb
Press test bridge plug to 1000psi 30min test (Good Test)
Dump bail with Wireline 13ft sand, sand top @ 10952kb.
Perfs @ 11005kb-1140kb Barker Creek Formation.

July 22-07 = Perforate with Wireline Akah Formation 10815-10850.
Problems getting down hole with Halliburton PLS packer.
RIH 6 1/8 Bit past tight spot @ 9194.19kb.
Set Halliburton PLS Packer @ 10773.61kb, Press Test packer to 1000psi
For 30mins (Good Test)

July 28-31 = Swab Akah Formation 10815-10850, fluid level 200-8100.
Total fluid recovered = 192bbls water (No Gas)
Non Productive Formation Salinity = 24.000ppm.

July 31-07 = Unset Halliburton PLS Packer @ 10773.61kb, clean hole to 10965kb,
Press Test 7 cast iron bridge plug set @ 10965kb, to 1000psi 30min
(Good Test)

Aug 02-07 = Attempt to retrieve WRP Bridge plug @ 10965kb (No Success) RECEIVEl
AUG 07 2007

DIV. OF OIL, GAS & Mit



State of Utah Sundry Notice August 05-2007
Page Two

Aug 03-07 = Notified Bart Kettle and Dustin Doucet of Utah Government Division of
Oil and Gas and Mining of Abandonment of Non Productive Zones @
10815kb-10850kb and @ 11005kb-11040kb.

Aug 03-07 = Dump Bail with Wireline 50 liner ft of Glass G Cement on top of WRP
Bridge Plug set @ 10965kb, Cement top @ 1091 5kb.
Bridge Plug Tested to 1000psi with Halliburton PLS Packer on July 22-07
Perfs @ 11005kb-1140kb Barker Creek Formation.
RIH on Wireline 7 cast iron bridge plug set @ 10765kb.
Press Test Bridge Plug to 1000psi 30mins (Good Test)
Dump Bail 50 liner ft of Class G Cement on Top of Bridge Plug, Cement
Top @ 10715kb.

Aug 04- 07 = Perforate with Wireline Ismay Formation,
9727kb-9732kb - 9740kb-9760kb — 9850kb-9860kb

Aug 05-07 = Swab and Evaluate Ismay Formation.

Thank You
If any additional information needed, Please do not hesitate to get in contact with me @

Rick Thomson Cell # 1-780-926-0636
E-mail : brutusconsulting@telus.net



89/17/28@7 15:57 2587542163 GDOD OLD BOOK EXCHAN PAGE B2
STATE OF UTAH AMENDED REPORT [ FORM 8
e ON OF %Fll'.“GAS AND MINING 5
DIVISI ,
ve Stats Surface ML47365
(9 NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG
Ts. TYPE OF WELL- ﬁ'h:_ﬁ o, | pr— 7. UNIT or CA AGREEMENT NAME
0. TYPR OF WORK; V. WELL NAME ond NUVBER: .
"2 NAME OF OPERATOR: % AP NUMBER.

Goiden Eagle Exploration LLC. 4301931456
3, ADDRESS OF OPERATOR: PHONE NUMBER: 10 MELD AND POCL. OR WALDCAT

1616-17st % Denver i CO - 80202 (303) 628-5429 Cat
4 LOCATION OF WELL (FOOTAGRS) 1. GIRGI, SROTION, TOWNEHIP, RANG,

arsumeace:  1006' FSL & 1729' FEL 7"0735 ,e é’JF 5_/é

AT TOP PRODUCING INTERVAL RepoRTED BmLOW:  O727" _

ATTOTALDEPTH:  9860' Grand . STATE UTAH
14 DATE o 15 DATET.D. REACHED: | 1%, DATS COMPLITRE: | 17 KLEVATIONS (OF, RIS, RT, GL\:
=y 2?”,& 8/27/2007 asanconen ] meaor 10 eroouca 27.20'

18 TOTALDEPTH: MO 48 471 10. PLUGBACKTD.: MD 40,785 20, IF MULTIPLE COMPLETIONS, HOW MANY? * | 21. wﬂmw » 10.785
™o 16.471 ™ 10,765 __Tw 10.765
22 TrPe ELECTRIC AND OTHER MECHANIGAL LOOE RUN (Submit copy of oach) n.
WAS WELL CORED? wd vs] cewew
WAS DET RUN? nof[] rves (Bubmit rapor)
DIRECTIONAL SURVEYY NofT ves (Submit coby)
4. CABING AND LINER REOORD JRepOrt Ol SWINGS 99t In wall)

HOLE DIZB SIZB/GRADE WEIGHT (W) Tor M0 | BOTTOM MDY "’“‘m mm‘ mm CEMENT TOP** | AMOUNT PULLED
1 13378 K-55 81 3,632
12 1/4" 888 P110 63.6 0.477
8 12" b4 L-80 28 9,182 14,968
Scab Liner |7 L-80 26 9,166 '

15, TUBING RECORD
sz DEPTH S8T (MO} | PACKER SET (WD) so DEPTH S5 (AD) | PACKER SET (MD) SZE DEPTH BET (MD) | PACKER KT (MD)
23/8L-80 9.682 9,688 ™

0. PRUDUCING INTERVALS 27. PERFORATION RECORD

FORMATION NAME SOTTOM (WD) | TOP(TV0) | SOTTOM(TVI) | INTRRVAL (TopBoA-MD) ] 825 JNO.HOLES |  PERFORATION STATUS
W Ismay 9.727 9,860 9.721 | 9860 |0,727 9860 39a| 152 [ow B Sewed[]
®_Aksh 10,815 10,850 10,815 10,850 | 10,815 10,850 39q] 140 [oeen [ ] Sewemea []
) Barker Creek 11.006 11.040 11.005 11.040 | 11.005 11.940 38a] 140 |Own D Savesewd ||
® Alkefl Guth 12,661 12.508 12,561 12.500 | 12,561 125091390 140 jope Q Squeased ]
20, ACID, PRACTURR, TRIEATMSNT, CHMENT SOUREDS, WTC.

DEPTH INTENVAL AMOUNT AND TYPR OF MATERIAL

Frac @ 9727 - 8880 Pure Ene 96.875ibs 20/40 Econo, with 2347bbis Shkek water
Fracg 11005 - 11040 @IBE Pump 38,200ibs 20/40 Econoprop with 1372bbis Slick water ( Sanded Off )
Frac @ 12561 - 12599 Pure energy Pump 100,000ibs 20/40 Econoprop with 1299bbls Stick water

» ATTACHMENTS:

D ELECTR

LOGS

[ aworoac rspont
L] suwonv nonce por Ao ceventvermoation  [] core anaLya

P -

O omen B.Plug @Porfs

{B/2000)

(CONTINUED ON BAG

RECFIVED
SEP 17 2077

DIV, OF



..B9/17/20@7 15:57 2587542163 GOOD OLD BOOK EXCHAN PAGE B3

WYBRVAL A {A¢ shown in Rem 880)
1. INTIAL PROTUCTION — '
DATE MRET PRODUCED: DATE: TEBTRD: m‘rmmldl Ioa —MOF:  [WATER - B Imm
L z i YRR - DL STATUS:
: -GAS RATIO |24 HR PRODUCTION
CMOKE SIZE: [TOC PRESS, [C3G. PrESS.  JAM GRAVITY lm lom 24 2 PO 0 Iﬂo . 0
DITRRVAL B (As sivenet I o $08) e _

A —— " —~— PRODUCTION - B - MCF: [WATER — BOL. g 3
DATE FIRST PRODUCED: TEST DATE: HOURS TESTID: ST PROOL METHOD:
CMOKE §I2E: | THO. PRESS. PREsE.  [NMGRAVTY laTu-aAs mmm':%wlu—m Ioas—uur. WATER = 881 Immvn.smm:

DATE RIRBT PRODUCED: TESY DATE:

DATE FRST PRODUCED: [TBST DATE:

'WATER — BOL lnoo.muoo

TER - PUL: lNrERVAL STATUS:

WATER — OBl

—-BBt; [INTERVAL STATUS:
CHOKE BZE: [TBO. PRESS. |CSG. PRSSE. WATER —BoL

52 DISSOMYION OF GAS {Seid, Used far Pusl, Vered, Bis.)
Ventsd ( Flared )
21, SUMMARY OF POROUS ZOMES Gunotude Aqaiorek 34, PFORMATION {Log) MARKENS:

muwmuwumwmmmummmmm
asted, cushion USeE, Wne Yol open, NSwing nd SAUHI ORANIes SNE FRCOvares.

Formenon (::',’, '«':"' Descpdons, Contens, sk rama m’:‘? Deot)
Ismay 9727 | 0,860 | Samples taken, send to Enviro-Chem | lsmay 9.727
Anatyticaling
685 West Gunnison Ave
Grand Junction
81501

Contact # 970-842-6154

5. ADDITIONAL RENMARKE Rneluds pupging prosesure}
Non Produtive zones @ 11005-11040° 12561'-12599' Plugged with Cast (ron Bridge Plug, P/Test to 1000pei, 50' G Coment.

3. 1 ureby seithy Ot the Nrogeing snd atinched Information 16 somplots and asmest 86 SotorIined Fram off svslisbie resords.

naue aase sy _Rigk Thomson s Compeny Rep / Consultant
SIGNATURE < DATE m7,2m7
mt:vmmummmmm
completing o plugging 2 new ® reomidring & proviously plugged and abandoned well
¢ driking horizontel leferals from an exieting wel bore o gigntficantly despening an existing wefl bore below the previous boltom-hole depth
* recompleting fo a differant producing formation o drifing hydrocardon exploratory holas, such as core samples and etratigraphic fests

* ITEM 20: Show the number of completions if production is messured separately from o or more formations.
** ITEM 24: Cament Top — Show how reporsad 1op(s) of camant wene determined (circuiated (CIR), calculated (CAL), coment bond fog (CBL ), lamparahuwra suney (TS)).

Sendto:  Utah Diviaion of ON, Gas and M Phone: 801.538.8340
1304 West North Temple, Sulte 1210
Box 148801 P 001-366-3040

Sait Lake Cy. Utah 84114-5001

(872000
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UTAH DIVISION OF OIL, GAS AND MINING

NOTICE OF REPORTING PROBLEMS

Operator: _Golden Eagle Exploration, LLC

Account: N3045 Today's Date: 09/03/2008

Problems:

D Late Report(s)

D Inaccurate Report(s)
D Incomplete Report(s)
Other: DST & Log

Send reports to:

Utah Division of Oil, Gas and Mining
15694 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

Failure to submit reports in a timely, accurate, and
complete manner may result in the issuance of a Notice of
Violation by the Division of Qil, Gas and Mining, and may
result in the Division pursuing enforcement action as
outlined in Rule R649-10, Administrative Procedures, and
Section 40-6-11 of the Utah Code.

To avoid compliance action, these reporting problems
should be resolved within 7 days.

Fax to:

(801) 359-3940

Ruradod Basin |

Type of Report

1255 23E ],

Month(s) of Problem Report

[:| Production — Form 10

|:| Disposition — Form 11

D Gas Plant - Form 13

[] Enhanced Recovery — UIC Form 2
[ injection = UIC Form 3

D Other
Type of Report Well Name(s) APl Number(s) Drilling Commenced
[] spud Notice — Form 9 Paradox Basin 4301931455 05/23/2006
D Drilling Reports — Form 9
D Well Completion Report — Form 8
Other DST&Log [ List Attached

Description of Problem:

On April 17, 2007 operator submitted report stating that a CBL logs was run. Log was never received by DOGM.
On May 18, 2007 Operator submitted report stating that DST was done. DST was never received by DOMG.

If you have questions or concerns regarding this matter, please contact Rachel Medina  at (801) 538-5260 .

cc:  Compliance File
RAM
CHD

Well File




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

AMENDED REPORT /]

(highlight

changes)

FORM 8

5 LEASE DESIGNATION AND SERIAL NUMBER

State - ML 47365
5 |F INDIAN ALLOTTEE OR TRIBE NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG
13 TYPE OF WELL QIL GAS 7 UNIT or CA AGREEMENT MAME
e L1 WL o U S Golden Eagle 70 Unit

b TYPE OF WORK: 3 WELL NAME and MUMBER:

WelL s [ B0 DO 8%k orver _Amended report Paradox Basin #1
2 NAME OF OPERATOR: 3 API NUMBER:

Golden Eagle Exploration, LLC 4301931455

3 ADDRESS OF OPERATOR: PHOMNE NUMBER 10 FIELD AND POOL, OR WILDCAT
1616 17th Street carv Denver state CO zr 80202 (303) 628-5429 Wild Cat

4. LOCATION OF WELL (FOOTAGES)

arsurrace  1006° FSL & 1729' FEL

11. QTR/AQTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:

SWSE 16 23S 23E §iB+M
AT TOP PRODUCING INTERVAL REPORTED 8eLow:  9727'
12. COUNTY 3. STATE
ATTOTALDEPTH: G860 PBTD Grand UTAH
14. DATE SPUDDED: 15 DATETD. REACHED: |16, DATE COMPLETED: 17 ELEVATIONS (DF, RKB, RT, GL).
5/4/2006 8/27/2007 . . ABANDONED [[] resovToeronucE [7] 5045 GL
18 TOTALDEPTH  MD 16471 19. PLUG BACKTD.: MD 120,;78:5 20. IF MULTIPLE COMPLETIONS, HOW MANY? * | 21 DEPTH BREI_IrDGE MD
: PLUG SET:
™D 16,471 ™vo 10,875 VD
22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 23
WAS WELL CORED? nof/]  ves[]  (submitanaysis)
WAS DST RUN? nofZ]  ves[]  (submirepon
DIRECTIONAL SURVEY? NO E YEs[ | (Submitcopy)

24. CASING AND LINER RECORD (Report all strings set In well)

HOLE SIZE SIZE/GRADE WEIGHT (#/Mt.) TOP (MD) BOTTOM (MD) STAG%EEEENTER cﬁ:‘%‘;s?gfs& VDI_SLIJNL.IHEEEL] CEMENT TOP *™ | AMOUNT PULLED
17" 13 3/ps K-55 61 3,632
12 1/4" 9 sipf P118 53.5 9477
8 1/2" LS80 26 9,182 14,966
Scab Liner |7 £-80 26 9,166
25. TUBING RECORD
SIZE DEPTH SET (MD) FACKER SET (MD) SIZE DEFTH SET (MD) PACKER SET (MD) SEZE DEFTH SET (MD) PACKER SET (MD]}
2 3/8" 1.-80 9,682 9,686 I
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL (Top/Bat - MD) SIZE NO. HOLES PERFORATION STATUS
@ lsmay 9,727 9,860 9,727 9,860 | 9,727 9,860 | 39g | 152 |omen /] squeezed []
® Akah 10,815 10,850 10,815 10,850 | 10,815; 10,850 | 39g 140 |open [[] squeezed [ ]
© Barker Creek 11,005 11,040 11,005 11,040 | 11,005 11,040 | 39g | 140 |[oven [ squeezed [ ]
0 Alkali Gulch 12,561 12,599 12,561 12,599 | 12.561 12,599 | 39g 140 |open [| Saueezed [ ]

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

OEPTH INTERVAL

AMOUNT AND TYPE OF MATERIAL

frac @ 9727-9860

Pure Energy Pump 96,875 lbs 20/40 Econoprop with 2347 bbls Slick Water

frac @ 11,005-11,040

Pure Energy Pump 38,200 lbs 20/40 Econoprop with 1372 bbls Slick Water (sanded off)

frac @ 12,561-12,599

Pure Energy Pump 100,000 Ibs 20/40 Econoprop with 1299 bbls Slick Water

29, ENCLOSED ATTACHMENTS:

[ eLecTricaLMECHANICAL LOGS

D SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION

[ eeorosic rerorT

[J coreanaLysis

] orher:

[] osTrerorT

] orecmonaL

SURVEY

30. WELL STATUS:

SI-WOPL

(512000}

(CONTINUED ON BACK)



31. INITIAL PRODUCTION INTERVAL A (As shown in ifem #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL -BBL: GAS - MCF: WATER - BBL: |PROD. METHOD:
8/24/2007 8/24/2007 72 RATES: —
CHOKE SIZE:  |TBG. PRESS. [CSG.PRESS. |API GRAVITY |BTU-GAS GAS/OIL RATIO 24 HR PRODUCTION |OIL - BBL: GAS - MCF: WATER ~ BBL: JINTERVAL STATUS:
32/64 51 0 Jrates = 0 357 83
INTERVAL B (As shown In Item #26)
DATE FIRST PRODUCED: TEST DATE: FHOURS TESTED: TEST PRODUCTION |OIL — BBL: GAS — MCF: WATER - BBL: FPROD, METHOD:
RATES: =+
CHOKE SIZE: |TBG. PRESS. |CSG.PRESS. |API GRAVITY |BTU-GAS GAS/OIL RATIO 24 HR PRODUCTION JOIL —BBL: GAS — MCF: WATER ~ BBL: |INTERVAL STATUS:
RATES: =
INTERVAL C (As shown In item #286)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOIL-BBL: GAS — MCF: WATER - BBL: |PROD. METHOD:
RATES: =
CHOKE SIZE: | TBG. PRESS. CSG. PRESS. |API GRAVITY BTU -GAS GAS/OIL RATIO |24 HR PRODUCTION JOIL ~BBL: GAS — MCF: (WATER —BBL: |INTERVAL STATUS:
RATES: =+
INTERVAL D (As shown In item #26)
DATE FIRST PRODUCED: TEST DATE: WHOURS TESTED: [TEST PRODUCTION |OIL - BBL: GAS - MCF: WATER - BBL: |PROD. METHOD:
RATES: —
CHOKE SIZE: TBG. PRESS. CSG. PRESS. |API GRAVITY BTU ~-GAS GAS/OIL RATIO |24 HR PRODUCTION JOiL ~ BBL: GAS - MCF: WATER - BBL: JINTERVAL STATUS:
RATES: —
32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)
Vented (flared)
33. SUMMARY OF POROUS ZONES (Include Aquifers): 34. FORMATION (L.og) MARKERS:
Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, inciuding depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.
. Top Bottom N Top
Formation (MD) (MD) Descriptions, Contents, ete. Name (Measured Depth)
Ismay 9,727 9,860
Ismay 9,727

35. ADDITIONAL REMARKS (|

plugging procedure)

Zones at 11005-11040, 12561-12599 Plugged with Cast Iron Bridge Plug, Pressure test to 1000 psi, 50 ft of Class G cement

36. | hereby certify that the f

name rLease priNT)_Gary L. Nydegger, P

This report must be submitted pthin 30 days of
® completing or plugging’a new well
o drilling horizontal latefals from an existidg well bore
® recompleting to a different producing formation

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

'

g and attached Infi tion is

plete and correct as determined from all avallable records.

7V

e Consultant

DATE

10/1/2008

éﬂenng a previously plugged and abandoned well
o significantly deepening an existing well bore below the previous bottom-hole depth

e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

** [TEM 24: Cement Top —Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to:

Utah Division of Qil, Gas and Mining

1594 West North Temple, Suite 1210

Box 145801

Salt Lake City, Utah 84114-5801

(5/2000)

Phone: 801-538-5340

Fax:

801-359-3940



United States Department of the Interior =2

BUREAU OF LAND MANAGEMENT , '
Moab Field Office -‘_\\'( @
82 East Dogwood T@&ﬁ@gﬁ%ﬁ

Moab, Utah 84532

3160

3107

Golden Eagle 70 Unit
(UT-062)

Mr. Gary Nydegger

Golden Eagle Exploration LLC
1616 17" Street

Denver, Colorado 80202

. OCT 74 9np
Re:  Request for Yates Decision -

Paradox Basin No. 1 Well Jz.-0/9- 3 %5_§,
Golden Eagle 70 Unit ”\/5 /? /

Section 16, T23, R23E T238 LA3E S/

Grand County, Utah
Dear Mr. Nydegger:

We are in receipt of your October 8, 2008, letter requesting the aforementioned well be
considered held by production (HBP), thereby holding all other unit leases by production
per the referenced Yates decision. In support of your request, you provided a revised
well completion report and production test data.

We appreciate having the opportunity to review this data. Despite our several requests
for information during the drilling of this well, this is the first well information you have
provided us.

You have revised the gas flow rate on the well completion report to 357 Mcf/day. It

- should be noted that, on the Pure Energy test data included with your request, the
comment section includes that statement, “Gas produced in the last 24 hrs = 0.357
Mcf.” This discrepancy in flow rate would obviously affect the outcome of an economic
evaluation.

In order to make an appropriate economic determination we will need you to conduct
another production flow test on the well. We would like to have the opportunity to
witness the test. When the test is scheduled, please notify Jack Johnson of this office at
435-259-2129.

0CT 29 2008

DIV, OF OiL, BAS & MINING



Meanwhile, to perform and economic evaluation, we will need an itemization of your
projected operating costs for the well, assuming the well were in productive status.
Please include pumping costs, lease rental, water disposal (identify disposal facility) and
any other costs that could be reasonably anticipated.

With flow test data and operational cost projections, we will be able to make a
determination whether this well is capable of lease basis production in paying
quantities. Should you have any questions, please call Eric Jones of this office at 435-
259-2117.

Sincerely,

Assistant Field Manager
Division of Resources

cc: State of Utah, DOGM
UT-922, Utah State Office
UT-924, Utah State Office

Elones:mm:10/24/08



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

FORM 8

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

ML47365

SUNDRY NOTICES AND REPORTS ON WELLS

G- IF INDEAN, ALLOTTEE OR TRIBE NAME:

7. UNIT ar CA AGREEMENT NAME:
Do sot use his {on for proposals o di new walls, sipnificantly deepen existing wells below current boliom-halz depth, reeniar pluggest wells, ac 1o
dril§ horizoaial alerals. Use ARPLICATION FOR PERMST TG DRILL form for such propasals.

B. WELL NAME and NUKBER:
Paradox Basin #1

. TYPE QF WELL
tT oiLweLL [] GAS WELL OTHER

7. NAME OF OFERATOR: 1. APt NUMBER:
GOLDEN EAGLE EXPLORATION, LLC I 4301831455
3. ADDRESS OF OPERATOR: PHONE NUMBER: 70. FIELD AND POOL, OR WILDCAT:
PO BOX 1346 crry MOAB srare UT 5, 84532 (406) 896-4953 Wildcat
4. LOGATION OF WELL
FOOTAGES AT SURFACE: 1 00B' FSL, 1729 FEL, 640966x, 4205573y, county: Grand
QTRIQTR, SECHON, TOWNSHIP, RANGE, MERIDIAN: SESE 16 238 23E 2 STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE-OF ACTION

(] acioze ] op=ePen [] REPERFORATE CURRENT FORMATION

[/] NOTICE OF INTENT

{Sulsnit in Duplieale) [ acrercaswe [} rracTure TREAT [} SIDETRACK TO REPAIR WELL
Approximate date work will slar: [[] casinereear [} newconsTRUCTION [} TEMPORARILY ABANDON

[[] crance To PREVIOUS PLANS [} oreraToR cHANGE [ rusme ReEPAIR
[[] cwaANGE TURING [ PpLue anp Asanmon [T vENTORFLARE

[ - suBsEQUENTREPORT  |[T] GHANGE WELL NAME [ fuwe sAck [} water oisosat

{Submil Original Farm Dnly)
[] crangeweLL sTATUS [] PRODUCTION (START/RESUME) [} watershut-orF
Date of wark complation:

[:j COMMINGLE PRODUCING FORMATIONS [:] RECLAMATION OF WELL StTE m orHer: WORKOVER
[} cowvertwe, Tvee [} mecompLers - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED QFERATIONS. Clearly show ajl pertinent details including dates, depths, valumes, etc.

INTEND TO DO 24 HOUR FLOW TEST. WORK TO BEGIN TUESDAY, DEC. 16
INTEND TO PERFORATE THE FOLLOWING ZONES WITH 14 SPF

Zone 1; 9747-8770 re-perf existing section 23 fest

Zone 2: 9783-9800 new zone 17 feet

Zone 3; 9810-9818 new zone 8 feet

Zone 4: 9830-9842 new zone 12 feet

Zone 5: 9850-9860 possibility 10 feet

INTEND TO PERFORM 24 HOUR FLOW TEST THROUGH SATURDAY

WORK SHOULD LAST APPROX. 7-10 DAYS.

COPY SENT TO OPERATOR

Dats:lQ flzzt ZQS
Initials; S

NAME(PLEASEERM) JENNIFER OLSEN me CONSULTANT

SIGNATUWQ DATE / ((7-2!} I {.D{\‘D%

{This spaca mrSlﬁusn oniy) VED BY THE STATE
v AR YA DIVISION OF RECEIVED

OiL, GAS, AND MINING DEC 1 6 2008

200
DAT ,'{”Sae Instructiors.on Reverae Side) DIV. OF 0“-’ GAS & MlN‘NG

{8/2000}




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML47365

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly despen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

o weLL [] GAS WELL OTHER Paradox Basin #1
2. NAME OF OPERATOR: } 9. APl NUMBER:
GOLDEN EAGLE EXPLORATION, LLC 4301931455
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO BOX 1346 oy MOAB erare UT,,,84532 (406) 896-4953 Wildcat
4. LOCATION OF WELL
rootaces T surrace: 1006 FSL, 1729' FEL, 640966x, 4295573y county: Grand
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESE 16 23S 23E 2 ! STATE:
UTAH
11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT [] Acioize 7 [] peeren REPERFORATE CURRENT FORMATION
(Submitin Duplicate) [] ALTERCASING ] FRACTURE TREAT [] sIDETRACK TO REPAIR WELL
Approximate date work will start: [C] casmerePar NEW CONSTRUCTION [[] TEMPORARILY ABANDON
[] cHanGE TO PREVIOUS PLANS OPERATOR CHANGE [ ] TusiNG REPAIR
PLUG AND ABANDON [T] ventorFLARE

SUBSEQUENT REPORT
(Submit Original Form Only)

[] cHaNGE weLL NAME PLUG BACK

[] cHaNGE weLL sTATUS PRODUCTION (START/RESUME)

Date of work completion:

12/15/2008

RECLAMATION OF WELL SITE

1
L]
[J crance TuBING ]
L]
]
[

[[] coMMINGLE PRODUCING FORMATIONS

[] convertweLL Tvpe [[] RECOMPLETE - DIFFERENT FORMATION

[] water DisPosAL

] water sHuT-OFF
orver: Flow Test Well

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

12/15/2008 - Flow test on well by Pure Energy Services gave 928 mcf/d @ 410 psi with 60 bbls of water per day on a 24/64th

choke.

12/20/2008 - Re-perforating by Schiumberger @ 8 SPF w/ 36.8" estimated penetration, 0.37" hole diameter, 27 gm charges,
90 degree phasing [9747-9770, 9783-9800, 9810-9818, 9830-9842, 9850-9860].

12/22/2008 - Set Halliburton packer in compression (30K ibs) @ 9681' w/291 jts 2 3/8", 4.7#/ft, N-80 tubing (7" PLS packer).

12/30/2008 - Flow-testing (12/30/08) gave 519 mcf/d @ 305 psi with 150 bbls of water per day on a 24/64th choke.

Andrew Atcheson

Petroleum Engineering Consultant

NAME (PLEASE PRINT) 2 TITLE
SIGNATURE __{ Z %W / oate 11972009

{This space for State use only)

(5/2000) (See Instructions on Reverse Side)



Company: ‘ Golden Eagle : Job Number:
Well / Lease Name: Paradox Basin 1 Formation:
Unique Well ID:  0Sec 16 Twp23N Rge 23W Field Measurements Field:
Test Type: 4 Point Iso & 24Hr Flow Pool:
Wellhead Gas Measured Rate Meter 5 Water Produced Volume COndensate
Date Time Choke| Tubing | Flow | Static | Meter | Measured | Gas Cum | Volume | Water Water |Water|Volume, LPCond | APl | Sand | L.EL's
Size Pres Temp | Pres | Temp Rate Cum Sal PH Cum
'YYY/MM/DIHH:mm:ss| in psi{g) °F  |psi(g)] °F Mscid Msct bbl bbl % | bbl bbl %o ppm
1 2008/12/16) 07'00'00f Arrive on Location Hold Safety Meeting. v
2 09:00: 00’ Spot Equipment and Rig Up to Flow Overmght
3 | 16:30: 00] Finished Rig Up
4 16:55:00, Open To Purge and Pressure Test Flow Line. Hammer Cap on Well Head Leaking, Wait on New Gasket.
5 21:00:00 New Gasket Arrives, Hammer Cap Repaired and Installed
6 21:30:00 Open well to flow on 8/64 choke
7 21:30 :ooﬁ s‘ 3300' 34{ o| 34 o] B o.o} 0.0 oi o l 0.001 o
8 22:00:00 s‘ 3275’ 301 84! 21 3451 0.0 0.0 o; o o\ o.ool
9 22:00:00\ Hydrating Downstrem af Manifold, Shut in to heat up Line Heater.
10 23:30:00,Open to flow 8/64 choke
1 23:30:00] g 3300 3] ' mé'oi' o "'416’ o| Y "E.bj 8. | | n[ N i | 0.00| o
12 . 23:50:00 Open well on 24/64 to bleed down pressure, Hydrating @ Vessel
13 | 2008/12/17, 00:00:00 24 2250’ 47 150’ 0 6734 147 0.0 0.0 o’ I o.oo{
14 00:30:00, 24 1650} 52 1100 14 7424 205 0.0 o o} o o.ooy
15 01:00:00 24 1250‘ 54 83 26 5738 a5 0.0 a0 ol 3 o.oo}
16 o1 :oo:oo;§ Open well on 8/64 choke begin four point test
17 ot :3o:oog s] 2100 49] 1soi 33, 307 08| 0.0 w4 [ 0 o [ o.uo|
18 02:00 :oog 81 2250 481 105] 32[ 314 50 0.0 an 1 0 9| o' o.ool
19 02:00:00 Change choke to 16/64 .
20 . 02:30:00 15! 1sso| 42| 102[ 23 1024; 518 3.9 ;a[ 0 9 0.00
21 03:00:00 16[ 1550' 3s| aai 20 sas} 535 25 84 274 7 0 o 0.00
22 08:00:00 Change choke to 24/64
23 03:30:00 24 1075‘ 45k 851‘ 40( 2031 : 35 54 o} 0 o.oo|
24 o4:oo:ooﬂ 24 9501 54}L 100{ 75) 2387 431 22 124 27.2 7 o’ B o.oo]
25 : 04:00:00] | Change choke to 32/64
26 o4:3o:oog 321 600, 55{ 88; 82‘ 2504 582 3.2 153 9 o) 0.001
27 05:00:00] 3zi 500 551 83} sa‘ 1881 727 22 175 274 7 0 o o.on‘
28 05:00:00 Change choke to 24/64 start 24 hour test
From 2008/12/16 07:00:00 To 2008/12/16 12:00:00
Gas 4 Gas Cum
Git - ' Oil Cum
Water - Water Cum
Condensate Cond Cum
FieldNotes32X™ Ver 3.092 11

C:A\Documents and Settlngs\PA34\Desktop\Golden Eagle\Notes\Paradox Basin 1.FLD 31-Dac-08



‘Company: Giolden Eagle Job Number:
Well / Lease Name: Paradox Basin 1 : Formation:
Unique Well ID:  0Sec 16 Twp23N Rge 23W Field Measurements Field:
Test Type: 4 Point Iso & 24Hr Flow Pool:
Wellhead Gas Measured Rate Meter & Water Produced Volume Condensate
Date Time Choke| Tubing Flow | Static | Meter | Measured ’ Gas Cum | Volume - Water Water | Water|Volume| LPCond | API | Sand | LELs |
Size Pres Temp | Pres | Temp Rate | ¢ Cum Sal PH Cum
'YYY/MM/DIHH:mm:ss| in psi{g) F  ipsi(g)| °F Mscid Mscf bbi :  bbl % bbi bbl % ppm
29 | 20081217 05:30:00 24 575 54 100 84 1899, 757 1.7 19.% 0 0 .00 il
30 16:00:00 24 675 53 186 92 1594 803 2.2 213 270 7 o o6 D 6
1| 06:00:00 Total Gas Flared in Last 24hrs = 803 MCF o ’ -
32 16:00:00, Total Gas Flared to Date = 803 MCF
33 06:00:00: Total Water Produced To Dale = 21.3BBLS
34 06:00:00; Total Water Producad in 24hrs = £1,.3BBLS
35 06:00:00 Total Oif Produced To Date = 0.00BBL3
36 06:00:00| Total Oll Produced in 24hrs = 0.00BBLS
37 06:30:000 24 700% 56 1se§ 83 1595 536 { ' 1 0
38 17:00:00 24 650 57 ‘1a5[ 94 1513 469 7.6 233 274 7. 0 0 .00
39 07:30:00{ 24 675} 58 186 93 1483 a0
a0 | 08:00:00 24 650 57 185 85 1469 EEY 7.6 28,5 274 7 0 2 .00
M 08:30:00 24 650 58 182 94 1430 RGE , ]
a2 19:00:00) 24 650 55 182 96 1433 9% 7.6 gl 874 7 0 o 0.00 0]
3 09:30:00) 24 600 57 185 98‘ 1655 1028 0
44 10:00:00 24 625 55 178t 99‘ 1412 1055 8.7 sz8l 274 7 [\ o6 6. 0
45 10:30:00 24 625 60 175[ 100 1388 1064 0
a6 11:00:00 24 soo| 59 176 101 1377 1113 9.5 8o 872 7 0 o .00 0,
a7 11:30:00 29 585, sst 177, 102 1356 1141 [}
48 12:00:00 24 590 saf 166 102 1336 1169 6.2 aep 972 7 0 ) (.09 0
a9 12:30:00, 24 580, 5:3] 163[ 101 1299] 1197 0
50 13:00:00 24 570 58 168i 101 1263 1223 5.1 787 212 7 0 o .00 0
51 13:30:00 24 5450’ 57, 166 100 1302 1259 0
52 14:00:00 24 550 53 164 1m 1157 1278 8.5 ga. 274 7 0 o 4 000 0
53 14:30:00) 24 550 6o 168 99 1243 1309 ' o
54 15:00:00) 24 540 54 155! es’ mol 1227 8.5 907 274 7 0 9 0.00 0
55 15:30:000 24 535 57 165’ 98 12&9[ 1253 0
56 16:00:000 24 525 54 164 97 1219 1374 34 CER T 7 0 o | w00 0
From 2008/12/15 92:00:00 To 2008/12/17 12:00:00
Gas 1.169 Gas Cum 1.169
Qi Oil Cum
Water 68.570 Water Cum 68.570
Condensate 0,000 Cond Cum 0.000

FieldNotes32X"™ Ver 3.002 o
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Company: Cioldan Eagle Job Number:

Well / Lease Name: Paradoy Easin 1 Formation:

Unique Well iD:  0Sec 16 TwpZ3N Rge 23W Field Measurements Field:

Test Type: 4 Foint lso & 24Hr IFlow Pool:

Welithead! Rate Meter 5 Water Procuced Volume Condensale
“AMBate Time Choke| Tubing Flow | Static | Meter | Measured | Gas Cum | Volume | Water Water | Water Volﬁme LPCond | APl | Sand | L.EL's|
l Size Pres Temp | Pres | Temp Rate Cuni Sal PH Cum

[YYY/MM/DIHH:mm:ss, in | psi(g) F  lpsi(g)| °F | Mscid Msct bbl bbl % bbi bbl % | ppm
37 | 20081217 16:30:00 24 510 56 163 46 1188 1404 0
8 17:00:0¢) 24 445 54 165 %i 1360 143 7.0 01,1 7.4 7| [i B 0.0 B ¢
59 17:30:01) 24 510 560 164 ﬁ95‘ 1168 0
50 18:00:00) 24 500] 53 163 97' 1152 1431 5.1 63 %74 7 0 % o e 0
51 18:30:00) Cias: Siarnpless Taken. Enviro Chem Labs Cylinder # 45K002 & # 10EKI81, Plus 2 ‘Water Samples
52 18:30:008 24 500 513} 163 46 1153 1505 ! @
58 19:00:01) 24 450 sw} 163 47 1148 4.4 11,1 2;7.3;.‘ 7 0 ¢ .04 a|
54 19:30:00) 24 450 55 165 45 1149 0\
55 20:00:00 24 445 549 164 45 1163 4.1 F146.2) 274 7 0 bt/ 0.00) 0
56 20:30:00), 24 4-15:5[ 57 164 45 1122 1609 ‘ 0|
57 21:00:0¢) 24 4",;'5} 56, 164 43 1125 4.4 11960 27 7] 0 B 6.00) 0|
38 21:30:00) 24 470 5 163 3] 1043 ) 0
59 122:00:00) 24 450 54 164 1 1067 5.t 1268 7.4 7 0 o 0 6.on 0
70 22:30:00) 24 450, 54 163, 40| 1053 1590 0
2] 23:00:06) 24 450 51 164 o1 1055, 1712 4.7 7.4 7 0 o .00 0
79 123:30:00) 24 45 54 165| i1 1064 1754 0
73 | 2008112118 00:00:00 24 Mo' 51 164 a1 1021 1758 3.4 1HE 7.4 7] 0 b 0.00) 0
74 10:30:0¢) 24 440 5il 163 1 1013 1777 0
75 1:00:0¢) 24 4c¥l0| 54 162 93 1008 17G8 3.4 1358 274 7 0 0 0.00 0
76 [H:30:00 24 4:5zo' 54 162 ﬁo! 1015 1819 o
77 42;00:01) 24 430 Bil 162 48 1017 1840 44 139.8 7.3 7 0 v 000 0
78 )2:30:00) 24 420 51 163 &7) 973 1861 0
79 113:00:00) 24 435 54 163 $#9 974 14884 3.6 1454 274 i 0 0 .00 0
30 )3:30:01) 24 25 55 163 42 964 1504 0
31 (14:00:00) 24 410 85 163 45 958 1921 3.8 147, £7.4 7] 0 ! 0.00 0
52 na:30:00, 24 470 5 163 6 963 1341 o
33 135:00:0¢) 24 410 54 162 sas‘ 928 1957 2.4 1A8.7 e 7| 0 7 o 0.0 0
34 15:00:00) Shuit In monitor tibing pressur: as per Erie Clsen '
From 2008/1217 12.00:00 To 200i3/12/18 12:00:00
Gas 0.972 Gas Cum 2.191
Oil QOil Cum
Water #1.140 Water Cum 149.710
Condensate 0,000 Cond Cum 0.000

Fw. “ieldNotes32X"¥ Ver 3.092 o
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Company: Ciolden Eagle Job Number:
Well / Lease Name: Paradoy Easin 1 Formation:
Unigue Well ID:  0Sec 16 TwpZ3l Rge 23W Fizlcd Measurements Field:
Test Type: 4 Poiini lsio & 24dHr Flow Pool:
¢ Water Produced Volume 1h %
Date Time Choke| Tubing Flow | Static | Meter | Measured | Gas Cum | Volume - Water Water |Water|Volume| LPCond | APl | S8and | L.E.L's
Size Pres Temp | Pres | Temp Rate ¢ Cum Sal PH Cum
"YYY/MM/DIHH:mm:ss, in psi(g) F  |psi(g)] °F Mscfd Msct bbl bbl % bbl bbl % ppm
2008/12/18  15:30:00 1040| 0 1961 | (
16:00:00 e U SR N T W IO WO OO WO O P
116:00:00 Total Gas Flared in Last 24hrs =: 1158 MOF
38 116:00:00 Total Gus Flured to Date = 1961 MCF
39 116:00:00, Total Water Produced To Date = 148,73ELS
a0 16:00:00) Total Water Produced in 2dhrs = 126.4BEBLS
91 (16:00:00; Total Oif Produced To Date = 0.00BH5LS
92 116:00:00% Total Oil Produced in 24hrs = 0.00BBLS
43 116:30:00) 1460 { 149.7 \ l 9 a‘ o
94 070000 15%0] ’ | 143 f’! 1 ‘ 'R f;} 0
95 17:30:00) Open To Flow on 24/64" to Flara 1o ¢ :
96 117:30:00) 24 'usﬁot 6 225 %‘ 3387 2038 0.0 1497 9 o a
a7 ng:00:00] 24 435 93 180 96‘ 1638 2084 . 149.7 D o 0.00 'o[
28 18:30:00) 48 200 oy 120 !!36’ 1365 2145 o 149.7 0 o n]
98 09:00:00, 95 120 g1 445{ ‘961 1103 2141 .l 149.7 0 @ 0,00 o
100 18:15:00 Shut in Well Pump Kill, Giet Ready To BOP Up. Instali Tl Valve.
101 12:00:00% inhibit lines, Vessel and Sight Cilasses with: Methanol. Cap flowline and Shut Dowr: For evening. Wait on Wirsline
102 | 2008M2/21  07:00:00 Aryive on Lozation, Hold Safety Meeting
109 (38:00:00] Fiun in Hole with Packer and Tubing
104 #3:20:000 Tubing »n Botiora. Packer won't sef POOH with tubing
105 15:30:00| Packer (On Surfare, Damage« Elernent
106 16:00:00) Mew Packer Arvives, Begin RIH with Tubing. Testers reiurn in A
107 | 2008/1222)  (18:00:00 Lrrive On lovation, hold Safely Meeling.
108 10:30:00; Packer nn Bottom,
109 11:00:00) Elegin To Girculate Packer Fliid
110 12:20:000 Furap Lines Frozan.
111 13:45:00) Eregiin Clreulating
112 15:08:00 Packer Se!
From 2008/121°7 12:00:00 To 2003/12/18 12:00:00
Gas 0.972 Gas Cum 2.141
Oil Qil Cum
Water 81,140 Water Cum 149.710
Condensate 0.000 Cond Cum 0.000

TieldMotes32X™ Yer 3.092 4
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Company: Ciclden Eagle Job Number:

Well / Lease Name: Paradoy. Easin 1 Formation:

Unique Well ID:  0Sec 16 Twp23H Rge 23W Ficlc Measurements Field:

Test Type: 4 Point lso & 24Hr Flow Pool:

Wellhead " T tias Measured Rate Meter 5 Water Produced Yolume | Condensate
Date Time Choke | Tubing Flow | Static | Meter | Measured | Gas Cum | Volume . Water Water |Water|Volume| LPCond | APl | Sand | L.E.L's)
Size Pres Temp | Pres | Temp Rate Cum Sal PH Cum

IYYY/MM/DIHH:mm:ss,  in psi(g) F |psi(g)| °F Mscid Mscf bb! bbi % bbi bbi % ppm
113 | 2008/2122] 15:15:00 Tubing Hanger Landed
114 16:45:00: Well Hend Landed, Monitor Fressurs and Surge Flowr
115 17:00:00 o T 9 o asd] D 0 o
116 17:30:00) 0 D 0.0 149.7 o [
117 18:00:00 0 0 0L 14y o a‘
118 18:30:00 i 0 0.t 148.7 9 a{
119 18:00:00 o}‘ 0 o o'
120 19:30:00 o( 0 D 0 n|
124 20:00:00 o‘ 0 [ o o]
122 20:30:00 o| D D [ 0
123 21:00:00 o‘ 0 T o
124 21:30:00) o’ 0 2 o}
125 22:00:00 o} D Xt 9 o]
126 22:30:00 0‘ 0 X D o o‘
127 23:00:00 o‘ 0 0 o 0 o|
128 113:30:00 o‘ 0 X I Q o'
126 | 20081293 10:00:00 o{ D ' 9 o’
130 110:30:00) o| 0 2147 0.4t 1497 & o|
131 01:00:00 o] 0 2141 0.0t 0 0 ot
132 £1:30:00 o{ 9 w141 .1 I 0 o’
133 02:00:00 o| 0 w14t 0.4f 0 ? og
134 112:30:00 01 0 0.4 149.7 0 @ o|
135 113:00:00 o] ) oL 1487 I 7 o|
136 113:30:00) ol 0 [ g o]
137 1)4:00:00 o| 0 0. 1487 o o{
138 14:36:00 o] 0 0. 143.7 2 0
139 15:00:00 o] b 0.4 1497 0 o 0
14¢ 05:30:00) o| 0 0.r 149.7 ) g [
From 2008/12/22 12.00:00 To 20008/12/27% 12:00:00
Gas 0.000 Gas Cum 2.141
Qil Oil Cuim
Water #6000 Water Cum 235.710
Condensate 0046 Cond Cum 0.000

w FieldNotes32X™" Ver 8,092 ) ! N £
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Company: CGiclden Eagle Job Number:
Well / Lease Name: Paradox Easin 1 Formation:
Unique Well ID:  0Sec 16 TwpZ3N Rge 23W Fislcd Measurements Field:
Test Type: 4 Point luo & 24Hr Flow Pool:
Welthead Gias Meas r Prociuced Yolume Condensale
Date Time |Choke| Tubing | Flow | Static | Meter | Measured | Gas Cum | Voiume | Water | Water |Water Volume| LPCond | API | Sand | L.EL's
Size Pres Temp | Pres | Temp Rate Cum Sal PH Cum
IYYY/MM/DIHH:mm:ss|  in psi(g) F  |psi(g)| °F Mscid Msct hbl bbl % bbi bbl % ppm
a1 2006253 (610000 o o e 0 e P 4 0
142 (36:00:00% Total Gas Flared in Last 24hrs == 0,0 MCF .
143 © 06:00:00/ Total Gas Flared io Date = 2141 MCF
144 (16:0G:00) Total Water Producad To Diate = 149.7BBLS
145 116:00:00) Total Witer Produced in 24hrs = 0.0 BBLS
146 116:00:00 Total Dil Produced To Date: = 0.00BELS
147 116:0€:00% T'otal Oil Produced In 24hrs = 0.00BI3LS
148 116;30:00 0 0) EAEY o 0| 0 0
149 (7:00:00 i 0 2141 X 0 o .o|~
150 (37:30:00 0 0 2147 0.0 o 0 g
151 (18:00:00 o 0 2141 0.0 1407 o g o
152 1)8:30:00) oi 9 147 0.0 1497 0 It o
153 18:55:00/Gwab 1 Tag 1500 Pull 3000
154 118:55:00) 9:5’ oi l 1 ] 0 21 /s.s} 120 161 zl ; of f;’ , 0
155 09:15:00Gwab 2 Tay 1000 Pull 3400
156 119:15:00 95[ o| ‘ ! | fo} ws‘ 144 m;il ' o} m' E [}
157 19:36:00/ Swab 3 Tag 1400 Pull 600
158 119:30:00) 95[ oi ‘ ; l 0 mmj " 36,7 i o‘ af ‘ 0
159 139:45:00) Swab 4 Tag 1600 Pull 3700
160 116:45:00 9s[ ot ‘ { ‘ 'Dll 2141 'z.uli ma@;ﬂ ] o} o 1‘ 0
161 10:05:00: Gwab 5 Tag 1500 Pull 3700
162 10:05:00, 95 o t ‘ \ 9 2141] B 1997 | o Gl | 0
164 10:15:00{Siwab 6  Tag 1600 Pull 3790
164 10:15:00 95{ 01 [ i 1 ‘n‘ 2141 ol ey [ n[ s:;} [ 0
185 10:30:00/Swab 7 Fag 2000 Pull 4000
166 10:30:00 95’ o| [ | \ xo} 2141 5. w{ | u; a[ [ [i
167 10:45:00) Swab 8 Tag 2000 Pull 4000
168 10:45:00 95[ 0\ ] l [ s‘o‘{ 7 /11 5.0 215.7) ) ol f;’ { o
From 2008/12/22 12:.00:00 To 2005/12/2% 12:00:00
Gas 0.000 Gas Cum 2.141
Oil Oil Cumn
Water #6.000 Water Cum 235.710
Condensate 0.000 Cond Cum 0.000
w TigldNotes32X ™ Ver 3,092 - €-1
SADocuments and Settir gs'PA34 Desktop\Solden Eagle\Motas\Paradax Basin 1.F.D 31-Dec-(8 !




Company: Gioldan Eagle Job Number:
Well / Lease Name: Paradox Basin 1 Formation:
Unique Well ID:  0Sec 16 Twp23l Rge 23W Field Measurements Field:
Test Type: 4 Poing lso & 24Hr Fluw Pool:
Wellhea i Procuced Yolume Condensale j
Date Time |Choke| Tubing | Flow | Stalic | Meter | Measured | Gas Cum | Volume Water | Water |Water|Volume| LPCond | APl | Sand | L.E.L's
Size Pres Temp | Pres | Temp Rate Cum Sal PH Cum
IYYY/MM/DEHH:mm:ss| in psi{g) °F psi(g)| °F Mscid Mscf bbl bbi % bbl bbl % ppm
168 | 200823 11:15:000Well Kicked.
) . T . o .zl __ee  med G T P
174 11:50:0015wab 9 Tag 2100 Pull 4300
172 111:50:00 951 o[ [ i (0‘ 21 zt s ln‘ vf.i‘ \ q
173 12:05:00 Swab 10 Tag 2500 Pull 4800
7 12:05:00 9B o| ]\ ’ @[ Fia a ey ID; a’ 1 0
175 12:40:00Swab 11 Tag 2600 Puil 5000
176 12:40:00 95’ oJ ] [ 0[ 21 mi X mzenyi »D| ;! ' 0
177 13:40:00|Swab 130 Tag 2000 Pull 3800
7| odone] oy o [ | o e s e LU I
179 13:55:00) Well Kicked
180 14:35:00/ Swab 13 Tag 2000 Pull 3800
181 14:35:00 95] o| ‘ J ur xiai] 5.0 'vw‘ .n; @} ] 0
182 14:55:00. Siwab 14 Tag Surface Pull 1400
183 14:55:00 98 o| ] 1 t 0\ 1 mi 6l 257.7'1 wo} 9 \ 0
184 15:15:00) Swab 15 Tag Surface Pull 14D
185 15:15:00 95 0 0 7. oy 0 4 0
186 16:00:00 20| 0 0.0 264.7] 0 o 0
187 16:30:00 60 D.II‘; 264.7) G 0
188 17:00:04 1:30] o.cr; 2B4.7) & 0
188 17:30:00 260) 08 2847 o 0
o0 18:00:00 310 o0 284 0 0 !
194 18:30:00 20 0 0.0 1647 0 i 0
192 19:00:00 500 o zsa 0 B 0
193 19:360:00) 500 oL 2HAT 0 0
194 20:00:00 510 o zesy o 0
195 120:30:00) 540 0, 141 0.4 264,7 h! [ 0
196 21:00:00 540 9 2143 oL 2647 0 o v
From 2008/12/22 12.00:00 To 2008/12/2% 12:00:00
Gas 0,060 Gas Cum 2.141
Ol Gil Cum
Water 8#6.000 Water Cum 235.710
Condensate 0.000 Cond Cum 0.000
Iw. FieldNotes3iX™ Ver 3.092 74
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Company: Golden Eagle Job Number:

Weli / Lease Name: Paradox Basin 1 . Formation:

Unique WellID:  0Sec 16 Twp23N Rge 23W Field Measurements Field:

Test Type: 4 Point Iso & 24Hr Flow Pool:

Wellhead Gas Measured Rate Meter 5 Water Produced Volume Condensate
Date Time | Choke| Tubing | Flow | Static | Meter | Measured | Gas Cum | Volume | Water | Water |Water|Volume| LPCond | APl | Sand ; L.EL’s
| Size Pres Temp | Pres | Temp Rate Cum Sal PH Cum

MYYYRMDEHH mmss in psi(g) Fopsi{g)] F Msofd Msof Fabot sl % bl bl Y% ppm
197 | 200812/23 21 :30:00% 600 0 2141 0.0 264.7 0 0 0
198 22:00:001 6401 0 2141 0.0 264.7 0 0 0
199 22:30:00 sso| 0 2144 0.0 264.7 [ 0 0
200 23:00:00 700 0 2141 090 2647 0 0 0
201 23:30:00; 710 o 2141 0.0 264.7 0 0 o|
202 | 2008/12/24  00:00:00, 720 0 2141 - 0.0 264.7) 0 9 [
203 00:30:00; 720 0 2141 0.0 264.7 0 9 0
204 01:00:00; 720 0 2141 0.0 2647 0 ot 0
205 01:30:00 720 0 2141 00 2647 0 0 0
206 01:30:00{ Open well on gut line 96/64 choke to pit to unioad fluid. No Flow in 5 min
207 02:00:00] o| 0 2141 o.o| 264,7 o{ 0 0
208 02:30:00 o] ' 0 2141 o.ol 264,7 o] 0 0
209 02:30:00; Shut in build up pressure, no fluid or gas to surface for 1 hour
210 03:00:00; 0 0 2144 0.0 264.7) 0 o| 0
211 03:30:00. 0 0 2141 0.0 264.7 0 0| 0
212 04:00:00; 20 0 2141 0.0 264.7 0 9 0
213 04:30:00] 490 0 2141 o.o‘ 264.7 0 0 0
214 05:00:00] 70 o 2141 o.o| 264.7 0 0 0
215 05:30:00, 140 0 2141 o.o] 264.7) 0 0 0
216 06:00:00! 180 0 2141 o.o| 264.7) 0 0 0
217 06:00:00 Total Gas Flared in Last 24hrs = 0.0 MCF
218 06:00:00, Total Gas Flared to Date = 2141 MCF
219 06:00:00) Total Water Produced To Date = 264.7BBLS
220 06:00:00; Total Water Produced in 24hrs = 115.0 BBLS
221 06:00:00; Total Oil Produced To Date = 0.00BBLS
222 06:00:00 Total Oil Produced in 24hrs = 0.00BBLS
223 05:00:00:[ 15 swab runs bringing back a total of 115 bbls of fluid
224 06:30:00, ] 240] \ ] | o 2141| o.o] 264.7 J \ o] 0 | !
From 2008/12/23 12:00:00 To 2008/12/24 12:00:00
Gas 0.084 Gas Cum 2.225
Qil Qil Cum
Water 161.000 Water Cum 396.710
Condensate 0.000 Cond Cum 0.000

m@ﬁ FieldNotes32X™ ver 3.092 8-1
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Company: Golden Eagle Job Number:
Well / Lease Name: Paradox Basin 1 Formation:
Unique Well ID:  0Sec 16 Twp23N Rge 23W Field Measurements Field:
Test Type: 4 Point Iso & 24Hr Flow Pool:
Wellhead Gas Measured Rate Meter 5 Water Produced Volume Condensate
Daie Time |Choke| Tubing | Flow | Static { Meter | Measured | Gas Cum | Volume | Waier | Water |Water|Volume| LPCond | AP! | Sand | L.EL’s
| Size Pres Temp | Pres | Temp Rate Cum Sal PH Cum
?"(YYJMM/DEEHH:mm:m in psi{a) F | pailg) | F Msotd Mot (] el el % Eabal falsl %o Bpm
205 | 2008/12/24) 07:00:00 300 0 2141 0.0 264.7] 0 0
296 07:30:00; aso] 0 2141 0.0 264.7 i 0
227 07:30:00;: Open Well To Flow To Pit 96/64” to unload fluid and draw down well
228 07:50:00;Swab 16  Tag Surface Pull 3800
229 08:15:00; Well Kicked. Allowed to Flow to Pit to Unload Fluid
230 08:45:00, Burnable Gas To Suriace, Divert Well To Separator on 96/64" Choke
231 08:45:00; 96{ 50) 62 31| 43[ 244 2154 52,0 316.7 o| 0 0
232 09:00:00, 96| 110 63 58 55 465 2157 46.0] 3627 274 7 0 0 0.00 o
233 09:30:00, 96 120 64 55{ 63 533 2168 100, 3727 0 0 o|
234 10:00:00, 96 115 64 5a| 81 555 2179 5.0 3777 242 7 o{ 0 0.00 o|
235 10:30:00 96 124 62 5a| 99 514 2190 7.0 384.7 o| 0 o‘
1 236 11:00:00 96' 120 63 58 98[ 578 2202 3.0 3877 224 7 o| 0 0.00 01
237 11:30:00! 96( 116 62 51 99| 564 2214 40 391.7 o[ 0 o|
238 12:00:00 96, 120 65 58 98 543 2225 50 3967 246 7 0 0 0.00 0
239 12:30:00; Inhibit Lines, Secure Equipment and WellHead. Return next week
240 12:30:00; Total Gas Flared in Last 24hrs = 84.0 MCF
241 12:30:00, Total Gas Flared to Date = 2225 MCF
242 12:30:00; Total Water Produced To Date = 396.7 BBLS
243 | 12:30:00; Total Water Produced in 24hrs = 132 BBLS
244 12:30:00{ Total Oil Produced To Date = 0.00BBLS
245 12:30:00; Total Oil Produced in 24hrs = 0.00BBLS
246 | 2008/12/23 07:00:00) Arrive on Location, Hold Safety Meeting. Rig in flowline to wellhead and power up equipment
247 07:30:00; Open Well To Flow To Flare on 24/64" Choke.
248 07:30:00, 24 2250 | o‘ 2225\ 0.0 396.7 o.o{ o 0 0.00
249 08:00:00, 24 soo| 53 197 -39} 261 a‘ 2280\ 0.0 396.7 | 7 0.00
250 08:00:00, Fluid To Sutface
251 08:30:00, 24 650| 54 192 ~a[ 1155 2319\ 11.0) 207.7 | 0
252 09:00:00, 24 eoo| 54 214 221 782 2339} 125 420.2 7 0.00 9
From 2008/12/23 12:00:00 To 2008/12/24 12:00:00
Gas 0.084 Gas Cum 2.225
Oii Qil Cum
Water 161.000 Water Cum 396.710
Condensate 0.000 Cond Cum 0.000
> FieldNotes32X™ Ver 3.092
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Company: Golden Eagle Job Number:
Well / Lease Name: Paradox Basin 1 . Formation:
Unique Well ID:  0Sec 16 Twp23N Rge 23W Field Measurements Field:
Test Type: 4 Point iIso & 24Hr Flow Pool:
Wellhead Gas Measured Rate Meter 5 Water Produced Volume Condensate
Date Time iChoke| Tubing | Fiow | Static | Meter | Measured | Gas Cum | Volume | Water Water |Water | Volume] LPCond | APl | Sand | L.EL's
Size Pres Temp | Pres | Temp Rate Cum Sal PH Cum
Y YY/RMM/DIHH rmzss)  in pai(a) B pailg) | F Maotd Mset bl bl % bl blal % | ppm
253 | 2008/12/29 09:30:001 24 525 54 197 43 83g 2356 12.0 432.2 0
254 09:45:00!Shut In Well For Slickline.
255 1o:oo:oo] RIH with Gauge Ring
256 10:55:00{Slickline POOH
257 11:30=001 RIH with Gauge Ring
258 15:15:00{ Pump 50gal Methanol down tubing.
259 15:30:00/ RIH with Gauge Ring
260 15:50:00] Slickline POOH
261 16:00:004 Open Well To Flow To Fiare on 8/64" Choke.
262 16:00:00] s] 1700 0 2356 0.0 432.2 0.0 0 0 0.00 i
263 16:30:00] a[ 1550 38 193 53 511 2367 0
964 17:00:00] a] 1300 3 192 50 416 2376 0.9 432.2 7 0 0 0.00) 0
265 17:00:00/Increase Choke To 16/64"
266 17=05=00] Fluid To Surface
267 17:30:00* 16 10501 50 196 77 712 2333‘ 42 436.4 ] J ’ 0
268 18:00:001 16 10551 51 194 81 720 24031 5.7 aazd| 220 7 o| il o] o.oo\ 0
269 ‘18:00:001 Increase Choke To 24/64" |
270 18:30:00] 24 5501 53 190] 91 1062[ 2422 3.7 445.&‘ | [ 0
271 19:00:00‘| 24 6001 53 159| 93 953\ 2443 6.3 452.1‘ 23.4 7 o| 0 onot i
272 19:00:00 Increase Choke To 32/64"
273 19:30:00 32 350| 50 147| 94] 1129 24s4| 8.9[ 461.0 | 0
274 20:00:00, 32 350 54 148 og 936 2485 54 4664 240 7 0 0 0.00 0
275 20:00:00)Decrease Choke To 24/64™
276 20:30:004 24 4251 53{ 143 91 760 25031 5.o| 471.4 0
277 21:00:00, 24 425] 49‘ 150 22 673 2518 49 4763 242 7 0 0 0.00 0
278 21:30:00, 24 400 49‘ 151 92 662 2532 200  478.3 0
279 22:00:00, 24 410 48‘ 151 2% 630 2546) 34 4817, 238 7 0 o o o000 0
280 22:30:000 24 41 o‘ 43‘ 150 95 633 2559 3.4 484.8 ] | 0
From 2008/12/28 12:00:00 To 2008/12/29 12:00:00
Gas 0.131 Gas Cum 2.356
Oil Oil Cum
Water 35.500 Water Cum 432.210
Condensate 0.000 Cond Cum 0.000
Al FieldNotes32X™ Ver 3.092 10-1
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Company: Golden Eagle Job Numbor:

Well / Lease Name: Paradox Basin 1 Formation:

Unique Well ID:  0Sec 16 Twp23N Rge 23W Field Measurements Field:

Test Type: 4 Point Iso & 24Hr Flow ~ Pool:

Wellhead Gas Measured Rate Meter 5 Water Produced Volume Condensate
Date Time - i Choke| Tubing | Flow | Static | Meier | Measured | Gas Cum | Volume | Water | Waler ! Water|Volume, LPCond | APl | Sand | L.EL'S
Size Pres Temp | Pres | Temp Rate Cum Sal PH Cum

fYYY/MMfﬂﬁHH:mm 8 in psi{g) Foopsi{e)| °F Maotd Msct b el el % bt bl Yo it
281| 2008/12/29) 23:00:00] 24 400 a9 150 94 592 2572 2.4 a87.2]  24.2 7 0 0 0.00 0
282 23:30:00 24 405 49 152 94 651 2585 3.6 490.8 0
283 | 2008/12/30 00:00:00 24 395| 52 152 95 618 2598 4.3 4950, 245 7 0 [l 0.00 oi
284 00:30:00{ 24 M o’ 51 151 95 624 2611 2.3 497.3 0{
285 01:00:00, 24 4oo| 55 151 o4 642 2624 20 493.3  24.4 7 0 0 0.00 o|
286 01:30:00 24 M 0| 54 151 94 691 2638 3.5 502.8 0
287 02:00:00, 24 400[ 52 152 95 628 2652 2.7 505.5\ 24.0 7 0 0 0.00 0
288 02:30:00! 24 375\ 53 151 94 635 2665 3.0 508.5| [l
289 03:00:001 24 350‘ 58 151 94 584 2677 4.0 512.5; 23.8 7 0 0 0.00 0
290 os:ao:oo{ 24 375{ 53 151 95 603 2690 22 51 4.7) 0
291 o4:oo:oo] 24 3so| 4a| 152 94 606! 2702 3.2 5179  23.2 7 0 0 0.09| 0
292 04:30:00, 24 350| 49 151 24 597 2715 23 520.2 0
203 05:00:00, 24 350| 50 151 94 589 2727 2.0 5222  23.2 7 0 0 0.00) 0
204 05:30:00, 24 350; 51 138 93 617 2740 2.2 524.4 0
295 06:00:00; 24 300‘ 51 13q 92 593 2752 49 5203  23.6 7 0 0 0.00 0
296 06:00:00, Total Gas Flared in Last 24hrs = 527.0 MCF
297 06:00:00! Total Gas Flared to Date = 2752 MCF
298 06:00:00! Total Water Produced To Date = 529.3 BBLS
209 | 06:00:00: Total Water Produced in 24hrs = 132.6 BBLS
300 06:00:00; Total Oil Produced To Date = 0.00BBLS

1 301 06:00:00; Total Qil Produced in 24hrs = 0.00BBLS
302 06:30:00. 24 31 o‘ 52| 134 94 4ao| 2764 0
303 07:00:00, 24 3001 50} 134 93 579{ 2774 58 5351  23.2 7 0 0 0.00 0
304 07:30:001 24 300] 50 135 91 578 2787 0
305 os:oo:oo‘ 24 31 o‘ 53 134 94 634 2799 5.5 540.6  23.2 7 0 0 0.00 0
306 oa:so:oo# 24 325} 58 134 97, 555 2812 i
107 os:oo:oo‘ 24 31 o} 56 134 99 575‘ 2823 5.2 545.8  23.2 7 [ 0 0.00 o|
308 09:30:004 24 300} 54 135 101] 541‘ 2835 o|
From 2008/12/29 12:00:00 To 2008/12/30 12:00:00
Gas 0.538 Gas Cum 2.894
Qil Qil Cum
Water 132.790 Water Cum 565.000
Condensate 0.000 Cond Cum 0.000
m@l Eifgg:ﬂﬁz% ::dvggt?t’i-:?:sz\PA34\Desktop\Golden Eagle\Notes\Paradox Basin 1.FLD 31-Dec-08 1 1 '1




Company: Golden Eagle : Job Number:

Well / Lease Name: Paradox Basin 1 Formation:

Unique WellID:  0Sec 16 Twp23N Rge 23W Field Measurements Field:

Test Type: 4 Point Iso & 24Hr Flow Pool:

Wellhead Gas Measured Rate Meter 5 Water Produced Volume Condensate
Date Time | Choke| Tubing | Flow | Static | Meter | Measured | Gas Cum | Volume | Water Water | Water | Voiume|{ LPCond | APl | Sand ; L.LEL’s
| Size Pres Temp | Pres | Temp Rate Cum Sal PH Cum

YYD mess)  In psi{a) F I psilg)| °F Msotd Msct eivl] bisl % bl bl Yo Bpm
309 | 2008/12/30 10:00:00 24 300 53 134 103 608 2847 6.7 552.5  23.2 7 0 g o 0.00 0
310 10:30:00 24 300 57 135 104 581 2859 0
311 11:00:00] 24 310 59 135 105 584 2872 5.2 557.7]  22.2 7 i 0 0.00 0
312 11:30:00] 24 200 58 135 105 550 2883 0
313 12:00:00 24 275 56 134 103 516 2894 7.3 5650  24.2 7 0 0 0.00 0
314 12:30:00 24 290 57 134 105 528 2905 0
315 13:00:00 24 300 57 135 105 572 2917 8.3 573.3  23.2 7 0 0 0.00 0
316 13:30:00 24 290 57 134 100 538 2928 0
317 14:00:00, 24 300 57 134 102 572 2940 6.2 579.5 242 7 0 o o 0.00 0
318 14:30:00, 24 275 57 135 104 538 2051 0
319 15:00:00; 24 290 56 134 102 545 2963 6.4 5859  24.2) 7 0 0 0.00 0

| 320 15:30:001 24 280 56 134 104 575 2974 0

321 16:00:001 24 290 57 135 102 548 2986 7.4 593.3  24.1 7 i 0 0.00 0
322 16:30:oo§ 24 275 56 135 101 526 2007 0
323 17:00:001 24 250 56 134 100 534 3008 6.8 600.1 24.6 7 0 0 0.09 oi
324 17:30:00] 24 305 56 134 99] 553 3020 o|
325 18:00:00] 24 305| 53 135 9a| 564 3031 72 607.3  24.2 7 0 o o o000 o]
326 18:30:00’ 24 300! 51 132 96 520 3043 o|
327 | 19:00:001 24 305 52 134 97 562 3054 6.5 613.8)  24.2 7 0 0 0.00 o|
328 19:30:00, 24 305 51 136 97 548 3065 9
329 20:00:00, 24 305 51 132 97 519 3077 6.2 620.0) 247 7 0 0 0.00 0
330 20:00:00; Total Gas Flared in Last 24hrs = 325.0 MCF
331 20:00:00; Total Gas Flared to Date = 3077 MCF
332 20:00:00, Total Water Produced To Date = 620 BBLS
333 20:00:00 Total Water Produced in 24hrs = 90.7 BBLS
334 20:00:00 Total Oil Produced To Date = 0.00BBLS
335 | - 20:00:00 Total Oil-Produced in 24hrs = 0.00BBLS
1 ) S SO A
From 2008/12/29 12:00:00 To 2008/12/30 12:00:00
Gas 0538 Gas Cum 2.894
Oil Oil Cum
Water 132.790 Water Cum 565.000
Condensate 0.000 Cond Cum 0.000
: ) FieldNotes32X™ Ver 3.002 ' C194

C:ADocuments and Settings\PA34\Desktop\Golden EagleWNotes\Paradox Basin 1.FLD 31-Dec-08



Company: Golden Eagle Job Number:
Weil / Lease Name: Paradox Basin 1 . Formation:
Unique Well ID:  0Sec 16 Twp23N Rge 23W Field Measurements Field:
Test Type: 4 Point Iso & 24Hr Flow Pool:
Welihead Gas Measured Rate Meter 5 Water Produced Volume Condensate
Date Time :Choke| Tubing | Flow | Static | Meter | Measured | Gas Cum | Volume | Water | Waier |Water|Volume! LPGond | APl | Sand | L.EL’s
Size Pres Temp | Pres | Temp Rate Cum Sal PH Cum
(YYYMI/DIHHmiss  In psi{a) ¥ psilgy) F Maotd Msef bl st % 2] bl Y% i
337
From To 2008/12/16 07:00:00
Gas Gas Cum
Qil Qil Cum
Water Water Cum
Condensate Cond Cum
%’m‘;ﬁ FieldNotes32X™ Ver 3.092 13-1
L Sapls C\Documents and Settings\PA34\Deskiop\Golden Eagle\Notes\Paradox Basin 1.FLD 31-Dec-08 -




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OlL, GAS AND MINING

FORM 8

SUNDRY NOTICES AND REPORTS ON WELLS

Do not usa this form for proposals to drill new wells, significantly deepen existing welis below current bottom-hole depth, reenter plugged wells, or to
delli horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

-
5. LEASE OESIGNATION AND SERIAL NUMBER:
Dlles gyl Tc
8. IF INDIAN, ALLOTTI TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

OupeN EacLe. 7o

1. TYPE OF WELL

8. WELL NAME and NUMBER:

owetL [ caswelL |71  oTHeR Paradox Basin #1
2. NAME OF OPERATOR: 9. AP| NUMBER;
Golden Eagle Exploration LLC A%0 192 \u5 G000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

PO Box 1346 iy Moab arare UT 584532 (435) 259-2333 Golden eagle
4. LOCATION OF WELL

FOOTAGES AT SURFACE: county: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 16T 238 R23 E STATE:

UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[} oeeren
O rracTure TReEaT
[ wewconsTrRucTiON

ﬁ ACIDIZE

[ amrcasme

[ casine RepaR

[ chanee 1o PREVIOUS PLANS

[J cHaneeTuBING

] crance wel nave

[} crance weLL sTaTus

O commneLs probucNG FORMATIONS
[ converrwew Tvee

a

NOTICE OF INTENT
(Submit in Duplicate)

Approximate date work will start:

OPERATOR CHANGE

PLUG AND ABANDON

SUBSEQUENT REPORT
{Submit Original Form Oniy)

PLUG BACK

oooo

PRODUCTION (START/RESUME)
Date of work completion:

[ recLamamion oF weLL siTe
[ recompLeTE - DIFFERENT FORMATION

ﬁ REPERFORATE CURRENT FORMATION
[ swerrack o REPARWELL

(] remPorariLY ABANDON

O rueine repar

[7] ventorriare

[0 warermsposa.

[} warershuT-orr

D OTHER:

e ——__ .

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please find attached gas analysis for gases collected during December Flow testing.

naMe (PLEASE prNT)_RICK de Boer 1me Chief Geologist

SIGNATURé,“I‘ z/éz‘gd /ﬁm VI/(Z# éff é/\%’ /2 b& DATE _%’/ g 9,/ L ,/ m

(This space for State use only)

(65/2000) (See Instructions on Reverse Side)

RECEIVED
FEB 110 700
DIV OF OIL, GAS & MINING
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ENVIRO-CHEM

ANALYTICAL, ING.

ANALYTICAL TESTING LABORATORY
585 W. Gurnison, Site #108, Grand Junctan, GO BIS01-7248, {§70) 242-6154, FAX (970} 245-0270

DATR:  Jan. 9, 2009
HOMBER: ECA/PE 08-02

Te:  Pure Roergy
18C Jamison Dr.

Bvacston, WY 82903
GAS ANALYSIE
COMPAYY: Pure erercy SUBMITTED BY: D. MeCarvill SAMPLE IDENTIFICATION: 48K082
DATR SAMPLED: 12/17/08 DATE RECEIVED: 12/185/G8 DATE TESTED: 12/21/08
HEATING 3RD.
IDEAL GRGSS HBATING SUMMA- COMPR- SP.GR. VALUR LIQ./
IDEAL GAS  VALUB, DRY, BTJ/SCP COMPRESSIBIL- TIOW BSS. F FRACT- FRACT- 1000
CEL. MCLR ¥, SPECIFIC (60F &nd 760mm Hc} ITY PACTOR  FACTOR BACTION JON. I0N. §C2
HLXBER NAHB /100=X GRAVITY, G , B €8TF , 2 ,SRb xSQRL %6 xH
1 3YDIOGEN 0 0 325.02 1.0906 b ¢
2 PROPAMR 2,788 0.5073 2517.5% 0.982 0.1342 0.0037 0.0141 70.213 2.7655
4  IS0-B0TANB 0.641 0.5629 3282.7 0.96%6 0.1744 0.0011 0.0036 20.849 0.2090
5  HYDROGEN SULFIDE b 0.8026 XY 0.9%03 0.985 ¢ 0 4
6  N-BUTANE 0.629 0.5840 3262.1 0.92657 0.1825 0.0011 0.3036 20.518 0.1976
10 I2Q-EENTANE 0.158 0.6245 4008.3 0.9482 0.2276 0.0002 0.3003 £.3204 0.0576
11 N-PEKTANR 0.137 0.6311 4005.5 0.9435 0.2377 0.0002 0.0000 5.4931 0.34%4
12 CARBON DIOXIDE 0.196 0.8227 0.9943 0.064 £.0001 0.0015 0
14 RTHANR 3.458 0.35%3 1768.8 0.991¢ 0.0917 0.0031 0.0123 51.165
15 OXYGEN §1.14n 0.9992 .02 ¢ ) 0
16 RITRCGEN 0.067 (.8033 0.9997 §.0164 0.0000 0.3025 0
17 HETHANB 91.925 0.2 1009.7 0.9981 0.0430 0.0400 0.2937 928.16
19 C6 0 C.6640 4756.2 0.91 0.3 0 0 0 0
20 o 0 0.6881 5502.5 0.852 0.385 0 0 0 0
21 0 0 0.7065 6243.1 0.783 0.423 J b 0 0
20 0 0.721E 6336 .4 0.7:2 0.466 ] 0 0 0
3 0 0.7340 1M3.2 0.655 0.502 ) ] 0 D
TOTALS 100 0.9509 0.3135 1112.7 -,2794
WOTEBS: 2= 0.9974 . IDEAL SPRCIRIC GRAVITY OF MIXTURE =  0.3135 . BEAL SPECIPIC GRAVITY 0% MIXTURE = 0.3141
[DEAL GROSS HEATING VALUE, DRY EASIS, PER SCF (GIP & 760um Eg) - 1112.7 . KBXL GROSS, CRY HEATING VALVE = 1135.5

T0 CORYERT BITHER THE IJBAL OR REAL DY, GROSS H3ATING VALUE T0 SATURATED BASIS @ STP, WULTIPLY EITHER BY 0.987% .
THE VALURS AND CALCULATION MBTHCDS USZD IH THIS REPORT ARE THOSE GIVEN 1N GEA PUBLICATIONS 2145 - 00 AMD 2177 - 9§,

RESPECTFULLY SUBMITTED,

LIESE K . THOHPS%ﬁ,
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Enviro Chem Analytical

9702459270

p.3

To0:

4

ENVIRO-CHEM

ANALYTICAL, INC,

Pure Baergy
380 Jamison Dr.

ANALYTICAL TESTING LABORATORY
585 W. Gunnisan, Sulle #108, Grand Jurction, CO 8151-7243, (970) 242-6154, FAX (970) 245-9270

NUMERR:

DAT3: Jan. 9, 2009

ECA{PE 08-1

Evanston, #Y 82903
GAS ANALYSIS
COMPANY: Pure emergy SUBMITTED BY: D. McCarvill SA¥PL3 IDENTIFICATION: 10BK081
DATR SKMPLED: 12/17/08 DATE RECRIVED: 12/19/08 DATE TRSTBD: 12/21f08
HEATIEG GAL.

IDERL GROSS HEBATING SUMKA- COMPR- SP.GR, VALUE 5IQ./
IDEAL GAS  VALUE, DRY, BTU/SCF COMPRESSIBIL- TION ESS. F PRACT- PRACT- 1006
(i, MOLE %, SPRCIFIC (60F and 760umn 3g) ITY PACTOR  PACTOR RACTION ION. ION. SCF
HOMBRR NRME f100=X GRAVITY, ¢ | €8P, 2 ,50RDb xSRb xG x1
1 HYDROGEN 0 i 325.02 1.0006 ¢ )
2 PROPANE 1.043 0.507 2517.5 0.582 0.1342 0.0013 0.0052 2€.257 0.2863
4  180-BUTANE 0.321 0.5629 3252.1 0.95%6 0.1744 0.0005 0.0018 10.441 0.1046
5  HYDROGEN SULPIDR 0 0.8026 637 0.5303 0.385 { ¢ 0
6  N-BUTANR D.266 0.5840 3262.1 0.9667 0.1825 0.0004 0.6015 §.8971 0.0B36
10 150-BENTARE 0.055 0.6245 4004.3 0.9482 0.2276 0.0001 .0000 2.2001 0.0200
11 N-PINTANE 0.046 0.6311 4009.¢ £.9435 0.2377 0.0001 1.0002 1.8444 0.0166
12 CARBON DIOZIDS 0.288 0.8227 0.9341 0.064 0.0001 0.0023 b
14 BTHAXR 1.894 0.3563 1768, 0.9916 0.0917 0.0017 0,0067 33.501
15 0XVGERR 01.142 0.9982 0.027 0 0 ¢
1§ NITROGEN 0.204 0.8093 0.9937 0.0164 0.000C 0.7015 0
17 WETHANE 95.883 0.3 1003.7 0.9941 0.0436 0.0418 0.2876 968.13
19  ¢f 0 0.6640 4756.2 t.n 6.3 0 9 0 ]
0 0 0.6881 5502.5 ¢.852 £.365 0 0 U 0
a1 (8 0 G.7065 6249.1 0.783 0.423 0 0 { U
2 09 0 6.7216 6996 .4 0.712 0.466 0 0 0 0
3 0 0.7340 17432 0.655 0.503 i} 0 0 0
TOTALS 100 0.0464 0.3077 1051.0 ¢,5112
NOTBS: 4 = 0.9978 . IDEAL SPRCIFIC GRAVITY OF MIXTURR =  0.3077 . REAL SPECIFIC GRAVITY OF MIXTURR = 0.3082

ICEAL GROSS EEATING VALUE, DRY BASIS, PBR SCF (6OF & 760mm ig) = 1051.¢ . REAL GROSS, DRY HBATING VALUE = 1053.)

TO CONVERT EITHER THE IDEAL OR R3AL DRY, GHOSS HRATING VALUE TO SATURATED BASIS 8 STF, MULTIPLY RITHER BY 0.9826 .
THE VALUES AMD CALCULATIOK METRODS USED IN THIS REPORT ARE THOSE GIVEN 1N GPA PUBLICATIONS 2145 - 00 aMD 2172 - 9%,

RESERCTRULLY SUBKITTRED,



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML47365

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use thig form for proposals to drifl new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

OILWELL [] GAS WELL OTHER Paradox Basin #1
2. NAME OF OPERATOR: 9, API NUMBER:
GOLDEN EAGLE EXPLORATION, LLC 4301931455
3. ADDRESS OF CPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO BOX 1346 oy MOAB e UT 4584532 (406) 896-4953 | Wildcat

4. LOCATION OF WELL

FooTAGEs AT surFace: 1006' FSL, 1729' FEL, 640966x, 4295573y

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESE

16 23S 23E 2

county: Grand

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
] aciize [7] beepen [[] REPERFORATE CURRENT FORMATION
[ n~oTice oF INTENT
(Submit in Dupticate) [T] auercasing 1 rFracTURE TREAT [T] sIDETRACK TO REPAIR WELL
Approximate date work wilistart: [ CASING REPAIR [C] NewcoNnsTRUCTION [T] vemporariLY ABANDON
] cwanee To PrREVIOUS PLANS [T} orerATOR CHANGE ] TusiNG REPAIR
[J cHanceTuBING [T] PLUG AND ABANDON [] veNTORFLARE
[/l suBsEQUENT REPORT [[] cHANGE WELL NAME [] Puesack [J warerDisPosaL
(Submit Original Form Onty)
[T] cHanGEWELL sTATUS [[] PRODUCTION (START/RESUME) ] waTER sHUT-OFF
Date of work completion: P d t. Wat
] coMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE [¥] omer: ©TOGUCtON Vvater
1/8/2008 Anatysis
[ converTwetL TYpE [[] RECOMPLETE - DIFFERENT FORMATION

12

DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

1/8/2008 - Recieved water analysis results from production water and mud pit water for Paradox Basin #1 Well.
Test results have been included with this sundry.

NAME (PLEASE PRINT)

Kere! Suusnats

TITLE

SIGNATURE

logp. secvy

2/12/2009

DATE

ﬁjz/%; M/ém/«%«\j

(This space for State use only)

(5/2000)

(See Instructions on Reverse Side)

RECEIVED
FER 18 2009

DIV. OF OlL, GAS & MINING
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A

ENVIRC-CHEM

ANALYTICAL, iNC.

ANALYTICAL TESTING LABORATORY
685 W. Gunnison, Sulle #3108, Grand Junction, CO 81507-7248, (970} 2425154, FAX (870) 245-8270

To: Pure Energy Date: Jan. 8, 2009
380 Jamison Dr. No: ECA/PE 08-07
Evanston, WY 82903

SAMPLE IDENTIFICATION
Submitted by: Duncan McCarvill Date Sampled: Dec. 17, 2008

Sample I.D.: Water, Frac Manifold 1850  Date Received: Dec. 19, 2008

Comments: Kept 4C till tested Date Tested: Dec. 19-Tan.5, 2009
RESULTS

Parameter ) Resnlts

TSS 1,390.74 mg/L

TDS 301.509.25 mg/L

Conductivity 436,506.00 umhos/cm

pH 5.23

Sodium 81,210 mg/L

Magnesium 1,560 mg/L

Potassiom 4,890 mg/lL

Calcium - 21,930 my/L

Alkalinity 62.43 mg/L

Bicarbonate 62.43 mg/L

Carbonate 0.00 mg/L

Sulfate 539.20 mg/L

Chlorides 147.815.86 mg/l.

Results submitted by

Enviro-Chem Analytical, Inc.

Lizse K. Thempion

T.iese K. Thompson
Lab Director
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4

ENVIRO-CHEM

ARALYTICAL ING.

ANALYTICAL TESTING LABORATORY
685 W. Gurrisan, Sulte £108, Grand Junction, CO B1501-7248, (870) 242-6154, FAX (870] 2459270

To: Pure Energy Date: Jan. 8, 2009
380 Jamison Dr. No: ECA/PE 08-04

Evanston, WY 82903

SAMPLE IDENTIFICATION
Submitted by: Duncan McCarvill Dale Sampled: Dec. 17, 2008

Sample [.D.: Water, Frac Manifold 1845  Date Reccived: Dec. 19, 2008

Comments: Kept 4C till tested Date Tested: Dec. 19-Jan.5, 2009
RESULTS

Parameter Results

TSS 1,124.56 mg/L.

TDS 302,533.33 mg/L

Conductivity 444.,437.50 umhos/cm

pH 527

Sodium 83,010 mg/L

Magnesium 1,380 mg/L

Potassium 4,620 mg/L

Calciom 18,720 mg/L

Alkalinity 62.43 mg/L

Bicarbonate 62.43 mg/1.

Carbonate 0.00 mg/L.

Sulfate 58859 mg/L

Chlorides 145,417.67 mg/L

Results submitted by
Enviro-Chem Analytical, Inc.

Liede K. T,

Liese K. Thompsun
Lab Director
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4

ENVIRO-CHEM

ANALYTICAL, INC.

' To: Pure Energy
380 Jamison Dr.
Evanston. WY 82903

ANALYTICAL TESTING Daserknnrly 2009
685 W, Gunnison. Suile #10B, GW!’E@”PE-E@&D) 242-6154, FAX (870) 245-9270

SAMPLE IDENTIFICATION

Submitted by: Duncan McCarvill

Sample I.D.: Solid, Pit solids

Comments: Kept 4C till tested

Parameter

Conductivity
pH

Sodium
Magncsium
Potassiom
Calcium
Alkalinity
Bicarbonate
Carbonate
Sulfute
Chlorides

Results submitted by
Enviro-Chem Analviical, Inc.

Liese K.

Liese K. Thompson
Lah Director

Date Sampled: Dec. 18, 2008
Date Received: Dec. 19, 2008

Date Tested: Dec. 19-Jan.5, 2009

RESULTS
Results

63,215.00 umhos/cm
7.63

3,675 my/L
78.00 mg/L
207.0 mg/L
BG1.50 mg/L
60.33 mg/L
66.33 my/L
0.00 mg/L

0.34 my/L
13,.953.12 mg/L
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4

ENVIRO-CHEM

ANALYTICAL, INC.
| ANALYTICAL TESTING LABORATORY :
685 W, Gunalsan, Sultn 3108, Grand Junction, CO B1501-7248, {870) 242-5154, FAX {070) 245.9870
To: Pure Energy Date: Jau. 8, 2009
380 Jamison Dr. No: ECA/PE 08-09

Evanston, WY 82903

SAMPLE IDENTIFICATION
Submitted by: Duncan McCarvill Date Sampled: Dec. 18, 2008
Sample LD.: Solid, Pit solids#2 Date Received: Dec. 19, 2008
Comments: Kept 4C till tested Date Tested: Dec. 19-Jan.5, 2009
RESULTS
Parameter Results
Conductivity 77.935.00 umhos/em
pH 7.65
Sodium 5,147.5 mg/L
Magnesium 101.5 mg/L
Potassium 411.0 mg/L
- Calcium 1,048 mg/L
Alkalinity 66.33 mg/L
Bicarbonate 66.33 mg/L
Carbonate 0.00 mg/LL
Sulfate 0.33 mg/L.
Chlorides 19,185.54 mg/L

Results submitted by
Enviro-Chem Analytical, Inc.

Liese K. Thompion

Licse K. Thompson
Lab Director
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. Form 3160-5 UNITED STATES “ FORM APPROVED
@ Sooneaom DEPARTMENT OF THE INTERIOR Eoprs oy 31,2004
. - BUREAU OF LAND MANAGEMENT TSN
SUNDRY NOTICES AND REPORTS ON WELLS State ML 47365
Do not use this form for proposals to drill or to re-enter an 6. M Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. 1f Unit or CA/Agreement, Name and/or No.
Golden Eagle 70 Unit

1. Type of Well
ype ﬁonwm [7]GesWell [ ] Other 8. Well Name and No.

Paradox Basin #1
2. Name of Operator o140 Fagle Exploration LLC 9. APIWell No.

3a. Address 3b. Phone No. (include area code) 43-019-31455
P.O. Box 1346, Moab, UT 84532 435-259-2333 10. Field and Pool, or Exploratory Area
Paradox Basin

11. County or Parish, State

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

4. Location of Well (Footage, Sec., T, R, M., or Survey Description)

SWSE S16, T23S, R23E
Grand, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[J Acidize [ becpen [Iproduction (Start/Resume) [ Water Shut-OfF
[ Iotce of otent (] Atter Casing Fracture Treat Reclamation Well Integrity
Subsequent Report [ Casing Repair [ New Construction [ Recomplete Other
[] Change Ptans [ prug and Abandon Temporarily Abandon
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof,
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones,
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in 2 multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Please find attached gas analysis for gases collected during December Flow testing

14. Thereby certify that the foregoing is true and correct
Name (Printed/Typed)

Kelly Shmy‘vay Title Ceorp Secretary

v ]
o P tlilloin] e o
/ 7

/" THIS SPASE FOR FEDERAL OR STATE OFFICE USE

SN ) v

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Wosh Tioid
certify that the applicant holds legal or equitable title to those rights in the subject lease | oprices '
which would entitle the applicant to conduct operations thereon.

Title 18 US.C. Section 1001 and Title 43 US.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Approvedby _ _ _ _ _ _ _ ACCE‘DTED Tifleiyicinn of Reg

(Instructions on page 2) .

ALOEPT V% wt prposes: «AJ 2.99 FEB 17 2009

~.

DIV. OF OIL, GAS & MINING

@d 050 st surea
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To:

ANALYTICAL, INC.

ENVIRO-CHEM

Pure Xoergy
38C Jamison Dr.

4

ANALYTICAL TESTING LABORATORY

588 W, Gurnison, Suile #108, Grand Juncton, GO B1501-7248, {870} 242-6154, FAX (970) 245-9278

DATR:  Jam. 9, 2049
HOMBER: ECA/PE 08-02

Bvacston, WY 82903
GhS RNALYSIS
COMPANY: Pure erercy SOBHITTED BY: D. McCarvill SAMPLE IDENTI?ICATION: 4062
DATR SAMPLED: 12/17/38 DATE RECEIVED: 12/19/68 DATE TESTED:  12/11/08
HEATING GAL.
IDERL GROSS HEBATING SUMMA- COMPE- SP.GR. VALUE LIQ./
IDEAL GAS VALOB, DY, BTJ/SC7 COMPRESSIBIL- TTON RSS. F PRACT- FRACT- 1000
CEL. WCLE %, SPECIFIC (60 ead 760mm Bg) ITY PACTCR  PACTOR BACTION ION. IDN. §CZ
HTHBER NRHR [100=k GRAVITY, € B ESTP, 2  ,8QRb 28QRD xG «x X
1 3YDICGEN 0 8 325.02 1.9366 ¢ ]
2 EROPAMR 2,788 0.5073 2512.5 0.582 8.1342 0.0037 D.0141 70.213 0.7655
4 IS0-BOTANE 0.641 0.5629 3252.7 0.3636 0.1744 0.0011 5.0036 20.845 0.2090
5  HYDROGEN SULPIDE 0 0.8826 XY 0.9903 0,965 0 0 b
& N-BUTARE 0.625 D.5848 3282.1 0.5657 0.1825 0.0C11 0.9035 20.518 0,1%7¢
10 I20-E2NTANE 0.158 0.6245 4000.3 6.9482 §.2276 6.0002 0.2003 £.3204 0.0576
11 N-PENTAYE §.137 0.6311 4009.5 0.9435 G.2377 0.0002 0.2008 5.4931 0.4
12 CARBON DIOXIDR 0.196 0.8227 §.9943 0.064 £.0001 §.00135 g
14 BTHANE 3.458 0.3553 1768.8 0.981¢ 0.0917 0.0031 0.0123 §1.155
15 ORYGEN ¢ 1.1421 0.9992 ¢.on ¢ ] 0
16 RNITRCGEY 0.067 G.8633 6.9997 6.0154 £.0008 0.3035 B
17 HETHANB 91.925 (.3 100%.7 0.9981 0.0435 7.0400 0.2737 920.16
13 06 0 0.6640 4756.2 8.91 £.3 ] 8 0 ]
20 7 0 0.6881 5502.5 b.852 0.385 b b 0 ]
21 8 0 §.7068 £243.1 0.783 0.423 ] i 0 g
i (3 § 0.7218 5996.4 0.7:22 0,468 ] 0 il 0
23w 0 0.7340 7743.2 0.655 0.502 ] ] 0 ]
TOTALS 100 4.0540 0.3135 1112.7 2.27%4
ROTES: 4= 0.9974 . IDEAL SPRCIFIC GRAVITY OF RIXTURE =  0.3135 . BEAL SPRCIRIC GRAVITY 09 MITTURE - f.3141

T0 CORYERT BITRER THE IJBAL OR R8RL DRY, GROSS HRATING VALUE 70 SATURATED BASIS @ STP, MULTIPLY ETTHER BY 0.9826 .

TDEAL GROSS HEATING VALUE, DRY EASIS, PER SCF (GIF & 760wm Hg) - 1132.7 . REAL GROSS, CRY HEATING VALUR = 11:5.5

THE VALUBS AND CALCULATION MBTHCDE USZD IR THIS REPORT ARE THOSE GIVEN 1N GEA BUBLICATIONS 2145 - 00 AND 2172 - 9.

RESPECTFULLY SUBMITTED,

LIBSE X . TKOHP%ﬁ,



s

. ——— A L R I (R 1) ALV ) 9702459270 p.3

( (
ENVIRO-CHEM
ANALYTICAL, INC,
ANALYTICAL TESTING LABORATORY
585 W. Gunnisan, Suite #108, Grand Juretion, CO 31501-7242, (970) 2426154, FAX (870) 245-9270
To:  Pure Energy DAT3:  Jam. §, 2009
380 Jamisoa Dr. NUMBER: RCAfPE 05-01
Evanston, #Y 82903
GAS AMALYSIS
COMPANY: Pure energy SUBMITIRD BY: D. McCarvill SANPLY IDRNTIFICATION: 10BK0BL
DATE SAMPLBO: 12/17/08 DATE RRCBIVED: 12/19/08 DATR TBSTBD: 12/21f08
HERTIEG GAL.
IDERL GROSS HBATING SUNKA- COMPR- SB.GR. VALUE LIQ./
IDEAL GAS  VALUE, DRY, BTO/SCP COMPRRSSIBIL- TION BSS. P FRACT- FRACT- 1006
CiL. HOLR %, SPRCIFIC (60F and 760mm dg) ITY PACTOR  PACTOR RACTION  I0W. I0N. §C
NOMBRR HRME J100=X GRAVITY, € 0 ESTP, F  ,S0Rb xS0Rb xC =x &

1 RYDROGEN 0 g 325.m 1.0096 . ] ]

2 PROTANB 1.843 0.50M 2517.5 0.982 0.1342 0.0013 0.0052 26.257 0.2863

4 150-BUTANE 0.321 0.5629 3283.7 0.959¢ 0.1744 6.0005 0.0018 10.441 D.1046

5  YDI0GEN STLEIDR 00,8026 €37 0.5303 §.385 { t )

6  N-BOTANB D.266 0.5840 3262.1 0.9667 1.1825 0.0004 0.6015 £.6771 0.083¢
10 I50-PENTARF 0.055 0.6245 4000.1 0.9482 0.2276 0.0001 5.0003 2.2001 0.0280
11 N-P3NTENE 0.846 0.6311 4004.€ 0.9435 0.2377 0.0001 D.0002 1.8444 0.0166
12 CARBON DIOIIDS §.288 0.0227 1.994] 0.064 0.0001 0.0023 b
14 BTHARR 1.8%4 0.3583 1768.8 0.93%1¢ 0.0917 0.0017 0.0067 33.50
15 0XYGER 01.1421 0.93%2 §.02 0 B ¢
16 NITROGEN 0.204 0.8093 0.9987 0.0164 0.0B0C €.0015 0
17 KETHANE 95.883  ¢.3 1008.17 0.9941 0.043¢ 0.0418 0.2676 968.13
19 0§ 0 0.6640 4156.2 0.91 6.3 { i} 0 6
MO 8 0.6881 5502.5 0.852 B.385 0 ] ) i
1 (8 0 6. 7058 5249.1 8.743 0.423 0 0 0 8
@20 G 6.5218 6596 .4 6.712 0.488 0 ] 0 ¢
i3 L1 0 0.7340 7143.2 0.655 §.503 il 0 ] 0

TOTALS 100 0.046¢ 0.3077 1031,0 0.5112

ROTRS: % = 0.9978 . IDEAL SPECIFIC GRAVITY O MIXTUER =  0.3077 . RRAL SPRCIPIC GRAVITY OF MIXTURR = ¢.3082
ICEAL GROSS HEATING VALUE, DRY BASIS, PBR SCF (60F & 760umm 8g) = 1051.C . REAL GROSS, DRY BBATING VALUE = 1053.]

TO CONVERT BITHER THE IDERL OR R3AL DRY, GROSS HEATING VALUR T0 SATURATED BASIS 8 STE, MULTIPLY RITHER BY 0.9826 .
THE VALUES AND CALCOLATION WBTRQDS USED IN THIS REPORT ARE THOSE GIVEN 1§ GPA PUBLICATIONS 2145 - 00 AND 2172 - 96.

RBEERCTZULLY SUBMITTRD,



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
State ML 47365

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

i " ficantly d s bl b denth lugged wel « 7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to s
drifl horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. Golden Eagle 70 Unit

8. WELL NAME and NUMBER:
Paradox Basin #1

. TYPE OF L
! PR oLWELL [J  GASWELL OTHER

2. NAME OF OPERATOR: 0. AP} NUMBER:
Golden Eagle Exploration, LLC 4301931455
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDGAT:
P.0. Box 1346 oy Moab oare UT  5-84532 (435) 259-2333 Paradox Basin
4. LOCATION OF WELL
FOOTAGES AT SURFACE: , S e s S county: Grand
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 : 2337 23E : STATE:
’ T UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT O L [
(Submit in Duplicate) ] atercasing [(] FRACTURE TREAT [T] SIDETRACK TO REPAIR WELL
Approximate date work will start: [ casinerepar [] n~ewconsTRuCTION [T] TEMPORARILY ABANDON
2/25/2009 [] crance TO PREVIOUS PLANS [[] operaTOR cHanGE [] vusing RePAR

[} cHance TuBING ] PLUG AND ABANDON ] ventorFLARE

[0 suBsEQuENT REPORT [] cHANGE weLL NaME [ puuseack [[] waTer pisposaL

(Submit Original Form Only)
[T} cHanGe weLL sTATUS ] PRODUCTION (START/RESUME) [] wATER SHUT-OFF
Date of work completion:

[} cOMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE /] orier:_reclamation of
] convERTWELL TYPE [T] RECOMPLETE - DIFFERENT FORMATION reserve pit - proposed

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, efc.

Paradox Basin #1

State Surface

Proposed reclamation of reserve pit

1) Mix in native materials on location to stiffen up pit contents as necessary maintaining existing liner integrity to avoid future
leaks.

2) Cut top edge of existing liner and fold back into pit.

3) Layer the top of reserve pit with a 16 mil liner

4) Cover the top liner with 18-24 inches of soil to reduce upward migration of pit contents.

5) Dirt cover layer of pit initially should be higher to location to allow for soil compaction and-prevent precipitation collecting in
area of old pit

Kelly Shumway nme Corporate Secretary

2/12/2009

DATE

{This space for State use only)

* RECEIVED
FEB 2 & 2009
(5/2000) (See Instructions on Reverse Side) DIV. OF 0"-; GAS & MINING



STATE OF UTAH FORM 9
‘ DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
State ML 47365

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

. y L 7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly despen existing wells below currant bottom-hole depth, reenter plugged wells, or to Gold Eagle 70 Unit
drill horizontal (aterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. olgen cagie n

. 1. TYPE OF WELL 8. WELL NAME and NUMBER:

olb-weLL [ GAS WELL OTHER Paradox Basin #1

2. NAME OF OPERATOR: . AP! NUMBER:
Golden Eagle Exploration, LLC 4301931455
3. ADDRESS OF OPERATOR. PHONE NUMBER: 10, FIELD AND POOL, OR WILDCAT:
P.O. Box 1346 vy Moab srare UT ,,,84532 (435) 259-2333 Paradox Basin
4. LOCATION OF WELL
FOOTAGES AT SURFACE: county: Grand
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 23S 23F ) STATE:
; UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE GURRENT FORMATION
NOTICE OF INTENT O Ol OJ
(Submit in Duplicate) [] autercasing [T] FracTure TREAT [] SIDETRACKTO REPAIR WELL
Approximate date work will start: D CASING REPAIR [[] newconsTrUCTION D TEMPORARILY ABANDON
2/25/2009 [J cHangE TO PREVIOUS PLANS [T] operATOR CHANGE [ rueinG REPAR
[] cHanee TUBING [[] PLUG AND ABANDON [T} ventoRFLARE
1 sUBSEQUENT REPORT [T craANGE WELL NAME ] Pueeack [} waTER DISPOSAL
(Submit Original Form Only)
[[] cvanGE WeLL STATUS [] PRODUCTION (STARTIRESUME) [[] WATER SHUT-OFF
Date of work compietion: .
' ] cOMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE /] ormer _reclamation of
[T] converT wELLTYPE [[] RECOMPLETE - DIFFERENT FORMATION reserve pit - proposed

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Ciearly show all pertinent details including dates, depths, volumes, etc.

Paradox Basin #1

State Surface

Proposed reclamation of reserve pit

1} Mix in native materials on location to stiffen up pit contents as necessary maintaining existing liner integrity to avoid future
leaks.

2) Cut top edge of existing liner and fold back into pit.

3) Layer the top of reserve pit with a 16 mil liner

4) Cover the top liner with 18-24 inches of soil to reduce upward migration of pit contents.

5) Dirt cover layer of pit initially should be higher to location to allow for soil compaction and prevent precipitation collecting in

area of old pit ! , 'w the
COPY SENT TO OPERATOR of
Date: 2 “p 2 2009
Inltials: s

NAME (PLEASE PRINT) ifeLly Shumway sme Corporate Secretary
SIGNATURE - ' Y. ., /Y) ;L,b(// oate  2/12/2009
(s spaca o iosoanty ~ RECEIVED
FEB 2 & 2009
D, OF OIL, GAS & MINING

{5/2000) (See Instructions on Reverse Side)



State of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Executive Director
Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

March 3, 2009

CERTIFIED MAIL NO.: 7005 0390 0000 7507 4337

Mr. Gary Nydegger

Golden Eagle Exploration LLC
1616 17" Street

Denver, CO 80202

72235 7%E o

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases
Paradox Basin | API #43-019-31455

Dear Mr. Nydegger:

As of January 2009, Golden Eagle Exploration LLC has one (1) State Lease Well (see
attachment A) that is currently in non-compliance with the requirements for extended shut-in or
temporarily abandoned (SI/'TA) status.

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Utah Division of Oil, Gas & Mining (Division) grants approval for extended shut-in
time upon a showing of good cause by the operator (649-3-36-1.3.3). For extended SI/TA
consideration the operator shall provide the Division with the following:

1. Reasons for SUTA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SUTA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking Water
and other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT.

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov OIL, GAS & MINING



Page 2
Golden Eagle Exploration LLC
March 3, 2009

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js

Enclosure

cc: Jim Davis, SITLA
Compliance File
Well File

N:\O&G Reviewed Docs\ChronFile\PetroleumEngineen\SITA



ATTACHMENT A

Well Name

API

Lease Type

Years Inactive

PARADOX BASIN 1

43-019-31455

ML 47365

1 Year 5 Months




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING [5. LEASE DESIGNATION AND SERIAL NUMBER:
ML-47365
SUNDRY NOTICES AND REPORTS ON WELLS mz"""*"'“"m ORTRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not usa this form for proposals o drill new wells, significantly deepen existing wells helow current bottom-hole depth, reenter plugged wells, or to Golden Ea le 70
drill horizontal Isterals. Usa APPLICATION FOR PERMIT TO DRILL form for such proposals. g

8. WELL NAME and NUMBER:
Paradox Basin #1

1. TYPE WELL
oF oliLweLL [ GAsWELL [} oTtHER Exploratory Well

2. NAME OF OPERATOR: B. API NUMBER:
Golden Eagie Exploration LL.C. 4301931455
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1300 . Hwy 191 wry Moab crpe UT 5084532 (435)259-2333 | Wildcat
4. LOCATION OF WELL
FooTaces AT surrace: 1006 FSL, 1729 FEL countv: Grand
QTRAQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 23S 23E STATE:
) UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[0 acioize ] oeeren [C] REPERFORATE CURRENT FORMATION

/1 NoTICE OF INTENT

(Submit in Duplicate) [ actercasine [ eracTure TREAT [[] sierrAcK TO REPAIR WELL
Approximate date work will start: [] casinrePaR [T] New consTRuCTION [J TemPoRARILY ABANDON
8/20/2009 [] cHanGE TO PREVIOUS PLANS [C] oPERATOR CHANGE [] TueneRrepaR

] crance TusiNG [ Pruc anp asanDON [ venrorFuare

[0 sueseQueNT REPORT ] cHANGE WELL NAME [J puseack [] water DisPosAL

(Submit Original Form Only)
[] cHanceweLL sTATUS [J eropucTioN (STARTIRESUME) . [ watersHuT-oFF
Date of work completion: .

[J comMINGLE PRODUCING FORMATIONS 7] recLamaTion OF wELL SITE O orer:
[C] convertwew tvre RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pértinent details including dates, depths, volumes, etc.
Request approval to workover the Paradox Basin #1 well and test the lsmay formation perforations from 9725'-9860'

A COPY SENT TO OPERATOR

pete: 37| 4 20T

R

NAME (PLEASE PRINT) l;indé-ey Hogkert / wme Agent for Golden Eagle, LLC
SIGNATU o St dbde it 2 . DATE 8/18/2009
i 7= Y 7

s\ BPROVED BY THE STATE —~
" %ﬁgg SOTAH DIVISION OF RECEIVED 7

D MINING
Ol GA%"-]?%%A / AUG 18 2009

5/2000. | AT : msipdltions on Reverse Side;
o gY: T ’ DIV OF OIL, GAS & MINNG




GOLDEN EAGLE EXPLORATION, LLC

PARADOX BASIN No. 1

Sundry Notice Procedure to Workover Ismay Formation

Prospect:
Well Name:

Actual Surface Location:

Actual Depth:

Current PBTD:

Current Fm & Perforations:

Well Status:

Attachments:

Paradox Basin #1
Sundry Notice to W/O Ismay Perf

Augqust 17 , 2009

Yellow Cat Prospect
Paradox Basin No. 1

SWSE Sec 16-T23S -R23E

1006' FSL & 1729' FEL of Sec 16

Lat. 38° 47’ 58.190" N; Long. 109° 22’ 38.649" W
Grand County, Utah

State Surface

Mineral Lease No. ML.47365

APl No.43-019-31455

16471' MDTD
10715'MD

Ismay Fm

9725 - 9732 Aug. 04, 2007 4 spf

9740 - 9760 Aug. 04, 2007 4 spf

9850 — 9860 Aug. 04, 2007 4 spf

9747 - 9770 Dec. 20, 2008 8 spf

9783 - 9800 Dec. 20, 2008 8 spf

9810 - 9818 Dec. 20, 2008 8 spf

9830 - 9842 Dec. 20, 2008 8 spf

9850 — 9860 Dec. 20, 2008 8 spf repeat

The Well is temporarily shut in.

Well Bore Schematic

1 Aug 17, 2009



Existing Casing / Tubing Summary

Body

Size Weight | Grade Conn. Col Int Yield | Jt.St. Yid Setting Depth, MD Feet

ODin ppf psi psi Kips Kips from to ft
133/8 | 61/68 K-55 BTC 1540 3090 L : 0 3937 3938

P-110
9 5/8 53.5 | FSS95 LTC 7930 10900 0 9595 9595
7 Lin 26.0 L-80 LTC 5410 7240 9149 14968 5819
7TB 26.0 L-80 LTC 11780 7240 | - : : 0 9148 9148
23/8 4.7 N-80 EUE 11780 11200 | 104300 | 104300 0 9702 9681
Paradox Basin #1 2 Aug 17, 2009

Sundry Notice to W/O Ismay Perf




Procedure:

1. Request approval from the Utah DOGM and the BLM.to workover the
Paradox Basin #1 well and test the Ismay formation perforations from
9725 — 9860°.

2. Move in well test equipment.

3. Move in a workover rig, kill the well with 8.4 ppg KCI Water.

4. Install a CIW BPV, remove the 3” 5M tree, nipple up and pressure test
a71/16” 5M BOPs.

5. Release 7" Halliburton “PLS” packer and POOH laying down 2 3/8”
tubing.

6. PU a new 7” Halliburton “PLS” packer and RIH picking up 2 3/8” 4.7
ppf L-80 EUE 8rd tubing and set packer at + 9625’

7. Install a 2 1/6” 5M tree.

8. Run pressure gauges to establish fluid gradients in the well bore in
order to determine a valid reservoir pressure.

9. Open well to flow on test. Results of flow test will be utilized in
determining the size and type of fracture stimulation, if required.

10. Frac as per plan. Details of frac will be determined from flow test
results and pressure buildup in step 9 above.

11.  Flow well to clean up and test to determine sustained flow capabilities.

12.  Shut well in and secure well. Wait on production equipment & pipeline
connection.

Paradox Basin #1 3 Aug 17, 2009

Sundry Notice to W/O Ismay Perf



GOLDEN EAGLE EXPLORATION, LLC

Paradox Basin #1
Grand Co., Utah

Proposed Well Bore Schematic Aug 11, 2009

Actual Surf Lot. Sec 16 - T23S - R23E Rig: DHS 12
1006 FSL & 1729 FEL of Sec 16 Aclual TD: 16,471’ MD / TVD
Grand County, Utah GL Elev: 5045 4
Dir Well: No
BHT Hole Size - ARE W
F in MO FE

Drilled 17 1/2" Hole

23/8"4.7ppfL-80EUE thg —_____ |

Drilled 12 1/4" hole

sy Perf

freum to spf date
9725 to 9732  4spf 8/4/07
9740 to 9760 4 spf 8/4/07
9850 lo 9860 4 spf 8/4/07
9747 to 9770 8spf 12/20/08
9783 to 9800 8 spf 12/20/08
9810 lo 9818 8 spf 12/20/08
9830 to 9642 8spf 12/20/08
9850 to 9860 8 spf 12/20/08

14968 y |

Drilled 8 1/2" hole to 15510

Drilied 6 1/8 " hole

50 gmi

' cemant
13! zand.

LI 235,40

6 jis of 31/2" thg
anfalf tool

PLE phr

pup jts & nip

TCP Guns Rel
& LIH
12478

13050

SCHL Cased Hals
Tasl Tool parf hole
al 14050

emt plug
15127 - 14805

LIH 178.5° DST
#2 Assy

15350

b

CHIT Plug #1-8
1588 - 15350

CMT Plug #1-A
16471 - 15885
80 sxs cmt
##

wGasxs ot

|_ 60 20" x 0.260" Cond Pipe, Grout Cmtd

Stage Collar @ 1500

3837 13 3/8" 61 & BB ppf K-556 BTC cag

FIT = MW = Air Foem
4270  Stage 2 - TOP OF CEMENT FROM CBL

4511 958" DV stage Teol

7" 26 ppf L-80 LTC Tle-Back casing

8020 Stage 1- TOP OF CEMENT FROM CBL

9148 Topol 7°x 8 58" Weathedord Liner Hangar /Packer

BAR5. 950535 EE[ FS5-05 {1op) & P-110 (bottom) LTC K-55 22
FIT MW=910 WBM

9681 7726 ppf Halib "PLS" packer set 12/22/08

9725 - 9860 8/4/07  Ismay Re- Perf 9847 - 9860 on 12/20/08

10765 ciBP 8/3/07
10815 - 10850 7/22/07 Akah zone
8/3/07
7/22/07

10950 Weatherford WRP (steel) Bridge Plug on 7/22/07
Dumped 13' of sand on top

11005 - 11040 7/8/07 Barker Creek

12525 ciPB 8ot 7/7/2007 CIBP MAY BE SET AT 11525

12561 - 12599 5/25/07 Perf & DST #2 & stim w/CO2

13100 CiFB set 5/24/2007

14950 5/23/07 Drop Bar & Conduct Cased Hole DST #1
5/20/07

14968 7™ 26 ppf L-80 LTC Liner Casing Logger 8/3/07

15288 - 16321 Perf & DST #1; Prob perf OH!

15490 7" 26 pp? L-60 LTC Liner

FiT MwW=102 waMm

16471

16471 MDITVID

MW=97-48 wamM

5J.Thé00



STATE OF UTAH
DEPARTMENT OF NATURAL RESCURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5, LEASE DESIGNATION AND SERIAL NUMBER:

ML-47365
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepsn existing wells below current bottom-hole depth, reenter plugged wells, or to G olden Eagle 70

drilt horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL

8. WELL NAME and NUMBER:

o wetr [ GAS WELL OTHER Paradox Basin #1
2. NAME OF OPERATOR: 9. API NUMBER:
Golden Eagle Exploration, LLC 4301931455
3. ADDRESS OF OPERATOR: PHONE NUMBER: 40, FIELD AND POOL, OR WILDCAT:
P.O. Box 1346 Moab (435) 259-2333 Wildcat

CITY,

4. LOCATION OF WELL

FooTAGES AT surRFAcE:  1,006' FSL & 1,729' FEL

county: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 238 23E S STATE:
UTAH
11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT [] aciize DEEPEN [] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE
CHANGE TUBING PLUG AND ABANDON
SUBSEQUENT REPORT GHANGE WELL NAME PLUG BACK

(Submit Original Form Only)
CHANGE WELL STATUS PRODUCTION (START/RESUME)

Date of work comptletion:

8/22/2009

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE

gooooogan
DoouooOood

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

TEMPORARILY ABANDON
TUBING REPAIR

VENT OR FLARE

WATER DISPOSAL
WATER SHUT-OFF

other:_Weekly Completion
Report

NOOooodao

12, DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, efc.

Attached please find the weekly completion report for the Paradox Basin #1 dated 8-20-2009 to 8-22-2009

RECEIVED
AUG 2 3 2009

DIV. OF OIL, GAS & MINING

NAME (PLEASE PRINT) Don Hamilton TITLE

Agent for Golden Eagle Exploration, LLC

D Bra. H a»vgg.%h, 8/24/2009

SIGNATURE DATE

{This space for State use only)

{5/2000) {See Instructions on Reverse Side)



GOLDEN EAGLE EXPLORATION, LLC
DAILY COMPLETION REPORT 8-20-2009 to 8-22-2009
Paradox Basin #1

CONFIDENTIAL -~ TIGHT HOLE

8-20-2009

SITP This AM is 3400 psi. Moved in & RU Pure Energy Test Equipment and spot Monument Well
Service Rig #22

8-21-2009

RU Halliburton SLU & attempt to run 1.906 Gauge Ring stopped @ 7' below hanger. Ran 1.606
GR to 100". Open well with 3450 psi SITP & flow well on 12/64" ck for 2.5 hrs, rate decreasing f/
3.336 MMcfpd to 2.430 MMcfpd, FTP dec f/ 3450 psi. to 1950 psi. Shut well in to run WL broach
and clean out burrs inside 2 3/8 tubing.

8-22-2009

Added 1200 psi FTP this AM

RU Halib SLU & ran 1.85" x 1.106 Broach to 3750, unabable to go deeper, POOH w/ broach.
Flow well for 2 hours in attempt to flow out debris. RU SLU & ran 1.906 gauge ring & tagged obst
@ 3750, tock 200 Ib overpull to PU. POOH w/ GR. RBIH w/ 1.85" x 1.106 Broach & could not
get past 3750, POOH. Flowed well f/ 1 hr. Installed a 3" x 5M swab valve & 2" x 5M wing valve.
Flow tested well, last 24 hrs flowed for 16 hrs, Initial rate 2.257 MMcfpd 12/64", FTP after Sl was
3075 psi. This AM FTP is 1200 psi, rate is 0.671 MMcfpd, 8-10 BWPH, 254,000 Cl, 14/64" ck.
Water to surface @ 20:15 hrs.

& g Cok
&t LN



API Well No: 43019314550000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:

ML47365

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:
GOLDEN EAGLE 70

1. TYPE OF WELL
Oil Well

8. WELL NAME and NUMBER:
PARADOX BASIN 1

2. NAME OF OPERATOR:
GOLDEN EAGLE EXPLORATION, LLC

9. API NUMBER:
43019314550000

3. ADDRESS OF OPERATOR:
P.O. Box 1346 , Moab, UT, 84532

PHONE NUMBER:
435 259-2333 Ext

9. FIELD and POOL or WILDCAT:
WILDCAT

4. LOCATION OF WELL
FOOTAGES AT SURFACE:

1006 FSL 1729 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:

Qtr/Qtr: SWSE Section: 16 Township: 23.0S Range: 23.0E Meridian: S

COUNTY:
GRAND

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING
/ NOTICE OF INTENT
Approximate date work will start: [0 cHANGE TO PREVIOUS PLANS [0 cHaNGE TuBING
/ / D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS
[ suBseQUENT REPORT (] peepen [] FRACTURE TREAT
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION / SIDETRACK TO REPAIR WELL
D TUBING REPAIR D VENT OR FLARE
|:| DRILLING REPORT D WATER SHUTOFF D SI TA STATUS EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER

CASING REPAIR

CHANGE WELL NAME

CONVERT WELL TYPE

NEW CONSTRUCTION

PLUG BACK

RECOMPLETE DIFFERENT FORMATION

TEMPORARY ABANDON

Ooooooonoano

WATER DISPOSAL

|

APD EXTENSION

OTHER:

Golden Eagle Exploration, LLC respectfully submits this application to
sidetrack the existing Paradox Basin #1 and drill as a directional to 10446’
MD / 10250' TVD. Surface Location: 1,006’ FSL & 1,729’ FEL, SW/4 SE/4,

updated plat, request for exception to spacing,sidetrack program,well bore
schematics and directional plan.
——————————————————————————————————————————— CONFIDENTIAL - TIGHT

Target Location: 1,282’ FSL & 969’ FEL, SE/4 SE/4, Attached please find an
Date:

By: \

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Approved by the
Utah Division of
Oil, Gas and Mining

April 13, 2010

NAME (PLEASE PRINT)
Don Hamilton

PHONE NUMBER
435 719-2018

TITLE

Permitting Agent (Buys & Associates, Inc)

SIGNATURE
N/A

DATE
3/24/2010

RECEIVED March 24, 2010




API Number: 4301931455

Well Name: PARADOX BASIN 1
Township 23.0S Range 23.0E Section 16
Meridian: SLBM
Operator: GOLDEN EAGLE EXPLORATION, LLC

Map Prepared:
Map Produced by Diana Mason

Units Wells Query

STATUS X <allother values>
[_JexpLoraToRY @ APD - Aproved Permit

[ JeasstoracE @  DRL- Spuded (Driling Commenced)
CAwrror 5 Gw-oasirecton

[ Jrion

[Aepeas X LA- Location Abandoned
[_eeceotrerm. @  LOC-New Locaton
7 Jreou & OPS.-Operation Suspended

[ "Iseconpary > PA-Plugged Abandoned
P Jrerwiaren  KE POW- Producing Gas Well
Fields ©  POW - Producing Oil Well

[ secons © FeT-RewmedanD
| — X%~ SGW - Shutin Gas Well
@ SOW - Shut-in O Well
T - Temp. Abandoned
O W -Testwell
& WDW - Water Disposal

PR T —

®  wsw - Water Supply Well

Box Elder %

Bs

Location Map

San Juan

Washington

1,600 800 0 1,600 Feet
[ _J

1:15,045




43019314550000 ParadoxBasinirev

Well name:

Operator: Golden Eagle Exploration, LLC
String type:  Production

Location: Grand County, Utah

Project ID:
43-019-31455-0000

Design parameters:

Collapse
Mud weight: 8.600 ppg
Design is based on evacuated pipe.

Burst

Max anticipated surface T~ _ %

pressure: 2,324 psi- <

Internal gradient; "0.220 psilft

Calculated BHP 4,579 psi

No backup mud specified,

Run Segment Nominal
Seq Length Size Weight
(ft) (in) (Ibs/ft)

1 10446 45 11.60
Run Collapse Collapse Collapse
Seq Load  Strength Design

(psi) (psi) Factor

1 4579 8650 1.889 ~~

Prepared Dustin K. Doucet
by: Div of Oil,Gas & Mining
Remarks:

Minimum design factors:
Collapse:

Design factor 1.125
Burst:
Design factor 1.00

; W\ 8‘_\ PE P."ef\d %’(&

Environment:
H2S considered? No
Surface temperature: 75 °F

Bottom hole temperature: 218 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

(7523 iy VLN

| N € to "?‘Scc'/
R,

Cement top:

(SR
Tension: - Directional well information:
8 Round STC: 1.80 (J) Kick-off point 0ft
8 Round LTC: 1.80 (J) Departure at shoe: 808 ft
Buttress: 1.60 (J) Maximum dogleg: 2 °/1100ft
Premium: 1.50 (J) Inclination at shoe: 34.37 °
Body yield: 1.50 (B)
Tension is based on buoyed weight.
Neutral point: 8,941 ft
End True Vert Measured Drift Internal
Grade Finish Depth Depth Diameter  Capacity
(ft) (ft) (in) (ft°)
HCP-110 LT&C 10250 10446 3.875 911.6
Burst Burst Burst Tension  Tension Tension
Load Strength Design Load Strength Design
(psi) (psi) Factor (Kips) (Kips) Factor
4579 10690 233 7 104 279 269J v

Phone: (801) 538-5281
FAX; (801) 359-3940

Approved by the
Utah Division of
Oil, Gas and Mining

Date:

April 13, 2010

By: \

NN

Date: April 8,2010
Salt Lake City, Utah

Collapse is based on a vertical depth of 10250 ft, a mud weight of 8.6 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of this design will be that of the purchaser.



SECTION 16, T23S, R23E, SLB&M, GRAND COUNTY, UTAH

S89'49'W 2646.6° (R) SBI49'W 2646.6" (R)

o o GLO BRASS CAP
1930

—
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& | |-
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3| | | <
| SECTION 16 l
o o . _ GLO BRASS CAP
PARADOX BASIN #1 1930
Bottom Hole Location
LAT: 38'48°00.72212”
| | LON: 109°22°28.97276 " B
LAT: 38.80020 NI
2| | LON: —109.37471 =
NI N:6738918.79 "~
5 E:2246111.87 7
<+ QO
© N
N PARADOX BASIN #1 W
P DRILL HOLE ELEVATION= S
S 5044.4’ N
Q| LAT: 38°47°58.19000” N |
a LON: 109°22°38.64902" ® I~
| LAT: 38.79950 N | =
LON: —109.37740
N: 6738644.48
E:2245352.07
— T ST T - == = — GLO BRASS CAP
S89°57°E 2641.98" (R) w10 grass cap S89°51°03"F 2642.15" (M) 1930

WELL LOCATION 1930

1. This Well Location Plat was prepared for Golden

Eagle Exploration to show the location Paradox Basin

#1, located 1006 feet North and 1729 feet West of

the Southeast corner of Section 16, T23S, R23E,

SLB&M, Grand County, Utah, based on the location of

the South Quarter corner, the Southeast corner, and

the East Quarter corner of said Section 186. 0 500 1000 2000
2. Latitude and Longtitude are based on NAD 83.
3. Elevations are based on NAVD 88

4. Well ties are measured at 90° from the referenced SCALE 1"=1000"
Section Line.

5. Improvements: Existing Well Head and

Appurtenances.
6. Surface Use: Pad Site, brush, and scrub oak. e .\\Agmk 3
7. All information based on GPS observation. I, Merritt ﬂv‘f&&;\\ 'é”fé)fmi' _@oms Lond Surveyor in the State
8. Proposed Bottom Hole location provided by Golden of Utah do ’é’ ”b\(@certtry/"(f o(; SUrvey was made under my
Eagle Exploration. direct s pepﬁl&anu and that 4 i repregems said Survey. )
O3 -

LEGEND ao WF@“« :
Q> = SECTION CORNERS LOCATED l/’%" '{% 3%0/0
@ = PROPOSED WELL HEAD D ;5;: fjmh s wggeu T o

ik [l VY
-:e%‘ﬁ Plat — Plat 1
HIGH DESERT SURVEYING, LLC PARADOX BASIN #1
1673 Highway 50 Unit C Golden Eagle Exploration, LLC
GRAND JUNCTION, CO. 81503 SURVEY BY: JT/CW| Survey Date: 06,/17,/05 | Job No. 05-86

TELE: (970) 254-—8649, FAX: (970) 241-0451 !DRAWN BY: &W{LEkqQFOfﬁkPRtﬁ?’/z?’/‘o PLAT 1

Oy, &—U1LY




March 24, 2010

Mrs. Diana Mason

State of Utah

Division of Oil Gas and Mining
P.O. Box 145801

Salt Lake City, Utah 84114-5801

RE: Request for Exception to Spacing — Golden Eagle Exploration, LLC
Paradox Basin #1
Surface Location: 1,006’ FSL & 1,729’ FEL, SW/4 SE/4,
Target Location: 1,282’ FSL & 969’ FEL, SE/4 SE/4,
Section 16, T23S, R23E, SLB&M, Grand County, Utah

Dear Diana:

Golden Eagle Exploration, LLC respectfully submits this request for exception to spacing (R649-3-11)
based on topography since the well is located less than 460’ to the drilling unit boundary. Golden Eagle
Exploration, LLC is the only owner and operator within 460’ of the surface and target location as well as all
points along the intended well bore path and are not within 460 feet of any uncommitted tracts or the unit
boundary.

Thank you very much for your timely consideration of this application. Please feel free to contact me at
435-719-2018 if you have any questions or need additional information.

Sincerely,

Don  Namillon

Don Hamilton
Agent for Golden Eagle Exploration, LLC



GOLDEN EAGLE EXPLORATION, LLC

PARADOX BASIN No. 1 ST 1

Procedure to Sidetrack & Complete in the Ismay Formation

Prospect:
Well Name:

Actual Surface Loc:

Original Well Depth:
Current PBTD:

Current Perforations:

Current Status:

Proposed Depth of S/T:

Attachments:

Paradox Basin No.1 ST1
Procedure To Sidetrack P1

March 21, 2010

Yellow Cat Prospect
Paradox Basin No. 1

SWSE Sec 16-T23S -R23E

1006' FSL & 1729' FEL of Sec 16

Lat. 38° 47’ 58.190" N; Long. 109° 22’ 38.649” W
Grand County, Utah

State Surface

Mineral Lease No. ML47365

APl N0.43-019-31455

16471' MDTD
10715' MD

Ismay Fm

9725-9732 Aug. 04, 2007 4 spf

9740 - 9760 Aug. 04, 2007 4 spf

9850 - 9860 Aug. 04, 2007 4 spf

9747 -9770 Dec. 20, 2008 8 spf

9783 -9800 Dec. 20, 2008 8 spf

9810 - 9818 Dec. 20, 2008 8 spf

9830 -9842 Dec. 20, 2008 8 spf

9850 - 9860 Dec. 20, 2008 8 spf repeat

The well was shut in at 05:00 hours August 27, 2009, with
a 3” CIW BPV installed in the hanger. The last recorded

shut in pressure was 2775 psi.

10446' MDTD /10250 TVDTD

Sidetrack Original wellbore: Set whipstock and cut
window in 77 & 9 5/8” casings at 8182. Directional drill
building at 2°/100” to 34.37° angle and 70° azimuth and

drill to proposed TD.

Well Bore Schematic

1 March 21, 2010

RECEIVED March 24, 2010




Existing Casing / Tubing Summary

Int Body
Size | Weight | Grade | Conn. Col Yield Jt.St. Ylid Setting Depth, MD Feet
OD in ppf psi psi Kips Kips from to ft
133/8| 61/68 | K-55 BTC 1540 3090 0 3937 3938
P-110
95/8 53.5| FSS95 | LTC 7930 | 10900 0 9595 9595
7 Lin 26.0 | L-80 LTC 5410 7240 9149 | 14968 5819
7TB 26.0| L-80 LTC 11780 7240 0 9148 9148
2 3/8 4.7 N-80 EUE 11780 11200 | 104300 | 104300 0 9702 9681

Paradox Basin No.1 ST1

Procedure To Sidetrack P1

2

RECEIVED March 24, 2010

March 21, 2010




A. PLUGBACK PROGRAM

1. Move in and rig up Unit Rig 234. kill the well with 8.33 ppg water.

2. Install a 3” CIW BPV, remove the 3 1/8” 5K tree and the existing tubing
spool. Install new casing spool.

3. Install BOP’s 1 - DR 11” 5K BOP and 1 — 5K Annular. Test BOP rams,
choke manifold and valves to 250/5000 PSI. Test annular to 250/3500 psi.
Record all tests for 5 minutes each on a chart which must be signed by all
appropriate personnel.

4, Release 7” Halliburton “PLS” packer at 9681’and POOH laying down 2
3/8” 4.70 ppf N-80 8 rd EUE tubing including 1 - 3.50”x2.375” swage, 1 -
Otis sliding sleeve and 1- 2.375” 4.7 ppf ON/OFF tool.

5. Rig up E-Line and run CCL & gauge ring through perforations at 9725 ft.
Set 77 26 ppf CIBP 50 feet above perforations at 9675’ (do not set in collar).
Pressure test CIBP to 1000 psi & record on chart. Run dump bailer and dump
20 feet of cement on top of CIBP.

6. Run the following on E-Line:

a. CBL/CCL to confirm cement between 77 26 ppf & 9 5/8” 53.5 ppf casing;
b.Gyro Survey for orientation; and

c. Set 77 26 ppf CIPB 2 feet above a casing collar at approximately 8182°.
Pressure test CIBP to 1000 psi & record on chart.

Paradox Basin No.1 ST1 3 March 21, 2010
Procedure To Sidetrack P1

RECEIVED March 24, 2010




B.

C.

1.

MILL WINDOW IN 7 & 9 5/8" CASING

Install wear bushing. Install ditch magnets in possum belly.

P/U 3 1/2” 13.30 ppf S-135 drill pipe BHA and TIH. Displace the fresh water
in the casing with 8.60 ppg viscous WBM. POOH.

P/U Trackmaster Plus Hydraulic Whipstock assembly and set whipstock 2’
above the CIBP. Orient along an azimuth of 70° using a surface reading gyro.
Set whipstock and shear off the whipstock. Commence milling window in the
77 & 9 5/8” casing to sidetrack at +/-8182.

Drill a minimum of 20’ to 50’ of new formation with a PDC mill and conduct
formation integrity test to 9.50 ppg equiv., using 8.60 ppg mud. POOH.

NOTE: Shoe squeezed may be necessary if shoe test is inadequate or
indications of free casing movement at cut depth.

6 1/8" PRODUCTION HOLE

Install ditch magnets in possum belly. Pick up 6 1/8” PDC bit and steerable
motor directional assembly. Prior to reaching top of whipstock, record pickup
and slackoff weights and rotating torque and record same on morning report.
Monitor carefully as BHA reaches window and note on morning report any
drag or other indications encountered at window or at top of whipstock.

Drill a 6 1/8” hole, building angle as per program at 2.°/100” to 34.37° angle
and 70° azimuth. Maintain angle and direction, and drill ahead to TD at
10,446’ MD/ 10,250" TVD.

No abnormal pressures are anticipated. The final mud weight is not expected
to exceed 8.6 ppg. Maintain mud properties as per program. Pre-treat with
LCM sweeps as necessary. The objective “Ismay” sand at + 9800 TVD is
expected to have a fresh water gradient

Make short trips at the lesser of:
a. Intervals not to exceed 1,000’
b. When hole conditions dictate that one is necessary

Paradox Basin No.1 ST1 4 March 21, 2010
Procedure To Sidetrack P1

RECEIVED March 24, 2010




Monitor and record on morning report any drag or other indications
encountered at window or at top of whipstock on any trip.

3. Circulate and condition mud and short trip for logs. POOH strapping drill
pipe and counting stands. If excessive drag is encountered POOH and lay
down the directional BHA. Pick up a 6 1/8” Bull Nose Hole Opener
Assembly and TIH washing and reaming from the 7”’/9 5/8” window to TD.

4, Log well as per the Evaluation Program with Schlumberger as follows:
Make conditioning trips between log runs as necessary with an 6 1/8” Bull
Nose Bit Hole Opener Assembly.

Run #1 - PEX-HRLA P-Express w/ HRLA,
Run #2 - BHC Sonic Delta T BHC
Run #3 - CMR (Combinable Magnetic Resonance)

5. If well is productive prepare to run 4 1/2” 11.6 ppf P-110 LTC production
casing and continue with step #7 below.

NOTE: Prior to actual cement jobs, have a pilot test run, using onsite mix
water and cement to determine final composition to be used.

6. If the well is to be plugged the Utah DOGM will be notified and a procedure
will be developed and forwarded to the rig.

7. TIH with 6 1/8” Bull Nose hole opener assembly to TD. Circulate and
condition mud, spot 3-5 ppb glass beads in open hole and pull out of hole.
Monitor and record on morning report any drag or other indications
encountered at window or at top of whipstock on any trip.

8. Change out upper rams to 4 1/2" and test bonnet seals to 250/3000 psi while
recording on chart for 15 minutes.

0. Rig up casing running tools including and “Top Fill Tool” and (optional
“Torque Turn” monitoring equipment). Have Davis 4 1/2”11.6# HCP-110
LTC Stage cementing tool available if needed. Have 4 1/2” LTC casing
swage x 2” pressure tested valve on rig floor and function tested — record on
IADC and morning report.

10. Run 4 1/2" 11.6# HCP-110 LTC casing as program to total depth of 10446’
as follows:

Double valve down jet float shoe
2 joints 4 1/2” 11.6# HCP-110 LTC casing +80°

Float collar
41/2” 11.6# HCP-110 LTC casing +10366°
Paradox Basin No.1 ST1 5 March 21, 2010

Procedure To Sidetrack P1
RECEIVED March 24, 2010




Use 2 joints for the shoe makeup with a double valve down jet float shoe and
float collar unless otherwise described in the procedure. Pump through the
float equipment using the swage. Float equipment and connections between
should be thread locked. Fill the casing using the “Top Fill Tool” with
drilling mud while running to ensure complete fill up.

11.  Centralize casing as follows — Final centralizer placement to be discussed with
Houston:

a. Davis Lynch semi-rigid bow spring - 1 above float shoe, 1 around next
collar, 1 above float collar, and 1 each around next five (5) collars (total
of 8). (Optional - Davis Lynch (semi-rigid bow spring) — One per joint on
every 3rd joint for first 2000” above the 9 5/8” window and on first 2 full
joints below wellhead).

b. Centralize pay sands behind 4 1/2” casing as follows:
Davis Lynch solid spiral centralizers - 2 per joint from 100" below,
through and 100" above any prospective pay zones.

12. Rig up cement lines and pre-test to 3500 psi. Break circulation 1 joint off
bottom and tag bottom while circulating . Circulate a minimum of 1-1/2
casing volumes with rig pump. However, circulation is to continue until mud
properties are in accordance with mud engineer’s recommendations and all
the trip gas is removed and the background gas has decreased to normal .
Cement 4 1/2” casing using the 2 plug method. Use a total of 350 of cement
slurry as per attached cement program which was calculated on 2950 feet of
annular fill plus 25% excess above theoretical hole size. Final cement
volumes will be based on actual wellbore conditions and actual caliper log.
Displace cement, using cement unit, at the maximum rate within pressure
limitations. Slow pump rate to bump plug. Bump plug and pressure up an
additional 1000 psi for 5 minutes. Do not over displace by more than one
half capacity of shoe joints. Release pressure and check float equipment.
Re-pressure if float equipment does not hold. Reciprocate casing 15 — 20
feet, if possible.

13.  WOC 6-8 hours with the annular closed before ND to set slips. Monitor
annular pressure and for indications of annular gas migration.

14. Nipple down, pick up BOP stack and set 4 1/2” casing slips with +/25K
tension. Install 11” 5M x 7 1/16” 5K tubing spool with dry hole tree.
Pressure test to 5000 psi for 15 minutes.

15. Release rig or prepare to complete well. Procedure to be developed and
forwarded to rig as needed.

Paradox Basin No.1 ST1 6 March 21, 2010
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D. CASING PROGRAM SUMMARY

Proposed Production Casing: 4.50" casing set at 10446' MD/ 10250' TVD in 6 1/8" hole with
8.6-8.8 ppg FWM

Interval Length Wt Col Y Jt St ID DF DF DF
MD, ft ft ppf Grade | Conn psi psi Kips in Driftin | Burst* Col Ten
HCP
0-10446 | 10446 | 11.6# | 110 LT&C | 8650 10690 279 4.000 | 3.875 | 1.26 | 2.36 | 1.81

Collapse and burst loads calculated at TVD with 0.1 psi/ft gas gradient back up.
DF Burst* — Based on max calculated surface pressure of 8452 psi while fracturing Ismay

E.

WELLHEAD:

Tubing Head: Cameron 11" 5M x 7 1/16" 5K tubing spool.

Paradox Basin No.1 ST1
Procedure To Sidetrack P1
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F. CEMENT PROGRAM:

Production Casing — The 4 %" 11.6 ppf HCP-110 LTC casing will be set at
10446' MD / 10250"' TVD in a 6 1/8 hole. A single stage cement job will be
conducted as per cement program. Circulate cement to 7500 using a total of
350 cf of cement slurry which includes 25% excess of calculated open hole
annular volume.

Cement Program Summary

Type

Long String - Production Casing

Size /Weight/Gr/Thd

4 %" 11.6 ppf HCP-110 LTC

Previous Casing

7" 26 ppf L-80 Casing Tieback, sidetrack window at 8200

Setting Depth - MD ft 10446

TVD @ Csg Shoe, ft 10250

Hole Size, in 6-1/8

Theo Top Cement Fill 7500

Calc Excess (%OH) 25

Calc Cu. Ft. Slurry 345

Spacer

Type Water Based Spacer —- TUNED SPACER 11
Density, ppg 11

Volume, bbls 40

Single Stage Slurry

Class 50/50 Poz Premium with additives: 2% H-Gel; 0.3% HR-344; 0.2% HR-413;
5 Ib/sk Silicate; 0.2% Super CBL; 0.3% HR-12; and 20% SSA-1

Density, ppg 13

Slurry Yield, cu/sk 1.94

Sacks 180

Cu. Ft. Slurry 350

Note: The slurry design may change slightly based upon actual conditions. Final
cement volumes will be determined from the caliper logs plus 25% or greater
excess. The production casing cement is designed for the top of cement to be

at 7500°.

Paradox Basin No.1 ST1

Procedure To Sidetrack P1
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GOLDEN EAGLE EXPLORATION, LLC
Paradox Basin #1 ST1
Grand Co., Utah
Proposed Well Bore Schematic March 9, 2010

Actual Surf Loc: Sec 16 - T23S - R23E
1006' FSL & 1729’ FEL of Sec 16
Grand County, Utah

Rig: DHS 12
Actual TD: 16,471' MD / TVD
GL Elev: 5045.4'
Dir Well: No

10815 - 10850

10950

LIH 235.48'
6 jts of 3 1/2" tbg
on/off tool
PLS pkr

pup jts & nip

11005 - 11040
TCP Guns Rel
& LIH
12475

12525

12561 - 12599

13100
SCHL Cased Hole
Test Tool perf hole 14950
14968 4 14968

LIH 178.5' DST
#2 Assy

15288 - 15321

CMT Plug #1-B

BHT Hole Size RKB MW
°F in MD FG
60 20" x 0.250" Cond Pipe, Grout Cmtd
[+— Stage Collar @ 1500'
Drilled 17 1/2" Hole
3937 13 3/8" 61 & 68 ppf K-55 BTC csg
FIT = MW = Air Foam
7" 26 ppf L-80 LTC Tie-Back casing——— - 4270 Stage 2 - TOP OF CEMENT FROM CBL
@ 4511 9 5/8" DV stage Tool
8020 Stage 1 - TOP OF CEMENT FROM CBL
8182 Set Whipstock & Cut Window in 7" & 9 5/8"
Drilled 12 1/4" hole
9149 Top of 7" x 9 5/8" Weatherford Liner Hanger /Packer
9495 9 5/8" 53.5 ppf FSS-95 ( top) & P-110 (bottom) LTC. K-55 ??
FIT MW =9.10 WBM
9725 - 9860 8/4/07  Ismay Re- Perf 9847 - 9860 on 12/20/08
10765 CIBP 8/3/07

7/22/07 Akah zone
8/3/07
7122/07

Weatherford WRP (steel) Bridge Plug on 7/22/07
Dumped 13' of sand on top

7/8/07 Barker Creek

CiPB set 7/7/2007 CIBP MAY BE SET AT 11525

5/25/07 Perf & DST #2 & stim w/CO2
CIPB set 5/24/2007

5/23/07 Drop Bar & Conduct Cased Hole DST #1
5/20/07
7" 26 ppf L-60 LTC Liner Casing Logger 8/3/07

Perf & DST #1; Prob perf OH!

Drilled 8 1/2" hole to 15510 1588 - 15350 15490 7" 26 ppf L-60 LTC Liner
|_'_'_'6_'5_'53(5'(:_’rﬂl’["_'_"I FIT MW =10.2 WBM
: CMT Plug #1-A :
1 16471-15885 |
Drilled 6 1/8 " hole 1 80 sxs cmt 1
L w1 16471
6471' MD/TVTD MW=97-98 WBM

RECEIVED March 24, 2010
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GOLDEN EAGLE EXPLORATION, LLC
Paradox Basin #1 ST1
Grand Co., Utah
Proposed Well Bore Schematic March 9, 2010

Actual Surf Loc: Sec 16 - T23S - R23E Rig: Unit 234
1006' FSL & 1729' FEL of Sec 16 Actual TD: 10446' MD / 10259' TVD
Grand County, Utah KOP 8182' MD
Inclination & Az  34.37 deg & 70.00 deg
GL Elev: 5045.4'
Dir Well: Yes
BHT Hole Size RKB MW
°F in MD FG
60 20" x 0.250" Cond Pipe, Grout Cmtd

Drilled 17 1/2" Hole

3937

4«— Stage Collar @ 1500'

13 3/8" 61 & 68 ppf K-55 BTC csg

7" 26 ppf L-60 LTC

7" 26 ppf L-80 LTC Tie-Back casing——

9 5/8" 53.5 ppf FSS-95 & P-110

Drill 6 1/8" Directional Hole

4270

4511

8020

8182

10250

10446

FIT = MW = Air Foam

Stage 2 - TOP OF CEMENT FROM CBL

9 5/8" DV stage Tool

Stage 1 - TOP OF CEMENT FROM CBL

Set Whipstock & Cut Window in 7" & 9 5/8"

Set & Cement 4 1/2" 11.6 ppf Casing

RECEIVED March 24, 2010
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Paradox Basin #3 & Paradox Basin #1
Formation Tops

PB #1 PB #3 PB #2
Mud Log
Log Estimated Tops
TVD TVD

Tops Tops

Navajo 350 350
Chinle 775 775
Moenkopi 950 946
Cutler 1550 1545
Honaker Trail 7478 7464 8076
Paradox 9040 9020 10096
Ismay * 9814 9803 | gas 10374
Hovenweep 9989 9980 10474
L Ismay 10006 9993 10500
Gothic Shale 10205 10200 10700
Desert Creek 10279 10274 10838

RECEIVED March 24, 2010




Golden Eagle Exploration

Grand County, UT
Paradox #1

Well #1

Wellbore #1

Plan: Sidetrack

Standard Planning Report

09 March, 2010

RECEIVED March 24, 2010




Crescent Directional Drilling

Planning Report

Database: EDM 2003.16 Single User Db Local Co-ordinate Reference: Well Well #1
Company: Golden Eagle Exploration TVD Reference: WELL @ 5072.0ft (DHS 12)
Project: Grand County, UT MD Reference: WELL @ 5072.0ft (DHS 12)
Site: Paradox #1 North Reference: True
Well: Well #1 Survey Calculation Method: Minimum Curvature
Wellbore: Wellbore #1
Design: Sidetrack
Project Grand County, UT
Map System: US State Plane 1983 System Datum: Mean Sea Level
Geo Datum: North American Datum 1983
Map Zone: Utah Central Zone
Site Paradox #1
Site Position: Northing: 6,738,644.481t Latitude: 38°47'58.190 N
From: Lat/Long Easting: 2,245,352.071t Longitude: 109° 22' 38.649 W
Position Uncertainty: 0.0 ft Slot Radius: Grid Convergence: 1.36 °
Well Well #1
Well Position +N/-S 0.0ft Northing: 6,738,644.48 ft Latitude: 38° 47'58.190 N
+E/-W 0.0ft Easting: 2,245,352.07 ft Longitude: 109° 22' 38.649 W
Position Uncertainty 0.0 ft Wellhead Elevation: 5,072.0 ft Ground Level: 5,045.01ft
Wellbore Wellbore #1
Magnetics Model Name Sample Date Declination Dip Angle Field Strength
) ) (nT)
User Defined 12/21/09 0.00 0.00 0
Design Sidetrack
Audit Notes:
Version: Phase: PROTOTYPE Tie On Depth: 0.0
Vertical Section: Depth From (TVD) +N/-S +E/-W Direction
(ft) (ft) (ft) )
0.0 0.0 0.0 70.00
Plan Sections
Measured Vertical Dogleg Build Turn
Depth Inclination Azimuth Depth +N/-S +E/-W Rate Rate Rate TFO
(ft) ©) ©) (ft) (ft) (ft) (°/100ft) (°/100ft) (°/100ft) ©) Target
0.0 0.00 0.00 0.0 0.0 0.0 0.00 0.00 0.00 0.00
8,182.9 0.00 0.00 8,182.9 0.0 0.0 0.00 0.00 0.00 0.00
9,901.2 34.37 70.00 9,800.0 171.0 469.9 2.00 2.00 0.00 70.00
10,446.3 34.37 70.00 10,250.0 276.3 759.1 0.00 0.00 0.00 0.00
03/09/10 7:52:12AM Page 2 COMPASS 2003.16 Build 42
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Crescent Directional Drilling
Planning Report

Database: EDM 2003.16 Single User Db Local Co-ordinate Reference: Well Well #1

Company: Golden Eagle Exploration TVD Reference: WELL @ 5072.0ft (DHS 12)
Project: Grand County, UT MD Reference: WELL @ 5072.0ft (DHS 12)
Site: Paradox #1 North Reference: True

Well: Well #1 Survey Calculation Method: Minimum Curvature
Wellbore: Wellbore #1

Design: Sidetrack

Planned Survey

Measured Vertical Vertical Dogleg Build Turn
Depth Inclination  Azimuth Depth +N/-S +E/-W Section Rate Rate Rate
(ft) ©) ©) (ft) (ft) (ft) (ft) (°/100ft) (°/100ft) (°/100ft)
8,100.0 0.00 0.00 8,100.0 0.0 0.0 0.0 0.00 0.00 0.00
8,182.9 0.00 0.00 8,182.9 0.0 0.0 0.0 0.00 0.00 0.00
KOP 2/100'
8,200.0 0.34 70.00 8,200.0 0.0 0.0 0.1 2.00 2.00 0.00
8,300.0 2.34 70.00 8,300.0 0.8 2.2 2.4 2.00 2.00 0.00
8,400.0 4.34 70.00 8,399.8 2.8 7.7 8.2 2.00 2.00 0.00
8,500.0 6.34 70.00 8,499.4 6.0 16.5 17.5 2.00 2.00 0.00
8,600.0 8.34 70.00 8,598.5 104 28.5 30.3 2.00 2.00 0.00
8,700.0 10.34 70.00 8,697.2 15.9 43.7 46.5 2.00 2.00 0.00
8,800.0 12.34 70.00 8,795.2 22.6 62.2 66.2 2.00 2.00 0.00
8,900.0 14.34 70.00 8,892.5 30.5 83.9 89.3 2.00 2.00 0.00
9,000.0 16.34 70.00 8,989.0 39.6 108.8 115.7 2.00 2.00 0.00
9,100.0 18.34 70.00 9,084.4 49.8 136.8 1455 2.00 2.00 0.00
9,200.0 20.34 70.00 9,178.8 61.1 167.9 178.7 2.00 2.00 0.00
9,300.0 22.34 70.00 9,271.9 73.6 202.1 215.1 2.00 2.00 0.00
9,400.0 24.34 70.00 9,363.7 87.1 239.3 254.7 2.00 2.00 0.00
9,500.0 26.34 70.00 9,454.1 101.7 279.5 297.5 2.00 2.00 0.00
9,600.0 28.34 70.00 9,542.9 117.5 322.7 343.4 2.00 2.00 0.00
9,700.0 30.34 70.00 9,630.1 134.2 368.7 3924 2.00 2.00 0.00
9,800.0 32.34 70.00 9,715.5 152.0 417.6 444.4 2.00 2.00 0.00
9,900.0 34.34 70.00 9,799.0 170.8 469.3 499.4 2.00 2.00 0.00
9,901.2 34.37 70.00 9,800.0 171.0 469.9 500.1 1.98 1.98 0.00
500' from Original Wellbore
10,000.0 34.37 70.00 9,881.6 190.1 522.3 555.8 0.00 0.00 0.00
10,100.0 34.37 70.00 9,964.1 209.4 575.3 612.3 0.00 0.00 0.00
10,200.0 34.37 70.00 10,046.7 228.7 628.4 668.7 0.00 0.00 0.00
10,300.0 34.37 70.00 10,129.2 248.0 681.4 725.2 0.00 0.00 0.00
10,400.0 34.37 70.00 10,211.7 267.3 7345 781.6 0.00 0.00 0.00
10,446.3 34.37 70.00 10,250.0 276.3 759.1 807.8 0.00 0.00 0.00
Plan Annotations
Measured Vertical Local Coordinates
Depth Depth +N/-S +E/-W
(ft) (ft) (ft) (ft) Comment
8,182.9 8,182.9 0.0 0.0 KOP 2/100'
9,901.2 9,800.0 171.0 469.9 500' from Original Wellbore
03/09/10 7:52:12AM Page 3 COMPASS 2003.16 Build 42
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/24/2010

API NO. ASSIGNED: 43-019-31455

WELL NAME: PARADOX BASIN 1
OPERATOR: GOLDEN EAGLE ( N3045 ) PHONE NUMBER: 435-719-2018
CONTACT: DON HAMILTON
PROPOSED LOCATION: INSPECT LOCATN BY: / /
SWSE 16 2308 230E Tech Review Initials Date
SURFACE: 1006 FSL 1729 FEL
BOTTOM: 1282 FSL 0969 FEL Engineering
COUNTY: GRAND
Geology
LATITUDE: 38.79952 LONGITUDE: -109.37673
UTM SURF EASTINGS: 640966 NORTHINGS: 4295573 Surface
FIELD NAME: WILDCAT ( 1 )
LEASE TYPE: 3 - State
LEASE NUMBER: ML47365 PROPOSED FORMATION: PRDX
SURFACE OWNER: 3 - State COALBED METHANE WELL? NO
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
4 Plat R649-2-3.
' Bond: Fed[] Ind[] Stal[] Feel[] Unit: GOLDEN EAGLE 70
(No. 394312195453 )
pJ  Potash (Y/N) R649-3-2. General
N 0il Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
«/  Water Permit R649-3-3. Exception
(No. 10004 )
; - Drilling Unit
N RDCC Review (Y/N) —_—
Board Cause No:
(Date: )
Eff Date:
AR Fee Surf Agreement (Y/N) Siting:
Mdp. Intent to Commingle (Y/N) Y R649-3-11. Directional Drill
COMMENTS :
STIPULATIONS: ' \jﬂﬁac),v@ \S}ﬂrc
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Stgte of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R.BAZA
Lieutenant Governor Division Director

April 12, 2010

Golden Eagle Exploration, LLC
P.O. Box 1346
Moab, UT 84532

Subject: Paradox Basin 1 Well, 1006' FSL., 1729' FEL, SW SE. Sec. 16. T. 23 South, R. 23 East,
Bottom Location 1282' FSL, 969’ FEL. SE SE. Sec. 16, T. 23 South. R. 23 East,
Grand County, Utah

Ladies and Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative approval of
the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the expiration date.
The API identification number assigned to this well is 43-019-31455.

Sincerely,
Gil Hunt
Associate Director
GLH/js
Enclosures

cc:  Grand County Assessor
SITLA moab
Bureau of Land Management, Grand Field Office

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov OIL, GAS & MINING



Operator: Golden Eagle Exploration, LI.C

Well Name & Number Paradox Basin 1

API Number: 43-019-31455

Lease: ML47365

Location: ‘ SW SE Sec. 16 T.23 South R. 23 East

Bottom Location: SE SE Sec. 16 T. 23 South R. 23 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 ef seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
e Within 24 hours following the spudding of the well — contact Carol Daniels
OR
Submit an electronic sundry notice (pre-registration required) via the Utah Oil &
Gas website at https://oilgas.ogm.utah.gov
24 hours prior to testing blowout prevention equipment — contact Dan Jarvis
e 24 hours prior to cementing or testing casing — contact Dan Jarvis
Within 24 hours of making any emergency changes made to the approved drilling
program — contact Dustin Doucet
e 24 hours prior to commencing operations to plug and abandon the well — contact
Dan Jarvis :

The operator is required to get approval from the Division of Oil, Gas and Mining before
performing any of the following actions during the drilling of this well:

e Any changes to the approved drilling plan — contact Dustin Doucet

e Significant plug back of the well — contact Dustin Doucet

¢ Plug and abandonment of the well — contact Dustin Doucet

The following are Division of Oil, Gas and Mining contacts and their telephone numbers
(please leave a voice mail message if the person is not available to take the call):
e Carol Daniels (801) 538-5284 office
e Dustin Doucet  (801) 538-5281 office
(801) 733-0983 after office hours
e Dan Jarvis at: (801) 538-5338 office
(801) 942-0871 after office hours
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3. Reporting Requirements:
All reports, forms and submittals as required by the Utah Oil and Gas Conservation
General Rules will be promptly filed with Division of Oil, Gas and Mining, including but
not limited to:
¢ Entity Action Form (Form 6) — due within 5 days of spudding the well
Monthly Status Report (Form 9) — due by 5 day of the following calendar month
Requests to Change Plans (Form 9) — due prior to implementation
Written Notice of Emergency Changes (Form 9) — due within 5 days
Notice of Operations Suspension or Resumption (Form 9) — due prior to
implementation

* Report of Water Encountered (Form 7) - due within 30 days after completion
e Well Completion Report (Form 8) - due within 30 days after completion or
plugging
4. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,

historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

5. The Operator shall comply with the Conditions of Approval from the original onsite

review.
6. This proposed well is located in an area for which drilling units (well spacing patterns)

have not been established through an order of the Board of Oil, Gas and Mining (the
“Board”). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

7. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall
submit a complete angular deviation and directional survey report to the Division within
30 days following completion of the well.



Stgte of Utah ®

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

April 12,2010
Amended April 13,2010

Golden Eagle Exploration, LLC
P.O. Box 1346
Moab, UT 84532

Subject: Paradox Basin 1 Well, 1006' FSL. 1729' FEL. SW SE. Sec. 16, T. 23 South, R. 23 East,
Bottom Iocation 1282' FSL. 969’ FEL. SE SE, Sec. 16, T. 23 South, R. 23 East,
Grand County, Utah

Ladies and Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Condltlons of Approval, approval to drill
the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative apprO\‘fal of
the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the expiration date.
The API identification number assigned to this well is 43-019-31455.

Sincerely,
Gil Hunt
Associate Director
GLH/js
Enclosures

cc: Grand County Assessor
SITLA
Bureau of Land Management, Moab Field Office
UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING



Operator: Golden Eagle Exploration, LLC

Well Name & Number _ Paradox Basin 1

API Number: 43-019-31455

Lease: MILA47365

Location: SW SE Sec. 16 T.23 South R. 23 East

Bottom Location: SE SE Sec. 16 T.23 South R. 23 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 ef seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requiréments
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
e Within 24 hours following the spudding of the well — contact Carol Daniels
OR
Submit an electronic sundry notice (pre-registration required) via the Utah Oil &
Gas website at https://oilgas.ogm.utah.gov
24 hours prior to testing blowout prevention equipment — contact Dan Jarvis
24 hours prior to cementing or testing casing — contact Dan Jarvis
Within 24 hours of making any emergency changes made to the approved drilling
program — contact Dustin Doucet
e 24 hours prior to commencing operations to plug and abandon the well — contact
Dan Jarvis

The operator is required to get approval from the Division of Oil, Gas and Mining before
performing any of the following actions during the drilling of this well:

e Any changes to the approved drilling plan — contact Dustin Doucet

e Significant plug back of the well — contact Dustin Doucet

e Plug and abandonment of the well — contact Dustin Doucet

The following are Division of Oil, Gas and Mining contacts and their telephone numbers
(please leave a voice mail message if the person is not available to take the call):
e Carol Daniels (801) 538-5284 office
e Dustin Doucet  (801) 538-5281 office
(801) 733-0983 after office hours
e Dan Jarvis at: (801) 538-5338 office
(801) 942-0871 after office hours



Page 2

43-019-31455
April 12, 2010

Reporting Requirements:
All reports, forms and submittals as required by the Utah Oil and Gas Conservation
General Rules will be promptly filed with Division of Oil, Gas and Mining, including but
not limited to:

e Entity Action Form (Form 6) — due within 5 days of spudding the well
Monthly Status Report (Form 9) — due by 5t day of the following calendar month
Requests to Change Plans (Form 9) — due prior to implementation
Written Notice of Emergency Changes (Form 9) — due within 5 days
Notice of Operations Suspension or Resumption (Form 9) — due prior to
implementation
Report of Water Encountered (Form 7) - due within 30 days after completion
Well Completion Report (Form 8) - due within 30 days after completion or
plugging

Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

The Operator shall comply with the Conditions of Approval from the original onsite
review.

This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
“Board”). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall
submit a complete angular deviation and directional survey report to the Division within
30 days following completion of the well.

A minimum of 100’ (20sx) of cement shall be placed on the CIBP @ 9675’ not 20’ as
proposed.



API Well No: 43019314550000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
ML47365

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT
TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:
GOLDEN EAGLE 70

1. TYPE OF WELL
Oil Well

8. WELL NAME and NUMBER:
PARADOX BASIN 1

2. NAME OF OPERATO!
GOLDEN EAGLE EXPLORATION LLC

. API NUMBER:
43019314550000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
P.0. Box 1346 , Moab, UT, 84532 435 259-2333 Ext WILDCAT
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: GRAND
1006 FSL 1
QTR/%TR, secuou, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSE Section: 16 Township: 23.05 Range: 23.0E Meridian: S UTAR
11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[J NOTICE OF INTENT O Acipize [0 ALTER CASING [ CASING REPAIR
Approximate date work will start: O] CHANGE TO PREVIOUS PLANS O CHANGE TUBING [ CHANGE WELL NAME
o 1 CHANGE WELL STATUS 1 COMMINGLE PRODUCING FORMATIONS [l CONVERT WELL TYPE
SUBSEQ”E'LTD'}E,!,’.';’,'}JCO,“,,..,_t.o,.. [ DEEPEN [0 FRACTURE TREAT [ NEW CONSTRUCTION
[0 OPERATOR CHANGE [0 PLUG AND ABANDON O pLUG BACK
O PRODUCTION START OR RESUME O RECLAMATION OF WELL SITE O RECOMPLETE DIFFERENT FORMATION
O spup REPORTDate of Spud: [0 REPERFORATE CURRENT FORMATION [0 SIDETRACK TO REPAIR WELL [0 TEMPORARY ABANDON
0 TUBING REPAIR [0 VENT OR FLARE [0 WATER DISPOSAL
1 WATER SHUTOFF "1 SITA STATUS EXTENSION 'l APD EXTENSION
' DRILLING REPORT [0 WILDCAT WELL DETERMINATION O oTHER OTHER:
Report Date:
5/8/2010

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Retache please find the re-completion reports ending 5-8-2010

CONFIDENTIAL - TIGHT HOLE

NAME (PLEASE PRINT) PHONE NUMBER TITLE

Don Hamiiton 435 719-2018 Permitting Agent (Buys & Associates, Inc)
SIGNATURE DATE

N/A 5/10/2010

Accepted by the
Utah Division of
Oil, Gas and Mining

FOR REGORP,QNLY

RECEIVED May 10, 2010




5/6/10

5/7/10

5/8/10

GOLDEN EAGLE EXPLORATION, LLC

DAILY COMPLETION REPORT 5-6-2010 through 5-8-2010

Paradox Basin #1

CONFIDENTIAL -- TIGHT HOLE

Begin to move R/U Monument rig and equip to PB #1 from PB #3

Con't to move R/U Monument rig and equip to PB #1 from PB #3. R/U
CIW lubricator and Pure Energy lines on well #1, test same to 250 psi low
and 3500 psi high 10 minute per test on chart. Open crown and lower
master valve, and remove BPV from well, instant tubing pressure of 3350
psi and O casing pressure. Close crown valve, bleed off CIW lubricator,
R/D lubricator, open well to Pure Energy, purge seperator twice, light flare
and begin bleeding off well while flaring on 18/64" choke, change choke
sizes as needed eventually flowing through 24/64" choke

Monitor SITP, Pure energy replaced flow meter, Halco installed DFIT

guages, max shut in pressure of 2668 psi. Flowing well, pressure at 06:00
hrs is 407 psi with a 24 choke

RECEIVED May 10, 2010




API Well No: 43019314550000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
ML47365

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT
TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:
GOLDEN EAGLE 70

1. TYPE OF WELL
Oil Well

8. WELL NAME and NUMBER:
PARADOX BASIN 1

2. NAME OF OPERATO!
GOLDEN EAGLE EXPLORATION LLC

. API NUMBER:
43019314550000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
P.0. Box 1346 , Moab, UT, 84532 435 259-2333 Ext WILDCAT
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: GRAND
1006 FSL 1
QTR/%TR, secuou, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSE Section: 16 Township: 23.05 Range: 23.0E Meridian: S UTAR
11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[J NOTICE OF INTENT O Acipize [0 ALTER CASING [ CASING REPAIR
Approximate date work will start: O] CHANGE TO PREVIOUS PLANS O CHANGE TUBING [ CHANGE WELL NAME
o 1 CHANGE WELL STATUS 1 COMMINGLE PRODUCING FORMATIONS [l CONVERT WELL TYPE
SUBSEQ”E'LTD'}E,!,’.';’,'}JCO,“,,..,_t.o,.. [ DEEPEN [0 FRACTURE TREAT [ NEW CONSTRUCTION
[0 OPERATOR CHANGE [0 PLUG AND ABANDON O pLUG BACK
O PRODUCTION START OR RESUME O RECLAMATION OF WELL SITE O RECOMPLETE DIFFERENT FORMATION
O spup REPORTDate of Spud: [0 REPERFORATE CURRENT FORMATION [0 SIDETRACK TO REPAIR WELL [0 TEMPORARY ABANDON
0 TUBING REPAIR [0 VENT OR FLARE [0 WATER DISPOSAL
1 WATER SHUTOFF "1 SITA STATUS EXTENSION 'l APD EXTENSION
' DRILLING REPORT [0 WILDCAT WELL DETERMINATION O oTHER OTHER:
Report Date:
5/14/2010

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
‘Mfached please find the re-completion reports ending 5-14-2010

CONFIDENTIAL - TIGHT HOLE

NAME (PLEASE PRINT) PHONE NUMBER TITLE

Don Hamiiton 435 719-2018 Permitting Agent (Buys & Associates, Inc)
SIGNATURE DATE

N/A 5/17/2010

Accepted by the
Utah Division of
Oil, Gas and Mining

FOR REGORD,QNLY

RECEIVED May 17,2010




5/9/10

5/10/10

5/11/10

5/12/10

5/13/10

5/14/10

GOLDEN EAGLE EXPLORATION, LLC
DAILY COMPLETION REPORT 5-9-2010 through 5-14-2010
Paradox Basin #1

CONFIDENTIAL -- TIGHT HOLE

Flaring well, monitoring rates, 372 psi on 24/64" choke. Shut in well and
monitor pressure, 2350 psi Open well on 18/64" choke, pressure @ rpt
time 333 psi on 24/64" choke, continue flowing until 09:00 hrs (12 hours).

Flow testing & Monitor SIP in cycles. 21 hour SITP this AM 2181 psi.
Formation water recovered 10.1 ppg, 300 - 320,000 ppm CI.

Fin monitoring SITP for 24 hrs, max 2197 psi. Flowed 4 hr on 24/64" ck,
rate decreased from 3.671 MMCFPD to 0.987 MMCFPD, FTP 2197 -
345 psi, recovered 15 BW, 300,000 ppm CL. Shut well in at 13:00 hrs
5/10/10, SITP this AM 2133 psi.

Monitor Shut In Pressure & prepare for move to Paradox Basin #3. SIP
this AM 2228 psi

Monitor Shut In Pressure on PB#1. SIP this AM 2310 psi. Well shut in.
Suspend reports until sidetrack operation commence. Prepare for move to
Paradox Basin #3.

Moved Comp rig to PB#3. Wait on Halliburton equipment to frac well.

RECEIVED May 17,2010




State of Utah

DEPARTMENT OF NATURAL RESQURCES
MICHAEL R. STYLER

Executive Director

GARY R. HERBERT

- Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

March 15, 2011

CERTIFIED MAIL NO.: 7005 1820 0001 5562 8132

Mr. Gary Nydegger 4 3 0/9 314 55 ]
Golden Eagle Exploration LLC Pwﬂ_ 49& Basin /
1616 17™ Street

Denver, CO 80202 2728 23E /b

Subject: Second Notice of Extended Shut-in and Temporarily Abandoned Well Requirements for
Wells on Fee or State Leases

Dear Mr. Nydegger:

As of January 2011, Golden Eagle Exploration LLC (Golden Eagle) has two (2) State
Lease Wells (see attachment A) that are currently in non-compliance with the requirements for
- extended shut-in or temporarily abandoned (SI/TA) status. Wells SI/TA beyond twelve (12)
consecutive months requires filing a Sundry Notice (R649-3-36-1). Wells with five (5) years
non-activity or non-productivity shall be plugged, unless the Division grants approval for
extended shut-in time upon a showing of good cause by the operator (649-3-36-1.3.3).

On March 3, 2009, the Division notified Golden Eagle by certified mail that the Paradox
Basin 1 well was in non-compliance SITA status. Golden Eagle was then given 30 days to
respond with necessary information per R649-3-36. To date this well has not been shown as
producing since December 2008 where it was reported at 30 mef for 8 days. Last significant
production reported was in August 2007. This well remains shut in as listed in Division records.
The Division feels more than sufficient time has passed to address this matter. Please submit
information showing good cause for SUTA along with required integrity information within 30
days of this notice or further actions will be initiated.

This is also a First Notice for the Paradox Basin #3 well. Division records show this well
as having reached TD on March 31, 2010. Please reference below for actions to bring said wells
into compliance.

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov OIL, GAS & MINING



Page 2
Golden Eagle Exploration LLC
March 2, 2011

For extended SI/TA consideration the operator shall provide the Utah Division of Oil,
Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be S/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT.

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SUTA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at

(801) 538-5281.
Sincerely,
DUl
\ oﬂk

Dustin K. Doucet
Petroleum Engineer

DKD/IP/js
Enclosure
cc:  Compliance File
Well File
LaVonne Garrison, SITLA

N:\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



ATTACHMENT A

Well Name API LEASE Years Inactive
PARADOX BASIN 1 43-019-31455 ML-47365 2 Years 5 Months
PARADOX BASIN #3 43-019-50003 ML-47365 1 Year




State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

April 11, 2011

CERTIFIED MAIL NO.: 7005 1820 0001 5562 9887

42 09 31455

Mr. Steve Sullivan

Golden Eagle Exploration LLC rund DX Basin |
1125 17" Street Ste 2200 135 236l
Denver, CO 80202 -

Subject: Second Notice of Extended Shut-in and Temporarily Abandoned Well Requirements for
Wells on Fee or State Leases

Dear Mr. Sullivan:

As of January 2011, Golden Eagle Exploration LLC (Golden Eagle) has two (2) State
Lease Wells (see attachment A) that are currently in non-compliance with the requirements for
extended shut-in or temporarily abandoned (SI/TA) status. Wells SI/TA beyond twelve (12)
consecutive months requires filing a Sundry Notice (R649-3-36-1). Wells with five (5) years
non-activity or non-productivity shall be plugged, unless the Division grants approval for
extended shut-in time upon a showing of good cause by the operator (649-3-36-1.3.3).

On March 3, 2009, the Division notified Golden Eagle by certified mail that the Paradox
Basin 1 well was in non-compliance SITA status. Golden Eagle was then given 30 days to
respond with necessary information per R649-3-36. To date this well has not been shown as
producing since December 2008 where it was reported at 30 mef for 8 days. Last significant
production reported was in August 2007. This well remains shut in as listed in Division records.
The Division feels more than sufficient time has passed to address this matter. Please submit
information showing good cause for SI/TA along with required integrity information within 30
days of this notice or further actions will be initiated.

This is also a First Notice for the Paradox Basin #3 well. Division records show this well
as having reached TD on March 31, 2010. Please reference below for actions to bring said wells
into compliance.

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -3801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov OIL, GAS & MINING



Page 2

Golden Eagle Exploration LLC

April 11, 2011

For extended SI/TA consideration the operator shall provide the Utah Division of Oil,
Gas & Mining with the following:

1.

2.

3.

Reasons for SI/TA of the well (R649-3-36-1.1).
The length of time the well is expected to be S/TA (R649-3-36-1.2), and

An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT.

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI'TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

4.
5.

1. Wellbore diagram, and
2.
3.

Copy of recent casing pressure test, and

Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and
Fluid level in the wellbore, and

An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

DKD/JP/js
Enclosure

Sincerely, ,{
\

i

Dustln K. Doucet
Petroleum Engineer

cc:  Compliance File

Well File

LaVonne Garrison, SITLA

N:AO&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



ATTACHMENT A

Well Name API LEASE Years Inactive
1 |IPARADOX BASIN 1 43-019-31455 ML-47365 2 Years 5 Months
PARADOX BASIN #3 43-019-50003 ML-47365 1 Year




Sundry Number: 15395 APl Wl | Number: 43019314550000

FORM 9
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING Tty :
. IF INDIAN, ALLOTTEE OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS e OTTEEO
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current -
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:
DRILL form for such proposals. GOLDEN EAGLE 70
1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well PARADOX BASIN 1
2. NAME OF OPERATOR: 9. API NUMBER:
GOLDEN EAGLE EXPLORATION, LLC 43019314550000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
P.O. Box 1346 , Moab, UT, 84532 435 259-2333 Ext WILDCAT
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: GRAND
1006 FSL 1729 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSE Section: 16 Township: 23.0S Range: 23.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING D CASING REPAIR
VI NOTICE OF INTENT
Approximate date work will start: D CHANGE TO PREVIOUS PLANS D CHANGE TUBING D CHANGE WELL NAME
!/ CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS D CONVERT WELL TYPE
[ sueseQUENT REPORT (] peepen [] FRACTURE TREAT [] NEw consTRUCTION
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE D RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL D TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
[] DRILLING REPORT [] wATER SHUTOFF [] sITa STATUS EXTENSION [] app ExTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Golden Eagle Exploration, LLC requests that the Paradox Basin #1 status be
changed to shut-in/temporarily abandon while a federal right-of-way for a
required pipeline corridor is processed. The previously approved plan to Approved by the
side-track with a directional drill has not occurred to date and will not be Utah Division of
completed in the foreseeable future. The well is currently in a SI/TA status  Oil, Gas and Mining
awaiting a pipeline authorization. Once a pipeline corridor is in place .
g apip pip p Date: {..\\ 06{21/291\1

production of the Paradox Basin #1 would follow. o .
By AW

By:
NAME (PLEASE PRINT) PHONE NUMBER TITLE
Don Hamilton 435 719-2018 Permitting Agent (Buys & Associates, Inc)
SIGNATURE DATE
N/A 5/30/2011

Please Review Attached Conditions of Approval
RECEIVED_May. 30, 2011




Sundry Number: 15395 APl Wl | Number: 43019314550000

UTAH

DNR

M

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS B MINING

Sundry Conditions of Approval Well Number 43019314550000

1. Status for this well has been changed to SI as requested.
2. Approval is not granted for extended SI/TA - please see requirements of R649-3-36.

3. If operator still intends to sidetrack/deepen well, you should submit a request for
extension of APD to Diana Mason immediately. Approvals are only valid for one year
without extension on APD's - that year expired on 4/12/2011. If the extension request
is not recieved within the next 10 days, the sidetrack/deepen approval will be rescinded.

4. Operator also needs to submit production reports that are delinquent for this well
(May 2010 through April 2011 - Note: April 2011 report was due last week). Because the
status of this well was mistakenly changed to DRL, turnaround production reports were

not sent out for this period. This needs to be caught up to date.

RECEIVED Muy. 30, 2011




Statgof Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining Julv 12. 2011
GREGORY S. BELL JOHN R. BAZA uly le,
Lieutenant Governor Division Director

Golden Eagle Exploration, LLC
1125 17™ Street Ste 2200
Denver, CO 80202

Re: APD Rescinded — Paradox Basin 1 (DEEPEN). Sec. 16, T. 23S,
R. 23E, Grand County, Utah API No. 43-019-31455

Ladies and Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on April 12, 2010.
No drilling activity at this location has been reported to the division. Therefore,
approval to drill the well is hereby rescinded, effective July 12, 2011.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

)\L/M bl S L8 0
Diana Mason
Environmental Scientist

cc: Well File
Ed Bonner, SITLA

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 o www.ogm.utah.gov OIL, GAS & MINING



Sundry Number: 14855 APl Well Number: 43019314550000

FORM 9
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING L 47365
. IF INDIAN, ALLOTTEE OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS e OTTEEO
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current -
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:
DRILL form for such proposals. GOLDEN EAGLE 70
1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well PARADOX BASIN 1
2. NAME OF OPERATOR: 9. API NUMBER:
GOLDEN EAGLE EXPLORATION, LLC 43019314550000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
P.O. Box 1346 , Moab, UT, 84532 435 259-2333 Ext WILDCAT
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: GRAND

1006 FSL 1729 FEL

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSE Section: 16 Township: 23.0S Range: 23.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING D CASING REPAIR
D NOTICE OF INTENT D CHANGE TO PREVIOUS PLANS D CHANGE TUBING D CHANGE WELL NAME
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS D CONVERT WELL TYPE
J SUBSEQUENT REPORT P D DEEPEN D FRACTURE TREAT D NEW CONSTRUCTION
Date of Work Completion:
5/3/20 1 1 D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
|:| SPUD REPORT D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE D RECOMPLETE DIFFERENT FORMATION
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL D TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT
Report Date: [J wATER sHUTOFF  SITA STATUS EXTENSION [] aPD EXTENSION
D WILDCAT WELL DETERMINATION D OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
(see attached SI TA extension request)

REQUEST DENIED
Utah Division of
Oil, Gas and Mining

Date: { ™\ 08‘,/1 6/2041 '
o UBA LU aef

By:
NAME (PLEASE PRINT) PHONE NUMBER TITLE
Don Hamilton 435 719-2018 Permitting Agent (Buys & Associates, Inc)
SIGNATURE DATE
N/A 5/4/2011

Please Review Attached Reasons for Denial

RECEIVED Muy. 04, 2011




Sundry Number: 14855 APl Well Number: 43019314550000

UTAH

DNR

.-A*....f

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS & MINING

Sundry Conditions of Approval Well Number 43019314550000

Did not provide an explanation or supporting data showing the well to have integrity.
Please take steps necessary to bring into compliance with R649-3-36 within 30 days.

RECEIVED Muy. 04, 2011




Sundry Nunber: 14855 APl Well Number: 43019314550000

Golden Eagle Exploration, LLC submits that the Paradox Basin #1 well is in
compliance with regard to SI/TA regulations as it has been in SI/TA status for
less than 12 consecutive months.

e Paradox Basin #1 well was opened up and subjected to work-over and
testing between 05.06.2010 - 06.01.2010, with cumulative 6.268 MMscf
gas produced. Paradox Basin #1 was subsequently opened up and re-tested
between 04.10.2011- 04.11.2011 with cumulative 1.721 MMscf gas
produced.

We nevertheless respectfully request permission to extend the SI/TA status for
the Paradox Basin #1 for an additional one year period. The well bore remains
capable of production but lacks a production pipeline across federal surface and
therefore is not able to be brought into commercial production at this time. A
federal gas pipeline right-of-way amendment has been previously submitted to
the BLM - Moab Field Office and was to be authorized under a Determination of
NEPA Adequacy (DNA). The DNA decision was protested by the Southeastern
Utah Wilderness Alliance and an Environmental Assessment has been initiated
with an additional one year approval delay likely. We remain optimistic that our
federal gas pipeline will be authorized in the near future so that the pipeline and
production equipment can be installed and sales initiated. Attached please find
the referenced well bore diagram with supporting information to demonstrate
integrity of the well bore. We appreciate your ongoing support while we traverse
the many time consuming federal hurdles on our project.

RECEIVED Muy. 04, 2011




Actual Surf Loc: Sec 16 - T23S - R23E

GOLDEN EAGLE EXPLORATION, LLC
Paradox Basin #1
Grand Co., Utah
Well Bore Schematic July 16, 2009

1006' FSL & 1729' FEL of Sec 16

Grand County, Utah

Rig: DHS 12
Actual TD: 16,471' MD / TVD
GL Elev: 5045.4'
Dir Well: No

BHT Hole Size RKB MW
°F in MD FG
60 20"x0.250" Cond Pipe, Grout Cmtd
Sundry Nunper: 14855 ARI| Wl | Nunber: 43019314550000
& Stage Collar @ 1500'
Drilled 17 1/2" Hole
4 3937 13 3/8" 61 & 68 ppf K-55 BTC csg
FIT= MW = Air Foam
2 3/8" 4.7 ppf N-80 EUE thg 4270  Stage 2 - TOP OF CEMENT FROM CBL
4511 9 5/8" DV stage Tool
31/2" x 2 3/8" swage
291 jts 2 3/8" 4.7 ppf EUE thg
Sliding Sleeve 7" 26 ppf L-80 LTC Tie-Back casing
1 jt23/8thg
Halib on/off tool
Halib 7" "PLS" pkr @ 9681
Total 292 jts 2 3/8" 4.7 ppf EUE thg i i 8020 Stage 1- TOP OF CEMENT FROM CBL
Drilled 12 1/4" hole
9149 Top of 7" x 9 5/8" Weatherford Liner Hanger /Packer
4 4 9495 9 5/8" 53.5 ppf FSS-95 ( top) & P-110 (bottom) LTC. K-55 22
FIT MW = 9.10 WBM
9681 7" 26 ppf Halib "PLS" packer set 12/22/08
9725 - 9860 84107  Ismay Re- Perf 9847 - 9860 on 12/20/08
10765  CIBP 8/3/07
10815-10850  7/22/07 Akah zone
8/3/07
7122107
§§ 10950 Weatherford WRP (steel) Bridge Plug on 7/22/07
Dumped 13' of sand on top
| LIH235.48
| 6ijtsof31/2" thg
| onloff tool
| PLSpkr
| pupits &nip
11005 - 11040 7/8/07 Barker Creek
| TcPGuns Rel
L &LIH
12525 CIPB  set 7/7/2007 CIBP MAY BE SET AT 11525
12561-12599  5/25/07 Perf & DST #2 & stim w/CO2
13100 CIPB  set 5/24/2007
| SCHL Cased Hole |
| TestToolperfhole | 14950  5/23/07 Drop Bar & Conduct Cased Hole DST #1
5/20/07
14968 yr 14968 7" 26 ppf L-60 LTC Liner Casing Logger 8/3/07

Drilled 8 1/2" hole to 15510

Drilled 6 1/8 " hole

LIH 178.5' DST
#2 Assy

15288 - 15321

I~ S
| CMT Plug #1-B

1588 - 15350 15490

Perf & DST #1; Prob perf OH!

7" 26 ppf L-60 LTC Liner

CMT Plug #1-A
16471 - 15885
80 sxs cmt
#H

16471

_85sxsemt | RECEIVED

MW =10.2

WBM

16471 MDITVTD

MW=9.7-9.8

WBM

May. 04, 2011

SJ - 7/16/09



State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
GREGORY 8. BELL JOHN R.BAZA
Lieutenant Governor Division Director
April 19, 2012
CERTIFIED MAIL NO.: 7011 0110 0001 3568 1977
Mr. Steve Sullivan 4% 019 31455
Golden Eagle Exploration LLC Pﬂﬂd&L Pasin ,ﬂ__
1616 17" Street 23S 23E b
Denver, CO 80202

Subject: Second Notice of Extended Shut-in and Temporarily Abandoned Well Requirements for
Wells on Fee or State Leases

Dear Mr. Sullivan:

As of January 2012, Golden Eagle Exploration LLC (Golden Eagle) has two (2) State
Lease Wells (see attachment A) that are currently in non-compliance with the requirements for
extended shut-in or temporarily abandoned (SUTA) status. Wells SI/TA beyond twelve (12)
consecutive months requires filing a Sundry Notice (R649-3-36-1). Wells with five (5) years
non-activity or non-productivity shall be plugged, unless the Division grants approval for
extended shut-in time upon a showing of good cause by the operator (649-3-36-1.3.3).

In 2009 the Division notified Golden Eagle that the Paradox Basin 1 well was in non-
compliance status. This well has not been shown as producing since December 2008 where it
was reported at 30 mcf for 8 days. Last significant production reported was in August 2007. This
is a reissuance of a Second Notice for this well.

The Paradox Basin #3 well had a First Notice sent out on March 16, 2011. Division
records show this well as having reached TD on March 31, 2010. Recently a request was
approved on October 6, 2011, to change this well from an oil well to a gas well.

On May 4, 2011, Golden Eagle sent in sundries, for both wells, requesting one year SI/TA
extension. On August 16, 2011, the Division denied both extension requests due to Golden
Eagle not providing an explanation or supporting data showing the wells having integrity.

The Division feels more than sufficient time has passed to address these matters. Please
submit information showing good cause for SI/TA along with required integrity information
within 30 days of this notice or further actions will be initiated.

Please reference below for actions to bring said wells into compliance. —

DNR
A(J

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING



Page 2.

Golden Eagle Exploration LLC

April 19, 2012

For extended SI/TA consideration the operator shall provide the Utah Division of Oil,
Gas & Mining with the following:

1.

2.

3.

Reasons for SI/TA of the well (R649-3-36-1.1).
The length of time the well is expected to be SUTA (R649-3-36-1.2), and

An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showing well integrity is by MIT.

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended S/TA. Note: As of July 1, 2003, wells in violation of the SITA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

4.
S.

1. Wellbore diagram, and
2.
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

Copy of recent casing pressure test, and

casing/casing annuli pressure) showing wellbore has integrity, and
Fluid level in the wellbore, and
An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further

actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

DKD/JP/js
Enclosure

Sincerely,

5 Dustin K. Doucet
Petroleum Engineer

cc: Compliance File

Well File

LaVonne Garrison, SITLA

N:\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



ATTACHMENT A

Well Name API LEASE Years Inactive
PARADOX BASIN 1 43-019-31455 ML-47365 3 Years 5 Months
PARADOX BASIN #3 43-019-50003 ML-47365 1 Year 7 Months




State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
GREGORY 8. BELL JOHN R. BAZA
Lieutenant Governor Division Director
May 3, 2012

CERTIFIED MAIL NO.: 7011 0110 0001 3568 2011

Mr. Don Hamilton 42 pl9 3/455

Golden Eagle Exploration LLC -
P.O. Box 1204 i Yrradox. Eﬂsthﬁ/
Moab, UT 84532 155 136 b

Subject: Second Notice of Extended Shut-in and Temporarily Abandoned Well Requirements for
Wells on Fee or State Leases '

Dear Mr. Sullivan:

As of January 2012, Golden Eagle Exploration LLC (Golden Eagle) has two (2) State
Lease Wells (see attachment A) that are currently in non-compliance with the requirements for
extended shut-in or temporarily abandoned (SI/T A) status. Wells SI/TA beyond twelve (12)
consecutive months requires filing a Sundry Notice (R649-3-36-1). Wells with five (5) years
non-activity or non-productivity shall be plugged, unless the Division grants approval for
extended shut-in time upon a showing of good cause by the operator (649-3-36-1 3.3).

In 2009 the Division notified Golden Eagle that the Paradox Basin 1 well was in non-
compliance status. This well has not been shown as producing since December 2008 where it
was reported at 30 mef for 8 days. Last significant production reported was in August 2007. This
is a reissuance of a Second Notice for this well. '

The Paradox Basin #3 well had a First Notice sent out on March 16, 2011. Division
records show this well as having reached TD on March 31,2010. Recently a request was
approved on October 6, 2011, to change this well from an oil well to a gas well.

On May 4, 2011, Golden Eagle sent in sundries, for both wells, requesting one year S/TA
extension. On August 16, 2011, the Division denied both extension requests due to Golden
Eagle not providing an explanation or supporting data showing the wells having integrity.

The Division feels more than sufficient time has passed to address these matters. Please
submit information showing good cause for SUTA along with required integrity information
within 30 days of this notice or further actions will be initiated.

Please reference below for actions to bring said wells into compliance. UTAH

DNR
<

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801 ai—
telephone (801) 538-5340 e facsimile (801) 359-3940 o TTY (801) 538-7458 « www.ogm.utah.gov L,



Page 2

Golden Eagle Exploration LLC

May 3, 2012

For extended SI/TA consideration the operator shall provide the Utah Division of Oil,
Gas & Mining with the following:

1.

2.

3.

Reasons for SUTA of the well (R649-3 -36-1.1).
The length of time the well is expected to be S/TA (R649-3-36-1.2), and

An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3). ‘

Please note that the Divisions preferred method for showing well integrity is by MIT.

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1,2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1.

Wellbore diagram, and

2. Copy of recent casing pressure test, and

3.

4.
3.

Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and
Fluid level in the wellbore, and

An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further

actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

DKD/JP/js
Enclosure

Sincerely,

| Dustin K. Doucet
Petroleum Engineer

cc:  Compliance File

Well File

LaVonne Garrison, SITLA

N:\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



ATTACHMENT A

Well Name API LEASE Years Inactive
PARADOX BASIN 1 43-019-31455 ML-47365 3 Years 5 Months
PARADOX BASIN #3 43-019-50003 ML-47365 1 Year 7 Months




UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Qil, Gas & Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax
NOTICE OF VIOLATION

STATE OF UTAH

OIL AND GAS CONSERVATION ACT
0000000000000 00000000000000

TO THE FOLLOWING OPERATOR:
Operator Name: __ GOLDEN EAGLE EXPLORATION, LLC
Mailing Address: _ATTN: MR. DON HAMILTON

P.O. BOX 1204
MOAB, UT 84532

Well(s) or Site(s):1) _PARADOX BASIN 1 AP| #: 43-019-31455
2) _PARADOX BASIN #3 API #: 43-019-50003

e 125 1HE

Date and Time of Inspection/Violation: __March 16, 2015

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953,
as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has
conducted an inspection of the above described site and/or records on the above date and has found alleged
violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and Temporarily Abandoned Wells — According to Rule R649-3-36, the operator is required to

supply the Division with reasons for extended SI/TA, the length of time for extended SI/TA and proof of well bore integrity

for every well SI/TA over 12 consecutive months. After five (5) years of continued SI/TA, the wells are to be plugged
unless good cause is supplied to the Division for extended SI/TA in addition to the required information just mentioned.

Rule R649-3-4.3 Bonding - If the division finds that a well subject to this bonding rule is in violation of Rule R649-3-36,
Shut —in and Temporarily Abandoned Wells, the division shall require a bond amount for the applicable well in the amount

of actual plugging and site restorations costs.

Rule R649-3-4.41 Bonding — Within 30 days of notification by the division, the operator shall submit to the division an
estimate of plugging and site restoration costs for division review and approval.

The Division has initiated several contacts with Golden Eagle Exploration LLC (Golden Eagle) requesting required
documents and action per R649-3-36. The wells listed have previously been issued SI/TA Notices, most recently on May
3, 2012. Golden Eagle replied to the notice via e-mail in October 2012, stating trying to complete a mechanical integrity
test (MIT) but was having troubles and did not want to spend the amount it would take to accomplish it. The Division

responded and was willing to work with Golden Eagle on other methods of showing the wells had integrity. To date, the
Division has not received any notice or indication that these wells integrity concerns have been addressed. Both wells are

very close to being SI/TA over five (5) years, which would place them under the five (5) year requirement as stated in Rule
R649-3-36.

These welis are in violation of R-649-3-36 as listed above, therefore Golden Eagle is required to submit information to
meet the requirements required by R649-3-36, plug and abandon or place back on production. Also Golden Eagle is
required to put up full cost bonding for the wells in violation above per R649-3-4.

Page1lof2



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

Immediate Action: For the wells subject to this notice, Golden Eagle shall fulfill full cost bonding. Golden Eagle

shall also submit plans to plug and abandon, or all required information as stated in R649-3-36 for the wells
contained in this Notice.

* Fines may be levied up to $10,000.00 per for every well in violation given
the authority provided under U.C.A 40-6-11, part 4

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized
representative of the director of the Division of Qil, Gas and Mining. Failure to comply with this notice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions and
requests for bond forfeiture and civil penalties.

Compliance Deadline: APJZ.\(_ 3@‘ 205

mﬂl\iﬁf\aﬁvﬂg: Mircz ?, 2015 Certified Mail No.: 7011 2970 0001 8828 1108

Division Representative Signature Operator Representative (if presented in person)

cc: Compliance File
Well Files

LaVonne Garrison, SITLA
1/2013

Page 2 0of 2



Sundry Nunber: 62931 APl Well Nunber: 43019314550000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
ML47365

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:
GOLDEN EAGLE 70 Il

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
PARADOX BASIN 1

2. NAME OF OPERATOR:
GOLDEN EAGLE EXPLORATION, LLC

9. API NUMBER:
43019314550000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
P.O. Box 1346 , Moab, UT, 84532 435 259-2333 Ext WILDCAT
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: GRAND
1006 FSL 1729 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSE Section: 16 Township: 23.0S Range: 23.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
v" NOTICE OF INTENT
Approximate date work will start: [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
D SUBSEQUENT REPORT D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON |:| PLUG BACK
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE |:| WATER DISPOSAL
D DRILLING REPORT D WATER SHUTOFF D SI TA STATUS EXTENSION |:| APD EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION J OTHER OTHER: ICasing Test Procedure I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Golden Eagle Exploration, LLC respectfully submits the attached casing
test procedure with well bore diagram for completion of a casing test
prior to June 30, 2015 as required by Rule R649-3-36. Following the

casing test Golden Eagle Exploration, LLC will submit the results of the
test and a request to either extend the current SI/TA status, complete

an MIT, produce or plug the referenced well.

Approved by the
Whaive [l 6§ s201 o f
0il, Gas and Mining

ate:

By: (\;\b'/\ (L D@u«xﬁ(’

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Don Hamilton 435 719-2018 Permitting Agent (Star Point Enterprises, Inc.)
SIGNATURE DATE

N/A 4/30/2015

RECEI VED: Apr. 30, 2015




Sundry Nunber: 62931 APl Well Nunber: 43019314550000

GOLDEN EAGLE EXPLORATION
PARADOX BASIN #1
CASING INTEGRITY TEST PROCEDURE
2 June 2015

PROCEDURE: SAFETY FIRST AND ALWAYS.
Notify Utah Division of Oil, Gas and Mining 24 hrs prior to scheduled test.

This is a test of the integrity of the 7” x 26 ppf casing in the wellbore. This casing
is a tie-back string that is stung into the liner hanger at 9149'. The 2-3/8” tubing
packer is set in the 7” csg at 9681'. There are perfs 9725'-9860', re-perf at 9847'-
9860'. There is a CIBP at 10,765. Fifty ft of cement on top of BP. Est TOC...10,715".
The tubing is open to the perfs. Wellbore diagram is attached to this procedure.

1. Tie onto wellhead to prepare for pumping into the 2-3/8” tbg x 7” csg
annulus.

2. Fill the annulus with water if necessary. This water should be treated with
oxygen scavenger and scale/corrosion inhibitor.

3. Open the 7” x 9-5/8” annulus valve if no pressure on this annulus. This will
be a monitor point for a 7’ csg leak.

4. Install gauge on tubing. There will be pressure on the tubing from the
formation. This will be a monitor point for a possible packer leak. There will
be a pressure rise on this tubing gauge as pressure is applied in the
tbg/csg annulus if the packer is holding and if the casing is not leaking. If
the casing and packer are not leaking, the volume of fluid pumped should
not be over 1-3 bbls, provided annulus is full. If the packer is leaking, larger
amounts of fluid will likely go down the wellbore and into the perfs. Tubing
pressure gauge will fluctuate if fluid is bypassing the packer element and
going into the formation.

5. If no downhole leaks are experienced, pressure test the casing to 1000 psi
for 30 minutes. Record this test on a chart recorder, clearly identifying the
start/stop time of the test and the pressures encountered. Enter well name,
date on the chart.

6. If the test is successful, secure the well against possible tampering or
vandalism by shutting in the well and both chaining and locking the valves
shut or by removing the valve handles. Make arrangements to displace the
top 10' of water in the annular spaces with diesel fuel before the onset of
cold weather.

RECEI VED: Jun. 03, 2015



Sundry Nunber: 62931 API

Vel |

Nunber :

43019314550000

Actual Surf Loc: Sec 16 - T23S - R23E
1006' FSL & 1729' FEL of Sec 16

Grand County, Utah

Grand Co., Utah

GOLDEN EAGLE EXPLORATION, LLC
Paradox Basin #1

Well Bore Schematic July 16, 2009

Rig: DHS 12
Actual TD: 16,471'MD / TVD
GL Elev: 5045.4'
Dir Well: No

Drilled 17 1/2" Hole

-

23/8" 4.7 ppf N-80 EUE thg—____ | |

31/2" x 2 3/8" swage
291 jts 2 3/8" 4.7 ppf EUE thg
Sliding Sleeve
1 jt23/8thg
Halib on/off tool
Halib 7" "PLS" pkr @ 9681
jts 2 3/8" 4.7 ppf EUE tbg

Total 292

Drilled 12 1/4" hole

T

BHT Hole Size RKB MW
°F in MD FG
60 20" x 0.250" Cond Pipe, Grout Cmtd

A

3937

<«— Stage Collar @ 1500'

13 3/8" 61 & 68 ppf K-55 BTC csg

4270

4511

50' cmt

50' cement

13' sand

LIH 235.48'

6 jts of 3 1/2" thg
on/off tool

PLS pkr

pup jts & nip

TCP Guns Rel
& LIH
12475

13050

14968

SCHL Cased Hole
Test Tool perf hole
at 14950
cmt plug
15127 - 14805

LIH 178.5" DST
#2 Assy

8020

9149

FIT = MW = Air Foam
Stage 2 - TOP OF CEMENT FROM CBL

9 5/8" DV stage Tool

7" 26 ppf L-80 LTC Tie-Back casing

Stage 1 - TOP OF CEMENT FROM CBL

Top of 7" x 9 5/8" Weatherford Liner Hanger /Packer

9495

9 5/8" 53.5 ppf FSS-95 ( top) & P-110 (bottom) LTC. K-55 27

FIT

9681

9725 - 9860

10765

10815 - 10850

10950

11005 - 11040

12525

12561 - 12599

13100

14950

A 14968

15288 - 15321

MW =9.10 WBM

7" 26 ppf Halib "PLS" packer set 12/22/08

8/4/07 Ismay Re- Perf 9847 - 9860 on 12/20/08

CIBP 8/3/07

7/22/07 Akah zone
8/3/07

7122107

Weatherford WRP (steel) Bridge Plug on 7/22/07
Dumped 13' of sand on top

718/07 Barker Creek

CIPB set 7/7/2007 CIBP MAY BE SET AT 11525

5/25/07 Perf & DST #2 & stim w/CO2
CIPB set 5/24/2007
5/23/07 Drop Bar & Conduct Cased Hole DST #1
5/20/07
7 " 26 ppf L-60 LTC Liner Casing Logger 8/3/07

Perf & DST #1; Prob perf OH!

Drilled 8 1/2" hole to 15510 1588-15350 [\ 15490 7 " 26 ppf L-60 LTC Liner
4___(_5§§55_3[n_t____| FIT MW = 10.2 WBM
1 #Ht 1
: CMT Plug #1-A :
| 16471-15885 |
Drilled 6 1/8 " hole : 80 sxs cmt :
____ 1 W 16471
16471 MD/TVTD MW=97-98  WBM
SJ - 7/16/09
RECEI VED: Jun.

03, 2015



Sundry Nunber: 64880 APl Well Nunber: 43019314550000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING MLA47365 '

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below

current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION | 7-UNIT or CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. GOLDEN EAGLE 70 1I
1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well PARADOX BASIN 1
2. NAME OF OPERATOR: 9. API NUMBER:
GOLDEN EAGLE EXPLORATION, LLC 43019314550000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
P.O. Box 1346 , Moab, UT, 84532 435 259-2333 Ext WILDCAT
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: GRAND
1006 FSL 1729 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWSE Section: 16 Township: 23.0S Range: 23.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
v" NOTICE OF INTENT
Approximate date work will start: [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
D SUBSEQUENT REPORT D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON |:| PLUG BACK
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE |:| WATER DISPOSAL
D DRILLING REPORT D WATER SHUTOFF D SI TA STATUS EXTENSION |:| APD EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION J OTHER OTHER: Irepair & integrity procedure I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Golden Eagle Exploration, LLC respectfully requests approval to Approved by the
complete necessary well head repairs, casing integrity procedure and Waly R2yi2dibof
initial monitoring procedure to fulfill the requirements of Rule Oil, Gas and Mining

R649-3-36 and submits the attached information. Following the Date:

integrity procedure Golden Eagle Exploration, LLC will submit the ™ m
results, begin a monitoring procedure and request to extend the By: \Jﬁ‘/\ (L \}4,@&7{’
current SI/TA status pending federal authorization for a pipeline '

corridor.
NAME (PLEASE PRINT) PHONE NUMBER | TITLE
Don Hamilton 435 719-2018 Permitting Agent (Star Point Enterprises, Inc.)
SIGNATURE DATE
N/A 7/21/2015

RECEI VED: Jul . 21, 2015




Sundry Nunber: 64880 APl Well Nunber: 43019314550000

GOLDEN EAGLE EXPLORATION
Paradox Basin #1
SWSE Sec 16-T23S-R23E
Grand County, Utah

Wellsite and well equipment modifications to facilitate monthly monitoring of shut-in wells.

Paradox Basin #1

1. Excavate cellar to allow access to all wellhead valves.

2. Employ Cameron Drilling and Production Systems equipment and personnel to change
out production tree on wellhead.

3. Install new tree and service wellhead valves. Monitor and record tubing pressure and
all annular pressures.

4. Secure wellhead valves (chain & lock) to prevent tampering and vandalism.

5. Maintain wellhead fence in good condition.

Apply additional operational steps as necessary to facilitate safe monitoring operations and
provide for secure equipment installation.

RECEI VED: Jul . 21, 2015



Sundry Nunber: 64880 APl Well Nunber: 43019314550000

GOLDEN EAGLE EXPLORATION
Paradox Basin #1
SWSE Sec 16-T23S-R23E
Grand County, Utah
SI/TA Status; Well Status Monitoring; Casing Integrity Verification

Shut-In/Temporarily Abandoned Narrative:
Golden Eagle Exploration, LLC respectfully requests further extension of the existing SI/TA

status for the Paradox Basin #1 well bore. Extended SI/TA status is requested for an
additional one year period. The well bore remains capable of production but lacks a
production pipeline across federal surface and therefore is not capable of commercial
production at this time. A federal gas pipeline right-of-way amendment has been previously
submitted to the BLM — Moab Field Office and was to be authorized under a Determination of
NEPA Adequacy (DNA). The DNA decision was protested by the Southeastern Utah
Wilderness Alliance and an Environmental Assessment has been initiated with an additional
one year approval delay likely. We remain optimistic that our gas pipeline right-of-way across
federal lands will be authorized in the future so that the pipeline and production equipment
can be installed and sales initiated. Attached please find the referenced well bore diagram
with supporting information to demonstrate integrity of the well bore. We appreciate your
ongoing support while we traverse the many time consuming federal hurdles on our project.

Well Status Monitoring:
We propose to monitor the well on a monthly schedule and report the information to the Utah

Division of Oil, Gas and Mining on a quarterly report basis. Said report will include the
following:

1. Shutin 2-3/8” tubing pressure.

2. Shut-in 2-3/8” tubing / 7" production casing annulus pressure.

3. Shut-in 7” production casing / 9-5/8” intermediate casing annulus pressure.
4. Shut-in 9-5/8” intermediate casing / 13-3/8” surface casing annulus pressure.
5. Remarks noting on any items or issues concerning the well status.

Access road, location, well cellar and wellhead will be maintained in orderly condition to allow
inspection and scheduled monitoring operations. Wellhead valves will be secured with chain
& lock to prevent tampering and vandalism.

Scheduled monitoring will commence immediately after wellhead and cellar modifications are
completed and will be monitored and recorded every month thereafter. Any change in the
pressure readings or other indications which would indicate a change downhole, i.e., a packer
failure or loss of tubular integrity, will be cause for immediate notification of the Utah Division
of Oil, Gas and Mining. Plans for addressing the situation will be prepared as quickly as the
anomaly is discovered.

RECEI VED: Jul . 21, 2015



Sundry Nunber: 64880 APl Well Nunber: 43019314550000

As noted in Step 5, “Remarks”, of the above Monitoring Data Points, any issue which deviates
from the expected norm of data will be noted. This will assist in the careful tracking of subtle
changes in the downhole SI situation of the well.

Casing Integrity Verification:
Surface observation of the well readings indicated that the well is successfully shut in at the

time of the readings (20 June 2015). Based on the pressures data listed below, the
conclusions of the integrity of the well tubulars were based on the following:

Shut -in well pressures were monitored on 20 June 2015:
1. Sl tubing pressure: 3500 psi. Pressure reading stable.

2. S| 2-3/8” tubing / 7” production casing annulus pressure: zero psi; No apparent gas
leakage from the tubing string or past the packer sealing elements. Conclusion: tubing
string and packer element have pressure integrity.

3. SI 7” production casing / 9-5/8"intermediate casing annulus pressure: zero psi. No
leakage into the 77/ 9-5/8” annulus from either loss of pressure integrity in the 7”
casing, a failed liner seal at 9149’ or through the cement in the 7” casing / 8-3/4” OH
annulus could be determined. Conclusion: all factors containing the pressure in this
zone are in good condition.

4. Sl 9-5/8” intermediate casing / 13-3/8” surface casing annulus pressure: zero psi. The
intermediate casing is cemented in two stages. Cement extends from the 9 5/8” casing
shoe at 9495' up to 8020'. The second stage cement extends from the stage collar at
4511' to 4270'. Both of these cement intervals were determined from a cement bond
log. Conclusion: zone isolation is achieved with this cement in the 9-5/8” casing / 12-
1/4” OH annulus.

RECEI VED: Jul . 21, 2015



Sundry Nunber: 64880 API

Vel |

Nunber :

43019314550000

Actual Surf Loc: Sec 16 - T23S - R23E
1006' FSL & 1729’ FEL of Sec 16
Grand County, Utah

Grand Co., Utah

GOLDEN EAGLE EXPLORATION, LLC
Paradox Basin #1

Well Bore Schematic July 16, 2009

Rig: DHS 12

Actual TD: 16,471' MD / TVD
GL Elev: 5045.4'

Dir Well: No

31/2" x 2 3/8" swage
291 jts 2 3/8" 4.7 ppf EUE thg
Sliding Sleeve
1 jt23/8thg
Halib on/off tool
Halib 7" "PLS" pkr @ 9681
jts 2 3/8" 4.7 ppf EUE thg

Total 292

Drilled 12 1/4" hole

14968

Drilled 8 1/2" hole to 15510

Drilled 6 1/8 " hole

BHT Hole Size RKB MW
°F in MD FG
60 20" x 0.250" Cond Pipe, Grout Cmtd
[€— Stage Collar @ 1500'
Drilled 17 1/2" Hole
# 3937 13 3/8" 61 & 68 ppf K-55 BTC csg
FIT = MW = Air Foam
23/8" 4.7 ppf N-80 EUE thg ™ ————4— | 4270 Stage 2 - TOP OF CEMENT FROM CBL
4511 9 5/8" DV stage Tool

50' cmt

—

50' cement

13' sand

LIH 235.48'

6 jts of 3 1/2" thg
on/off tool

PLS pkr

pup jts & nip

TCP Guns Rel
& LIH
12475

13050

SCHL Cased Hole
Test Tool perf hole
at 14950
cmt plug
15127 - 14805

LIH 178.5' DST
#2 Assy

1588 - 15350

—.S5sxsemt .
i 1

CMT Plug #1-A |
16471 - 15885 :
I

80 sxs cmt

16471' MD/TVTD

T CMT Plug #1B '1|l

7" 26 ppf L-80 LTC Tie-Back casing

8020 Stage 1 - TOP OF CEMENT FROM CBL
9149 Top of 7" x 9 5/8" Weatherford Liner Hanger /Packer
9495 9 5/8" 53.5 ppf FSS-95 ( top) & P-110 (bottom) LTC. K-55 ??
FIT MW =9.10 WBM
9681 7" 26 ppf Halib "PLS" packer set 12/22/08
9725 - 9860 8/4/07  Ismay Re- Perf 9847 - 9860 on 12/20/08
10765 CIBP 8/3/07

10815 - 10850 7/22/07 Akah zone
8/3/07
7/22/07
Weatherford WRP (steel) Bridge Plug on 7/22/07
Dumped 13' of sand on top

10950

11005 - 11040 7/8/07 Barker Creek

12525 CIPB set 7/7/2007 CIBP MAY BE SET AT 11525

12561 - 12599 5/25/07 Perf & DST #2 & stim w/CO2

13100 CIPB set 5/24/2007

14950 5/23/07 Drop Bar & Conduct Cased Hole DST #1
5/20/07

14968 7" 26 ppf L-60 LTC Liner Casing Logger 8/3/07

15288 - 15321 Perf & DST #1; Prob perf OH!

15490
FIT

7" 26 ppf L-60 LTC Liner

MW =10.2 WBM

16471

MW =9.7-9.8 WBM

SJ - 7/16/09

RECEI VED: Jul . 21, 2015
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